MI TECHNOVATION BERHAD
(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

DIRECTORS’ REPORT AND
AUDITED FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED

31 DECEMBER 2021



Registration No. 201701021661 (1235827-D)
MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021

CONTENTS PAGE
DIRECTORS’ REPORT 1-8
STATEMENT BY DIRECTORS 9
STATUTORY DECLARATION 9
INDEPENDENT AUDITORS’ REPORT 10-17
STATEMENTS OF FINANCIAL POSITION 18 -20

STATEMENTS OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME 21-22
STATEMENTS OF CHANGES IN EQUITY 23-26
STATEMENTS OF CASH FLOWS 27-32

NOTES TO THE FINANCIAL STATEMENTS 33-125



Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

DIRECTORS’ REPORT

The Directors have pleasure in submitting their report and the audited financial statements of
the Group and of the Company for the financial year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities and
details of the subsidiaries are set out in Note 8 to the financial statements.

RESULTS
Group Company
RM RM
Profit for the financial year 60,135,443 31,209,566
Attributable to:
Owners of the parent 61,845,495 31,209,566
Non-controlling interests (1,710,052) 0
60,135,443 31,209,566
DIVIDENDS

Dividends paid, declared or proposed since the end of the previous financial year were as
follows:

RM
In respect of financial year ended 31 December 2021:
First single tier interim dividend of RMO0.03 per ordinary share,
paid on 30 November 2021 26,880,000

On 21 February 2022, the Directors declared a second interim dividend of RMO0.02 per ordinary
share amounting to RM17,920,000 in respect of the financial year ended 31 December 2021,
which is payable on 22 March 2022. The financial statements for the current financial year do
not reflect this dividend. This dividend will be accounted for as an appropriation of retained
earnings for the financial year ending 31 December 2022.
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DIVIDENDS (continued)

The Directors do not recommend any payment of final dividend for the current financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year
except as disclosed in the statements of changes in equity, Note 14, Note 20 and Note 23 to the
financial statements.

ISSUE OF SHARES AND DEBENTURES

During the financial year, the issued and fully paid-up ordinary share capital of the Company
was increased from 750,000,000 ordinary shares to 900,000,000 ordinary shares by way of
issuance of 150,000,000 new ordinary shares as disclosed in Note 19(a) to the financial

statements.

The newly issued ordinary shares rank pari passu in all respects with the existing ordinary
shares of the Company. There were no other issues of shares during the financial year.

The Company did not issue any debentures during the financial year.

OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take up unissued ordinary shares of the Company
during the financial year.
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SHARE GRANT SCHEME (‘SGS’)

The establishment of employees' SGS was approved by the shareholders at an Extraordinary
General Meeting held on 20 November 2019. The SGS was implemented on 2 December 2019
and will continue to be in force for a period of five (5) years from the date of implementation.

The salient features of the SGS are disclosed in Note 32 to the financial statements.

During the financial year, the Company granted 1,400,000 ordinary share under SGS to eligible
employees/Executive Directors of the Group. The outstanding SGS shares granted will be
vested at the respective vesting dates provided that the vesting conditions as disclosed in Note
32 to the financial statements are met.

DIRECTORS

The Directors who have held office during the financial year and up to the date of this report
are as follows:

Mi Technovation Berhad

Oh Kuang Eng

Yong Shiao Voon

Lee Boon Leng

Tan Boon Hoe

Lim Shin Lid

Phoon Yee Min (Appointed on 21 February 2022)

Subsidiaries of Mi Technovation Berhad

Oh Kuang Eng

Yong Shiao Voon

Mong Weng Khoon (Appointed as Director of Mi Equipment (M) Sdn. Bhd. on 8 June 2021)
Teo Chee Kheong

Park Jae Shin

Wang Chung Chen

Lin, Yu-Ting

Heng Kok Lin

Koh Ching Soon
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DIRECTORS’ INTERESTS

The Directors holding office at the end of the financial year and their beneficial interests in the
ordinary shares of the Company during the financial year ended 31 December 2021 as recorded
in the Register of Directors’ Shareholdings kept by the Company under Section 59 of the
Companies Act 2016 in Malaysia were as follows: '

[ Number of ordinary shares -=--w-vmmmemmamen ]
Balance as at Balance as at
1.1.2021 Bought Sold 31.12.2021
Shares in the
Company
Direct interests
Oh Kuang Eng 501,000,000 0 (101,000,000) 400,000,000
Yong Shiao Voon 0 101,000,000 0 101,000,000
Tan Boon Hoe 200,000 0 0 200,000
Lee Boon Leng 97,500 0 0 97,500

By virtue of their substantial interest in the shares of the Company, Mr. Oh Kuang Eng and
Madam Yong Shiao Voon are deemed to have interest in the shares of all the subsidiaries to the
extent that the Company has an interest.

None of the other Directors holding office at the end of the financial year held any interest in the
ordinary shares of the Company and of its related corporations during the financial year.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, none of the Directors have received or become
entitled to receive any benefit (other than those benefits included in the aggregate amount of
remuneration received or due and receivable by the Directors as shown in the financial
statements) by reason of a contract made by the Company or a related corporation with the
Director or with a firm of which the Director is a member, or with a company in which the
Director has a substantial financial interest, other than certain Directors who received
remuneration from the subsidiaries as Directors of the subsidiaries as disclosed in Note 35 to the
financial statements.
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DIRECTORS’ BENEFITS (continued)

There were no arrangements during and at the end of the financial year, to which the Company
is a party, which had the object of enabling Directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body corporate.

DIRECTORS’ REMUNERATION

Benefits of the Directors who held office during the financial years ended 31 December 2021
and 31 December 2020 are as follows:

Group Company

2021 2020 2021 2020

RM RM RM RM

Fees 305,000 144,000 305,000 144,000

Salaries and bonuses 3,582,184 1,162,832 0 40,000
Contributions to defined

contribution plans 193,659 120,683 0 5,955

Social security contributions 82,090 11,569 0 296

Other benefits 114,675 85,494 66,000 73,952

4,277,608 1,524,578 371,000 264,203

INDEMNITY AND INSURANCE FOR OFFICERS, DIRECTORS AND AUDITORS

The Group and the Company effected liability insurance of the Directors and officers during the
financial year to protect the Directors and the officers of the Group and of the Company against
potential costs and liabilities arising from claims brought against the Directors. The total
amount of indemnity coverage and insurance premium paid by the Company during the
financial year ended 31 December 2021 were RM 18,000,000 and RM27,295 respectively.

There were no indemnity given to or insurance effected for the auditors of the Group and of the
Company during the financial year.
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OTHER STATUTORY INFORMATION REGARDING THE GROUP AND THE
COMPANY

I AS AT END OF THE FINANCIAL YEAR

(a) Before the financial statements of the Group and of the Company were prepared, the
Directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad
debts and the making of provision for doubtful debts and had satisfied
themselves there were no known bad debts to be written off and that adequate
provision had been made for doubtful debts; and

(ii) to ensure that any current assets other than debts, which were unlikely to realise
their book values in the ordinary course of business had been written down to
their estimated realisable values.

(b) In the opinion of the Directors, the results of operations of the Group and of the
Company during the financial year have not been substantially affected by any item,
transaction or event of a material and unusual nature.

(II) FROM THE END OF THE FINANCIAL YEAR TO THE DATE OF THIS
REPORT

(c¢) The Directors are not aware of any circumstances:

(i) which would necessitate the writing off of bad debts or render the amount of the
provision for doubtful debts in the financial statements of the Group and of the
Company inadequate to any material extent;

(ii) which would render the values attributed to current assets in the financial
statements of the Group and of the Company misleading; and

(iii) which have arisen which would render adherence to the existing method of
valuation of assets or liabilities of the Group and of the Company misleading or
inappropriate.

(d) In the opinion of the Directors:
(i) there has not arisen any item, transaction or event of a material and unusual
nature which is likely to affect substantially the results of operations of the Group

and of the Company for the financial year in which this report is made; and
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OTHER STATUTORY INFORMATION REGARDING THE GROUP AND THE
COMPANY (continued)

(I) FROM THE END OF THE FINANCIAL YEAR TO THE DATE OF THIS
REPORT (continued)

(d) In the opinion of the Directors (continued):

(ii) no contingent or other liability has become enforceable, or is likely to become
enforceable, within the period of twelve (12) months after the end of the
financial year which would or may affect the ability of the Group and of the
Company to meet their obligations as and when they fall due.

(ITI) AS AT THE DATE OF THIS REPORT

(¢) There are no charges on the assets of the Group and of the Company which have
arisen since the end of the financial year to secure the liabilities of any other person.

(f) There are no contingent liabilities of the Group and of the Company which have
arisen since the end of the financial year.

(g) The Directors are not aware of any circumstances not otherwise dealt with in this
report or the financial statements which would render any amount stated in the
financial statements of the Group and of the Company misleading.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

Significant events during the financial year are disclosed in Note 39 to the financial statements.

SIGNIFICANT EVENTS SUBSEQUENT TO THE END OF REPORTING PERIOD

Significant events subsequent to the end of reporting period are disclosed in Note 40 to the
financial statements. -
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AUDITORS

The auditors, BDO PLT (LLP0018825-LCA & AF 0206), have expressed their willingness to
continue in office.

Auditors' remuneration of the Company and its subsidiaries for the financial year ended 31
December 2021 amounted to RM65,000 and RM466,254 respectively.

Signed on behalf of the Board in accordance with a resolution of the Directors.

Oh Kuang Eng Yong Shiao Voon
Director Director

Penang

20 April 2022
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MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS

In the opinion of the Directors, the financial statements set out on pages 18 to 125 have been
drawn up in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the provisions of the Companies Act 2016 in Malaysia so as to give a
true and fair view of the financial position of the Group and of the Company as at 31 December
2021 and of the financial performance and cash flows of the Group and of the Company for the
financial year then ended.

On behalf of the Board,

Oh Kuang Eng Yong Shiao Voon
Director Director

Penang
20 April 2022

STATUTORY DECLARATION

I, Wong Ming Nee (I/C No.: 750107-07-5022) (CA 19897), being the officer primarily
responsible for the financial management of Mi Technovation Berhad, do solemnly and
sincerely declare that the financial statements set out on pages 18 to 125 are, to the best of my
knowledge and belief, correct and I make this solemn declaration conscientiously believing the
same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
abovenamed at Georgetown in the State of
Penang this 20 April 2022 Wong Ming Nee

Before me,

Commissioner for Oaths



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Mi Technovation Berhad, which comprise the
statements of financial position as at 31 December 2021 of the Group and of the Company,
and the statements of profit or loss and other comprehensive income, statements of
changes in equity and statements of cash flows of the Group and of the Company for the
financial year then ended, and notes to the financial statements, including a summary of
significant accounting policies, as set out on pages 18 to 125.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Group and of the Company as at 31 December 2021, and of their
financial performance and their cash flows for the financial year then ended in accordance
with Malaysian Financial Reporting Standards (‘MFRSs’), International Financial Reporting
Standards (‘IFRSs’) and the requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing (‘ISAs’). Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (‘By-
Laws’) and the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards)
(‘IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with
the By-Laws and the IESBA Code.

10



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the Group and of the Company for
the current year. These matters were addressed in the context of our audit of the financial
statements of the Group and of the Company as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

(a) Determination of fair value of identifiable assets acquired and liabilities
assumed on the acquisition of Accurus Scientific Co., Ltd. ("MiMTW")

As disclosed in Note 8 to the financial statements, the Group acquired MiMTW in April
2021 for a purchase consideration of RM311,850,000. As part of the purchase price
allocation performed by management, this amount has been allocated to the fair value
of identifiable assets acquired and liabilities assumed, resulting in the recognition of
total goodwill amounting to RM118,699,242.

We determined the fair value of the identifiable assets acquired and liabilities
assumed, including the intangible assets identified, on the business combination to be a
key audit matter as the purchase price allocation requires significant judgement,
estimations and assumptions applied by management. Changes in these assumptions
may have a material impact on the fair values.

Audit response

Our audit procedures included the following:

(i) Assessed the methodology and the appropriateness of the key assumptions
applied by management on the goodwill recognised as disclosed in Note 10 to the

financial statements;

(i) Considered whether the relevant disclosures were appropriate in the financial
statements; and

(ili) Verified the calculation of the purchase price allocation and goodwill on
consolidation arising from the acquisition, being the difference between the total

net consideration paid and the fair value of the net assets acquired.

11



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Key Audit Matters (continued)

(b) Impairment of trade receivables

(c)

As at 31 December 2021, the carrying amount of trade receivables of the Group
amounted to RM144,554,606, which were net of impairment losses of RM967,304. The
details of trade receivables have been disclosed in Note 12 to the financial statements.

We determined this to be key audit matter because it requires management to exercise
significant judgement in determining the probability of default by trade receivables
and appropriate forward-looking information to assess expected credit losses.

Audit response
Our audit procedures included the following:

(i) Recomputed the probability of default using historical data and forward-looking
information adjustment applied by the Group;

(i) Recomputed the correlation coefficient between the macroeconomic indicators
used by the Group and historical losses to determine the appropriateness of the
forward-looking information used by the Group; and

(iii) Inquiries of management to assess the rationale underlying the relationship
between the forward-looking information and expected credit losses.

Valuation of inventories

As at 31 December 2021, the Group had inventories amounted to RM110,413,156. The
details of inventories have been disclosed in the Note 15 to the financial statements.

We determined this to be key audit matter because it requires management to exercise
significant judgement in identifying inventories with net realisable values that are
lower than their costs and obsolescence, with reference to the condition of the
inventories, as well as the ageing of inventories to ascertain the amount of inventories
written down.

12



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Key Audit Matters (continued)
(c) Valuation of inventories (continued)
Audit response
Our audit procedures included the following:
(i) Obtained an understanding of the procedures in relation to the assessment by the

management on the identification and write down of slow moving and obsolete
inventories;

(ii) Tested the reliability of the ageing report of inventories provided by management
on sampling basis; and

(iii) Tested samples of inventories items to ensure they were held at the lower of cost
and net realisable value by testing the selling prices of inventories sold from sales
invoices subsequent to the end of the reporting period.

We have determined that there are no key audit matters to communicate in our report in
respect of the audit of the financial statements of the Company.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Directors of the Company are responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the financial statements of the Group and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover
the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company,
our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements of the Group and
of the Company or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

13



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Information Other than the Financial Statements and Auditors’ Report Thereon
(continued)

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of
the Group and of the Company that give a true and fair view in accordance with MFRSs,
IFRSs, and the requirements of Companies Act 2016 in Malaysia. The Directors are also
responsible for such internal control as the Directors determine is necessary to enable the
preparation of financial statements of the Group and of the Company that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are
responsible for assessing the ability of the Group and of the Company to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Group or the
Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
of the Group and of the Company as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with approved standards on auditing in Malaysia and ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

14



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and ISAs,
we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

(a)

(b)

(©)

(d)

(e)

Identify and assess the risks of material misstatement of the financial statements of
the Group and of the Company, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control of the Group and of
the Company.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Group and of the Company to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements of the Group and of the Company
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group or the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements of
the Group and of the Company, including the disclosures, and whether the financial
statements of the Group and of the Company represent the underlying transactions and
events in a manner that achieves fair presentation.

15



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
M1 TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and 1SAs,
we exercise professional judgement and maintain professional scepticism throughout the
audit. We also (continued):

(f) Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope
‘and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Directors, we determine those matters that were
of most significance in the audit of the financial statements of the Group and of the
Company for the current year and are therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act 2016 in Malaysia, we report that

the subsidiaries of which we have not acted as auditors, are disclosed in Note 8 to the
financial statements.

16



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MI TECHNOVATION BERHAD (continued)

(Registration No. 201701021661 (1235827-D))
(Incorporated in Malaysia)

Other Matters
This report is made solely to the members of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

BDO PLT Goh Chee Beng
LLPOO18825-LCA & AF 0206 03535/11/2022 J
Chartered Accountants Chartered Accountant
Penang

20 April 2022

17



Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

ASSETS

Non-current assets

Property, plant and
equipment

Right-of-use assets

Investment properties

Intangible assets

Investments in subsidiaries

Investment in an associate

Goodwill on consolidation

Deferred tax assets

Other receivable

Lease receivable

Net defined benefit asset

Current assets

Inventories

Trade and other
receivables

Lease receivable

Current tax assets

Derivative

Short term funds

Cash and bank balances

TOTAL ASSETS

Note

15

12
13

16
17
18

Group Company
2021 2020 2021 2020
RM " RM RM RM
234,090,267 119,080,710 53,969 18,229
17,604,169 27,035,483 355,215 502,200
35,609,299 0 0 0
90,062,793 8,503,861 1,821,292 1,952,952
0 0 507,898,941 191,004,629
28,613,843 0 0 0
118,699,242 0 0 0
5,057,446 341,335 0 0
0 0 28,169,136 5,541,055
4,054,115 2,123,307 0 0
1,747,779 0 0 0
535,538,953 157,084,696 538,298,553 199,019,065
110,413,156 70,265,291 0 0
155,379,381 103,804,109 31,517,509 16,379,728
1,402,906 546,381 0 0
129,364 8,068 0 0
0 6,427 0 0
289,479,818 52,870,834 271,579,262 32,679,082
120,695,885 56,026,305 18,508,831 2,788,674
677,500,510 283,527,415 321,605,602 51,847,484
1,213,039,463 440,612,111 859,904,155 250,866,549
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MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021 (continued)

EQUITY AND
LIABILITIES

Equity attributable to
owners of the parent

Share capital

Treasury shares

Reserves

Non-confrolling interests
TOTAL EQUITY
LIABILITIES

Non-current liabilities
Borrowing
Government grants
Provisions
Lease liabilities
Deferred tax liabilities
Net defined benefit
liability

Note

19
19(b)
20

8(g)

21
22
23
11

14

Group Company
2021 2020 2021 2020
RM RM RM RM
855,459,003 || 252,615,378 || 855,459,003 | 252,615,378
(5,246,963)  (5,246,963)  (5,246,963) (5,246,963)
179,892,707 | 140,958,918 6,730,286 2,040,720
1,030,104,747 388,327,333 856,942,326 249,409,135
(1,745,875) (50,691) 0 0
1,028,358,872 388,276,642 856,942,326 249,409,135
48,063,967 2,615,805 0 0
4,015,622 0 0 0
1,412,367 626,308 0 0
1,149,878 1,876,838 228,327 378,994
18,003,582 1,810,600 0 0
166,034 0 0 0
72,811,450 6,929,551 228,327 378,994

19




Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021 (continued)

LIABILITIES
(continued)

Current liabilities
Trade and other payables
Contract liabilities
Borrowing

Government grants
Provisions

Lease liabilities

Current tax liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND
LIABILITIES

Note

24
25
21
22
23
5

Group Company
2021 2020 2021 2020
RM RM RM RM
39,049,171 39,610,204 2,582,835 935,912
0 7,519 0 0
60,299,968 2,481,141 0 0
211,349 0 0 0
2,470,434 1,552,963 0 0
1,364,763 1,659,894 150,667 142,508
8,473,456 94,197 0 0
111,869,141 45,405,918 2,733,502 1,078,420
184,680,591 52,335,469 2,961,829 1,457,414
1,213,039,463 440,612,111 859,904,155 _ 250,866,549

The accompanying notes form an integral part of the financial statements.
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Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021

Group Company
2021 2020 2021 2020
Note RM RM RM RM
Revenue 28 375,479,257 229,004,086 45,000,000 23,945,000
Other operating income 6,543,011 5,190,169 3,722,239 3,506,691
Change in inventories of
finished goods and
work-in-progress (2,177,996) 18,508,600 0 0
Raw material and consumable
used (176,374,904) (122,160,022) 0 0
Employee benefits expense 29 (70,121,669)  (35,940,187)  (1,601,446) (2,750,092)
Depreciation and amortisation
expenses (16,954,139) (7,481,486) (302,819) (315,250)
Impairment on trade and
other receivables, net (646,371) (179,033) 0 0
Share of results of an
associate, net of tax 9) (854,194) 0 0 0
Other operating expenses (50,562,806)  (30,849,832) (15,562,574) (4,489,552)
Profit from operations 64,330,189 56,092,295 31,255,400 19,896,797
Finance costs 30 (824,987) (376,453) (45,834) (33,209)
Profit before tax 63,505,202 55,715,842 31,209,566 19,863,588
Tax expense 31 (3,369,759) (2,003,029) 0 0
Profit for the financial year 60,135,443 53,712,813 31,209,566 19,863,588
Profit for the financial year
attributable to:
Owners of the parent 61,845,495 54,007,730 31,209,566 19,863,588
Non-controlling interests 8(g) (1,710,052) (294,917) 0 0
60,135,443 53,712,813 31,209,566 19,863,588
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Registration No. 201701021661 (1235827-D)
MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 (continued)

Group Company
2021 2020 2021 2020
Note RM RM . RM RM
Profit for the financial year 60,135,443 53,712,813 31,209,566 19,863,588
Other comprehensive
income/(loss), net of tax:
Item that may be
reclassified subsequently
to profit or loss
Foreign currency translations,
net of tax 31(d) 4,633,140 (680,708) ' 0 0
Item that will not be
reclassified subsequently
. to profit or loss
Re-measurements of defined ‘
benefit obligations 31(d) (120,962) 0 0 0
Total comprehensive income ,
for the financial year 64,647,621 53,032,105 31,209,566 19,863,588
Total comprehensive income
attributable to:
Ownmers of the parent 66,332,490 53,320,087 31,209,566 19,863,588
Non-controlling interests 8(g) (1,684,869) (287,982) 0 0

64,647,621 53,032,105 31,209,566 19,863,588

Earnings per share attributable
to owners of the parent:

Basic (sen) 33(a) 7.50 7.24
Diluted (sen) 33(b) 7.48 7.24

The accompanying notes form an integral part of the financial statements.

22



114

99,7 88¢  (169°0S) €EE°LTEBBE S¥9°€C8 V0T (606°L5S°€9) (9LLY8Y) 856 L¥1 (€96°9vT°C)  8LESI9TET
(60L°TTSYY)  16T°LET (000°09L%¥)  (000°09LtY) 0 0 0 0 0
(000°09L V) 0 000°09LtF) 000°09LYY) 0 0 0 0 0
16T°LET 16T°LET 0 0 0 0 0 0 0
0 0 0 (z90901) 0 0 790°901 0 0
SO1°2E0°ES (786°L87) L80°0TEES 0EL°LO0OYS O (£49°L89) 0 0 0
(80L°089) $€6%9 (€v9°L89) 0 0 (€v9°289) 0 0 0
E18TIL'ES (L16'76T) 0EL°LOOYS 0EL°L00YS 0 0 0 0 0
9TLIL6LE 0 YT LIL'6LE LLETILS6T (606°LSS°€9) L98°T0T 968°1¥ (€96°9vT'c)  8LE'CIOTST
5| 4. | 4. | 5| 4. | 4. | 4. | 5| 4. |
Lymba sjsadajul jwaredaypjo  s3uruaed AAIISAI A3 JAIISIA saaeYys rendes
[e0L Suijonyuod  siUMO 03 paure)dy Nqap uonesuer) [edoy Ainseax],  aleysg
-uoN Jlqenquye uoNeSIUESIOdY  JFuBYIXY ’
1e10],

ajoN

020¢ 10quad3(J | § e Se souefeq

SIQUMO THIM SuoLoesURI) [€10],

143 pred spuspiaiq
Arerpisqns e Jo uoneiodioduy

:SIUMO ()M suoljdesuRl ],

9A13531 1e59] 0 J9JSURI],

SWOOUT 2AISUSYaIduwIod [ejo]
Xe) JO 19U

‘sSO[ SAISUaaIdwIod IO

Jeak [eIdURUL} 24} JOJ 1J01d

070T Arenuer | je se soueeyg

dnoao

1707 YHIWHOHA 1€ FIANT IVHA TVIONVNIA FHL 404

ALINOT NI SEONVHD 0 SINTNALVLS

(e1s£eeN U1 pajeiodioou])
AVHYEI NOLLVAONHOIL TN

(Q-L78S€T1) 1991Z010L10T "ON uowensisay



1{4

TL88SE'8TOT (SL8°SPLT)  LVLWO1°0€0TT  €SITH9°9ET (606°LSS€9) 181°€T1y  T8T9TET  000°09¢€ (€969¥C°S) £00°65H°5S8
609°vEhsLs  (S1€°01) Y6 vrbsLs  (10L°8SL°LT) 0 0 0 000°09¢ 0 ST9°CY8 09
(000°08897) 0 (000°08897)  (000°08897) 0O 0 0 0 0 0
(SLETEYD) 0 (sLE1EV"D) 0 0 0 0 0 0 (LE1EKY)
000°09¢ 0 000°09¢ 0 0 0 0 000°09¢€ 0 0
000°SLZ°L09 0 000°SLZ°L09 0 0 0 0 0 0 000°SLT°L09
(280°s¥8°0) (18€996°1)  (10L°8L8) (10,°8L8) 0 0 0 0 0 0

990°956°T 990°956°1 0 0 0 0 0 0 0 0

0 0 0 (bzesL1®) 0 0 Y2e8LIT 0 0 0
129°L¥9v9  (698°489°1)  06¥°TEE°99 €ESYTLI9 0 LS6°LO9Y 0 0 0 0

8LITISY £81°6T $66°981 Y (296°021) 0 LS6°LO9Y 0 0 0 0
ehbsero09  (TSOOILT)  S6b'SH8I9 S6V°SP819 0 0 0 0 0 0
Tv9°9L2'88¢  (169°0%) £€€°LTE38E SY9°€s8h0T  (606°LSS°€9) (9LL°v8%) 856°Ly1 0 (€96°9¥T°S)  8LESI9TST
na ni na na na na ni na nma na

£ymba S3s9.13)uU1 jmaedagrjo  sSurured JAIISA AIISAL AIISAL AIISAI saaeys 1ended
1e101, Sul[onuod  s1uUM0 0} paure)dy Nqap uonejsuel) [e39] jueld areyg AInseda], ey

=UuoN JqeInqLne uonesiuesiody IsueyYdxy
2101,

R

61
6C

61

AON

1207 19qUI09(] | € e se soue[eqg
SISUMO UJIAM SUOIOBSURI) [210L

pred puopiAI(f

sosuadxa panssi saTeys
osuadxo

(.8DS.,) swrayodg Juels) Areys

SaIeys ATBUTPIO JO 90UBNSS]
$1S912)UT SUI[[ONUOI-TOU

wog soreys Jo uonismboy

SaLIRIpISgns Jo uonismboy

SIdUMO YJIM SUOIIBSURI],

9AI9S2I [E59] 0} I9JSuel],

woour dAIsuSYIdwiod [ej0]
Xe} JO 10U

‘QuWIoout 2AISULYIdWod 1yI0

TeoA [eroueuy 2y} 10 J1jo1g

170 ATenuef | 12 se souejeq

dnoin

(panunuod) 1707 YAGWIDAA 1€ AAANT AVIAX TVIONVNIA THL JOd
ALINOT NI STONVHD 40 SINTWILVLS

(e1sAepeq ut pajetodioouy)
AQVHITI NOLLVAONHDIL TN

(Q-LT8SETT) 1991TO10LI0T "ON UOHRNSISNY



¢¢

SET°60V'6¥C  0TL0V0T (£96°9+C°S) 8LE°S19°TST 070 19quiaoa(] 1€ Je Se douefeq
(000°09L%¥)  (000°09LFY) 0O 0 SISUMO UJIm TOnoesTen 10,
[(000°09L7¥)  (000°09LVF) 0 0 _ 143 pred spuopIAl(g
SIOUMO [JIAM UopdesuRl],
885°€98°61 885°€98°61 0 0 owoout 2AISUSYIdos [R10],
0 0 0 0 X®] JO 19U ‘QuIoour JAISuayaIdwos 1910
885°€98°61 885°€98°61 0 0 1834 TerourUl oY) 10§ JJOIJ
LYS'S0EPLT  TEI'LE6'9T  (€96°9%C°C) 8LEST9°TST 0T0T Arenuef | Je se ooueeq
A | A | A | A | AON Aueduo)
Ambo sSuruwIed saxeys rended
[e101 pouredy AImseaa [, areqs

(ponunuod) 1707 YAGINIADAA 1€ AAANT YVIAA TVIONVNIA THL 04
ALINOA NI STONVHD 40 SINAWILVLS

(e1sAefejq ur pajerodioouy)
AVHYI9 NOILVAONHDIL IN

(A-LT8SETT) 199120T10LT0T "ON Uonensisay



9T

"SJUOUISIE]S [RIoURUL) o) Jo 1red [eISojul Ue w0} sdjou SutAuedurodde Y|,

9ZETH6'9S8  98T°0LE9 000°09€ (£96°997°6) €00°6S°SS8
679°cze9Ls  (000°088°97)  000°09€ 0 ST9°€8°T09
(000°088°97)  (000°08890) O 0 0
(SLETEYY) 0 0 0 (SLETEY)
000°09€ 0 000°09¢ 0 0
000°SLTLO9 O 0 0 000°SLT‘L09
995°60Z°1¢€ 995°60Z°1€ 0 0 0

0 0 0 0 0
995°60T°1¢€ 995°60Z°1€ 0 0 0
SET°60v°6¥C  0TLOVOC 0 (£96°9VC°5) 8LES19°TST
WA A | WA WA WA
Ambo sguruied JAIISAI saaeys ended
e1el paure)dy jueasd dJeyS  AInsedlj, AIeysS

142
61
6¢
61

AON

1207 12quad(J 1€ 1B se aoue[eqg
SISUMO YJIM SUOTIoBSUET} [B)0],

pred spuspIAI(

sosuadxd ponsst sareys
asuadxs SHS

SoIeys ATeurpio JO 90uenssyf
:SIFUMO [IIM SUOIdRSUey,

owoour dAIsUsya1dmod [e10],
X€) JO JU ‘QuIodUT dAISUayaIdwod 18Y10

IedA [eroueuly oY) J0J 1JoI1d
10T Arenuef [ 18 Se souefeq

Aueduio)

(ponunuod) 1707 YAGNIADAA 1€ AAANT HVIA TVIONVNIA THL d04

ALINOA NI STONVHD A0 SINIWIALV.LS

(ers£erepA Ul payerodioour)
AVHYHII NOLLVAONHDAL IIN

(@-LT8SETT) 19912010LT0T "ON UORnsIay



Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021

Note
CASH FLOWS FROM
OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Amortisation of intangible
assets 7
Depreciation of property
plant and equipment 4
Depreciation of right-of-use
assets 5
- Depreciation of investment
properties 6
Dividend income 28
Interest expenses 30

Gain on lease modification 5(e)
Loss/(Gain) on fair value

changes on bond funds
Loss/(Gain) on fair value

changes on derivative
(Gain)/Loss on disposal of

property, plant and

equipment
Lease concession 5(e)
Impairment loss on

investment in subsidiaries 8(f)
Impairment loss on trade

receivables 12()
Intangible assets written off 7
Balance carried forward

Group Company
2021 2020 2021 2020
RM RM RM RM
63,505,202 55,715,842 31,209,566 19,863,588
4,091,379 216,404 131,660 131,659
10,760,141 5,998,019 24,174 36,606
1,888,678 1,267,063 146,985 146,985
213,941 0 0 0
0 0 (45,000,000) (23,000,000)
824,987 376,453 45,834 33,209
(1,971) 0 0 0
699,200 (680,194) 699,200 (680,194)
6,427 (6,427) 0 0
(123,387) 224,105 0 685
0 (6,461) 0 0
0 0 10,635,638 1,467,906
646,371 320,933 0 0
1,593,925 0 0 0
84,104,893 63,425,737 (2,106,943)  (1,999,556)
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Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAD ENDED 31 DECEMBER 2021 (continued)

Note
CASH FLOWS FROM
OPERATING
ACTIVITIES (continued)
Balance brought forward

Defined benefit expenses 29
Interest income
Inventories written down
Inventories written off
Property, plant and
equipment written off 4
Provision for warranty

15(b)
15(b)

replacement costs 23(a)
Reversal of impairment loss

on trade receivables 12(f)
Reversal of inventories

written down 15(b)
Reversal of provision for

warranty replacement

costs - 23(a)

Reversal of provision for
technical support services 23(b)

Share grant expense 29
Share of results of an

associate, net of tax 9(e)
Unrealised (gain)/loss on

foreign exchange

Operating profit/(loss)
before changes in working
capital

Working capital changes:

Inventories

Balance carried forward

Group Company

2021 2020 2021 2020

RM RM RM RM
84,104,893 63,425,737 (2,106,943)  (1,999,556)
254,295 0 0 0
(2,922,300)  (3,552,324) (2,579,400)  (2,843,117)
1,704,859 359,277 0 0
1,184,491 697,607 0 0
135,899 73,820 0 0
3,580,918 2,059,928 0 0
0 (141,900) 0 0
(971,998) (668,188) 0 0
(713,826) (512,707) 0 0

0 (460,952) 0 0

360,000 0 0 0
854,194 0 0 0
(1,303,844) 583,315 259,869 486,079
86,267,581 61,863,613 (4,426,474)  (4,356,594)
(9,529,601)  (21,992,977) 0 0
76,737,980 39,870,636 (4,426,474)  (4,356,594)
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Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAD ENDED 31 DECEMBER 2021 (continued)

Note

CASH FLOWS FROM
OPERATING
ACTIVITIES (continued)

Balance brought forward

Working capital changes
(continued):

Trade and other receivables

Trade and other payables

Contract liabilities

Cash generated from/
(used in) operations

Lease payments received  13(d)

Defined benefits paid 14

Government grant received 22

Warranty paid 23(a)

Technical support related
expenses paid

Taxes paid

Net cash from/(used in)
operating activities

23(b)

CASH FLOWS FROM
INVESTING
ACTIVITIES

Incorporation of a
subsidiary
Acquisition of shares from
non-controlling interests
Acquisition of an associate
Additional investment
in subsidiaries
Balance carried forward

8(c)

8(d)
9(c)

8(c)

Group Company

2021 2020 2021 2020

RM RM RM RM
76,737,980 39,870,636 (4,426,474)  (4,356,594)
(8,331,926)  (5,230,719) (5,941,471)  (3,927,139)
(19,932,555)  (3,004,378) 1,684,700  (1,685,320)
(7,519) 7,519 0 0
48,465,980 31,643,058 (8,683,245)  (9,969,053)
796,722 243,405 0 0
(368,108) 0 0 0
2,998,619 0 0 0
(1,163,562)  (1,071,329) 0 0
0 (143,921) 0 0

(774,613) (560,728) 0 0
49,955,038 30,110,485 (8,683,245)  (9,969,053)
0 0 0 (587,509)

0 0 (2,845,082) 0
(29,151,786) 0 0 0
0 0 (18,466,177) (49,123,475)
(29,151,786) 0 (21,311,259)  (49,710,984)
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Registration No. 201701021661 (1235827-D)

MITECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAD ENDED 31 DECEMBER 2021 (continued)

Note

CASH FLOWS FROM
INVESTING
ACTIVITIES (continued)

Balance brought forward

Proceeds from redemption
of redeemable preference
shares by subsidiaries

Dividend received

Interest received

Net proceeds of shares from
non-controlling interest

Net cash inflow on

acquisition of subsidiaries 8(d)

Proceeds from disposal of
property, plant and
equipment

Proceeds from redemption
of bond funds

Purchase of:

- property, plant and
equipment

- intangible assets

- bond funds

Net cash (used in)/from
investing activities

Group Company

2021 2020 2021 2020

RM RM RM RM
(29,151,786) 0 (21,311,259) (49,710,984)
0 0 5,043,800 3,000,000

0 0 14,000,000 25,000,000

2,806,082 3,509,965 2,579,400 2,843,117

0 237,291 0 0
32,954,244 0 0 0
2,760,177 2,339,905 2,721 80,211
9,894,738 31,906,980 9,894,738 31,906,980
(47,271,036) (39,618,368) (62,635) (14,464)
(2,516,258)  (5,819,228) 0 0
(616,672) (45,216,792) (616,672) (45,216,792)
(31,140,511)  (52,660,247) 9,530,093  (32,111,932)
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Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAD ENDED 31 DECEMBER 2021 (continued)

Group Company
2021 2020 2021 2020
Note RM RM RM RM
CASH FLOWS FROM
FINANCING
ACTIVITIES
Dividends paid (26,880,000) (44,760,000)  (26,880,000) (44,760,000)
Proceeds from issuance of
ordinary shares 19(a) 290,993,625 0 290,993,625 0
Interest paid (696,011) (332,735) (20,342) 0
Drawdown of term loans - 42,438,975 3,926,243 0 0
Repayment of term loans (11,203,694)  (2,708,796) 0 0
Payments of lease liabilities 5 (1,551,298)  (1,050,914) (168,000) (168,000)
- Placement of deposits
pledged to a licensed bank (87,626) (6,730) 0 0
Withdrawn of deposit
pledged to a licensed bank 2,060,460 0 0 0
Net cash from/(used in)
financing activities 295,074,431  (44,932,932) 263,925,283  (44,928,000)
Net increase/(decrease) in
cash and cash equivalents 313,888,958  (67,482,694) 264,772,131  (87,008,985)
Effect on foreign exchange
rates changes (660,294) (536,403) (174,528) (89,417)
Cash and cash equivalents at
beginning of financial year 81,311,608 149,330,705 9,942,685 97,041,087
Cash and cash equivalents at
end of financial year 18(b) 394,540,272 81,311,608 274,540,288 9,942,685
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Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAD ENDED 31 DECEMBER 2021 (continued)

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

Group
At 1 January

Cash flows

Non-cash flows:

- additions

- acquisition of subsidiaries
(Note 8(d))

- unwinding of interest

- lease modification to lease term

- lease concession

- effect of foreign exchange

At 31 December

Company

At 1 January
Cash flows
Non-cash flows:

- unwinding of interest

At 31 December

Lease liabilities (Note 5) Term loan (Note 21)
2021 2020 2021 2020
RM RM RM RM
3,536,732 326,156 5,096,946 4,077,659
(1,551,298)  (1,050,914) 31,235,281 1,217,447
905,854 4,088,594 0 0
0 0 72,435,332 0
128,976 43,718 0 0
(683,096) 101,265 0 0
0 (6,461) 0 0
177,473 34,374 (403,624) (198,160)
2,514,641 3,536,732 108,363,935 5,096,946
Lease liability (Note 5)
2021 2020
RM RM
521,502 656,293
(168,000) (168,000)
25,492 33,209
378,994 521,502

The accompanying notes form an integral part of the financial statements.
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Registration No. 201701021661 (1235827-D)

MI TECHNOVATION BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

1.

CORPORATE INFORMATION

The Company is a public limited liability company, incorporated and domiciled in
Malaysia and is listed on the Main Market of Bursa Malaysia Securities Berhad.

The registered office of the Company is located at Suite 12-A, Level 12, Menara Northam,
No. 55 Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang.

The principal place of business of the Company is located at No. 20, Medan Bayan Lepas
Technoplex, MK 12, Taman Perindustrian Bayan Lepas, 11900 Bayan Lepas, Pulau
Pinang, Malaysia.

The consolidated financial statements for the financial year ended 31 December 2021
comprise the Company and its subsidiaries and the interests of the Group in an associate.

These financial statements are presented in Ringgit Malaysia (‘RM’), which is also the
functional currency of the Company.

The financial statements were authorised for issue in accordance with a resolution by the
Board of Directors on 20 April 2022.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities and
details of the subsidiaries are set out in Note 8 to the financial statements.
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3. BASIS OF PREPARATION

The financial statements of the Group and of the Company have been prepared in
accordance with Malaysian Financial Reporting Standards (‘MFRSs’), International
Financial Reporting Standards (‘IFRSs’) and the provisions of the Companies Act 2016
in Malaysia.

The accounting policies adopted are consistent with those of the previous financial year
except for the effects of adoption of new MFRSs during the financial year. The new
MFRSs and Amendments to MFRSs adopted during the financial year are disclosed in
Note 42(a) to the financial statements.

The financial statements of the Group and of the Company have been prepared under the
historical cost convention except as otherwise stated in financial statements.
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

4. PROPERTY, PLANT AND EQUIPMENT (continued)

Depreciation
charge for
Balance as at the financial Balance as at
1.1.2021 Additions Disposals year 31.12.2021
RM RM RM RM RM
Company
Carrying amount
Office equipment 18,229 62,635 (2,721) (24,174) 53,969
[ As at 31.12.2021 ~-=-----——--- |
Accumulated Carrying
Cost depreciation amount
RM RM RM
Office equipment 92,761 (38,792) 53,969
Depreciation
charge for
Balance as at the financial Balance as at
1.1.2020 Additions Disposals year 31.12.2020
RM RM RM RM RM
Company
Carrying amount
Office equipment 121,267 14,464 (80,896) (36,606) 18,229
[+mmmmmmmmmeem As at 31.12.2020 ------------- ]
Accumulated Carrying
Cost depreciation amount
RM RM RM
Office equipment 35,294 (17,065) 18,229
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

4. PROPERTY, PLANT AND EQUIPMENT (continued)

(a) All items of property, plant and equipment are initially measured at cost. After initial
recognition, property, plant and equipment are stated at cost less accumulated
depreciation and any accumulated impairment losses.

Freehold land has unlimited useful life and is not depreciated.
Depreciation is calculated to write off the cost of the assets to their residual values on a

straight line basis over their estimated useful lives. The principal depreciation periods
and annual rates are as follows:

Buildings | 10 to 50 years

Plant and machinery 10% to 50%
Motor vehicles 20% to 33%
Office equipment 7% to 50%
Production equipment 10% to 33%
Clean room 20%
Furniture and fittings 20% to 33%
Sports equipment 20%
Laboratory equipment 7% to 33%
Renovation ‘ 5% to 33%
Cafeteria and kitchen equipment 20%

Capital work-in-progress represent factory buildings under construction and plant and
machinery under installation. Capital work-in-progress is not depreciated until such
time when the asset is available for use.

(b) Included in property, plant and equipment of the Group, certain frechold land and
buildings with a carrying amount of RM156,943,395 (2020: RM61,071,486 for
building) are charged to a local bank as securities for bank facilities granted to the
Group as disclosed in Note 21(c) to the financial statements.
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2021

5. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)

The Company as lessee

Right-of-use asset

Carrying amount
Office

Carrying amount
Office

Lease liability

Carrying amount
Office

Carrying amount
Office

Depreciation
Balance  charge for Balance
as at the financial as at
1.1.2021 year 31.12.2021
RM RM RM
502,200 (146,985) 355,215

Depreciation
Balance charge for Balance
as at the financial as at
1.1.2020 year 31.12.2020
RM RM RM
649,185 (146,985) 502,200
Balance Balance
as at Lease Interest as at
1.1.2021 payments expense 31,12.2021
RM RM RM RM
521,502 (168,000) 25,492 378,994
Balance Balance
as at Lease Interest as at
1.1.2020  payments expense 31.12.2020
RM RM RM RM
656,293 (168,000) 33,209 521,502
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

5. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)

The Company as lessee (continued)

2021 2020
RM RM

Represented by: :
Current liabilities 150,667 142,508
Non-current liabilities 228,327 378,994
378,994 521,502
(a) The Group and the Company lease a number of properties based on business

requirements. In some properties leases, the periodic rent is increased each year by
inflation or and in others to be reset periodically to market rental rates. In some property
leases, the periodic rent is fixed over the lease term.

(b) The right-of-use assets are initially measured at cost, which comprises the initial

(©)

amount of the lease liabilities adjusted for any lease payments' made at or before the
commencement date of the leases.

After initial recognition, right-of-use assets are stated at cost less accumulated
depreciation and any accumulated impairment losses, and adjusted for any re-
measurement of the lease liabilities.

The right-of-use assets are depreciated on a straight line basis from the commencement
date to the earlier of the end of the estimated useful lives of the right-of-use assets or the
end of the lease term. The depreciation periods of right-of-use assets are as follows:

Land ' 44 to 50 years
Offices 2 to 5 years
Hostel 2 years
Motor vehicle 3 years

Included in right-of-use assets of the Group, certain land with a carrying amount of

'RM 14,854,487 (2020: RM12,420,748) is charged to a local bank as securities for bank

facilities granted to the Group as disclosed in Note 21(c) to the financial statements.

(d) The Group has certain leases of building, hostel and office equipment with lease term of

twelve (12) months or less and low value leases of building, hostel, office equipment,
kitchen equipment and motor vehicles of RM20,000 and below. The Group applies the
‘short-term lease’ and ‘lease of low-value assets’ exemption for these leases.
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

5. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)

The Group as lessee (continued)

(e) The following are the amounts recognised in profit or loss:

Group
2021 2020
RM RM
Represented by:
Depreciation charge of
right-of-use assets
- included in depreciation
and amortisation expenses 1,888,678 1,267,063
Interest expense on lease
liabilities
- included in finance costs 128,976 43,718
Expense relating to short-
term leases
- included in other operating
expenses 465,690 967,925
Expense relating to leases of
low-value assets
- included in other operating
expenses 421,983 36,670
Gain on lease modification
- included in other operating
income (1,971) 0
Variable lease payments
- included in other operating
expenses arising from
COVID-19 related rent
concessions 0 (6,461)

Company

2021
RM

146,985

25,492

0

2020
RM

146,985

33,209

0

2,903,356 2,308,915

172,477

180,194
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

5. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)
(f) Lease liabilities of the Group and of the Company are owing to non-financial institutions.
(g) At the end of the financial year, the Group and the Company had total cash outflow for
leases of RM1,551,298 (2020: RM1,050,914) and RM168,000 (2020: RM168,000)
respectively.
(h) The following table sets out the carrying amounts and the incremental borrowing rate

(‘IBR’) as at the end of the reporting period and the remaining maturities of the lease
liabilities of the Group and of the Company:

IBR Within  One(1)to Two (2) to
per annum one (1) year two (2) years five (5) years Total
% RM RM RM RM
Group
31 December
2021 1.09-4.75  (1,364,763) (1,149,878) 0 (2,514,641)
31 December
2020 1.09-4.75 _ (1,659,894) (875,972)  (1,000,866) (3,536,732)
Company
31 December
2021 5.58 (150,667) (159,293) (69,034) (378,994)
31 December
2020 5.58 (142,508) (150,667) (228,327) (521,502)

(i) Information on financial risks of lease liabilities is disclosed in Note 38 to the financial
statements.
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

6. INVESTMENT PROPERTIES [2021 ONLY]

Leasehold
land Building Total

Group RM RM RM
At cost
Balance as at 1.1.2021 0 0 0
Transferred from property, plant and

equipment (Note 4) 0 26,138,489 26,138,489
Transferred from right-of-use asset

(Note 5) 11,029,835 0 11,029,835
Balance as at 31.12.2021 11,029,835 26,138,489 37,168,324
Accumulated depreciation
Balance as at 1.1.2021 0 0 0
Transferred from property, plant and

equipment (Note 4) 0 570,925 570,925
Transferred from right-of-use asset

(Note 5) 774,159 0 774,159
Current charges 61,277 152,664 213,941
Balance as at 31.12.2021 835,436 723,589 1,559,025
Carrying amount
Balance as at 31.12.2021 10,194,399

25,414,900 35,609,299

(a) Investment properties are initially measured at cost, including transaction costs. After
initial recognition, investment properties are stated at cost less accumulated
depreciation and accumulated impairment losses, if any. Leasehold land represents right-
of-use asset arising from lease arrangement that meet the definition of investment

property.

(b) Depreciation is calculated to write down the cost of investment property to its residual
value on a straight-line basis over its estimated useful life. The depreciation periods of
investment properties are as follows:

Leasehold land
Building

60 years
57 years
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

6. INVESTMENT PROPERTIES [2021 ONLY] (continued)

(c) Rental income generated from rental of investment properties of the Group during the
financial year amounted to RM238,000.

(d) Direct operating expenses from investment properties which generated rental income to
the Group during the financial year amounted to RM93,262.

(e) The fair value of the investment property for disclosure purposes, which are at Level 3
fair value are estimated at approximately RM49,461,537 based on Directors' estimation
by reference to market evidence of transaction prices of similar properties and recent
experience in the location and category of the property being valued. The significant
unobservable input into this valuation method is the market value information from the
estate agent. The estimated fair value would increase if the market value information
from the estate agent is more favourable and vice versa.

(f) The Group has entered into non-cancellable lease agreement on its investment
properties for terms of three (3) years and renewable at the end of the lease period
subject to an increase clause. The monthly rental consists of a fixed base rent.

The Group has aggregate future minimum lease receivable as at the end of each
reporting period as follows:

2021

RM

Less than one (1) year 2,856,000
One (1) to two (2) years 2,856,000
Two (2) to three (3) years 1,904,000

7,616,000
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

7. INTANGIBLE ASSETS (continued)
Amortisation
Balance as at charge for the Balance as at
1.1.2021 financial year 31.12,2021
Company RM RM RM

Carrying amount

Intellectual property 1,952,952 (131,660) 1,821,292

[ As at 31.12.2021 ~=meeemmmmmeeeeeae ]

Accumulated Carrying

Cost amortisation amount

Company RM RM RM

Intellectual property 2,084,611 (263,319) 1,821,292
Amortisation

Balance as at charge for the Balance as at
1.1.2020 financial year 31.12.2020

Company RM RM RM
Carrying amount

Intellectual property 2,084,611 (131,659) 1,952,952

[ As at 31.12.2020 -----mmmmmmmmem ]

Accumulated Carrying

Cost amortisation amount

Company RM RM RM

Intellectual property 2,084,611 (131,659) 1,952,952

(a) Intangible assets are initially measured at cost. After initial recognition, intangible
assets are carried at cost less accumulated amortisation and any accumulated
impairment losses, if any.

(b) Intellectual property represents patents and licenses for operational use.
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7. INTANGIBLE ASSETS (continued)
(c) Club membership represents a corporate golf membership.

(d) Customer relationship represent the relationship established with its customers through
continuous contract which give rises to a contractual rights.

(e) Development of prototypes represents an in-house brand development of Wafer Level
Chip Scale Package (‘WLCSP’) sorting machines, laser bonding machines and
development of advanced automation and robotic solutions with artificial intelligence.

(f) Development of intelligence software solution represents software, which is not
integral to hardware of the Group and can be separately identified.

(g) Amortisation is calculated to write off the cost of the assets to their residual values on a
straight line basis over their estimated useful lives. The principal amortisation periods
are as follows:

Intellectual property 10 to 20 years
Club membership 21 years
Customer relationship 20 years
Development of prototypes 3 to 4 years

The residual values, useful lives and amortisation methods are reviewed at the end of
each reporting period.
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8. INVESTMENTS IN SUBSIDIARIES

Company
2021 2020
RM RM
Unquoted shares, at cost
- ordinary shares 485,871,085 153,297,335
- redeemable preference shares (‘RPS’) 34,131,400 39,175,200

520,002,485 192,472,535

Less: Impairment losses (12,103,544) (1,467,906)

(2)

(b)

507,898,941 191,004,629

Investment in subsidiaries, which are eliminated on consolidation, are stated in the
separate financial statements of the Company at cost less impairment loss.

All components of non-controlling interests shall be measured at their acquisition-date
fair values, unless another measurement basis is required by MFRSs. The choice of
measurement basis is made on a combination-by-combination basis. Subsequent to
initial recognition, the carrying amount of non-controlling interests is the amount of
those interests at initial recognition plus the non-controlling interests’ share of
subsequent changes in equity.

Details of the subsidiaries are as follows:

Country of  Effective
incorporation ownership

/Principal interest
place of 2021 2020
Name of subsidiaries business % %  Principal activities
Mi Equipment (M) Malaysia 100 100 Design, development,
Sdn. Bhd.! manufacturing, sale of wafer

level chip scale packaging
sorting machines and
provision of maintenance
services and technical support.
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8. INVESTMENTS IN SUBSIDIARIES (continued)

(b) Details of the subsidiaries are as follows (continued):

Name of subsidiaries

Accurus Scientific Co.,

Ltd.@

Suzhou Mi Equipment

Co., Ltd.@

Mi Equipment (Taiwan)

Co., Ltd.®

Mi Equipment Korea

Co., Ltd®

Mi International

Pte. Ltd.?

Country of  Effective
incorporation ownership
/Principal interest
place of 2021 2020
business % %

Taiwan 100 0

(Republic of
China)

People’s 100 100

Republic of
China

Taiwan 100 94
(Republic of
China)

Republic of 0 70

South Korea

Singapore 100 100

52

Principal activities

Manufacture and sale of solder

balls and related materials and
products.

Design, development,
manufacturing, sales of final
test equipment and
provision of maintenance
services and technical support.

Design, development,
manufacturing, sales of vision
inspection machine and
provision of maintenance
services and technical support.

Design, development,
manufacturing, sales of
precision bonding machine
and provision of maintenance
services and technical support.

Provision of maintenance
services, technical support and
management services.
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8. INVESTMENTS IN SUBSIDIARIES (continued)

(b) Details of the subsidiaries are as follows (continued):

Name of subsidiaries

Mi Autobotics
Sdn. Bhd.V

Mi Components
Sdn. Bhd.

Subsidiaries of Mi

Country of  Effective
incorporation ownership

[Principal interest
place of 2021 2020
business % %
Malaysia 100 100
Malaysia 100 100

Equipment (M) Sdn. Bhd.

Mi Equipment Korea

Co., Ltd®

Mi Equipment USA
Inc.”)

Subsidiaries of Mi

Republicof 70 0
South Korea

International Pte. Ltd.

Mi Equipment (Taiwan)

Co., Ltd.@

United States 100 0
of America
Taiwan 0 -4
(Republic of

China)
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Principal activities

Dormant.

Dormant.

Design, development,

manufacturing, sales of
precision bonding machine
and provision of maintenance
services and technical support.

Sales and marketing of machines

and provision of maintenance
services and technical support,
as well as the sale of related
spare parts and components.

Design, development,

manufacturing, sales of vision
inspection machine and
provision of maintenance
services and technical support.
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31 DECEMBER 2021

8. INVESTMENTS IN SUBSIDIARIES (continued)

(b) Details of the subsidiaries are as follows (continued):

Country of  Effective
incorporation ownership
/Principal interest
place of 2021 2020
Name of subsidiaries business % % Principal activities
Subsidiaries of Mi
International Pte.
Ltd. (continued)
Mi Equipment USA  United States 0 100 Sales and marketing of machines
Inc.® of America and provision of maintenance
services and technical support,
as well as the sale of related
spare parts and components.
Mi Sales & Services Malaysia 100 100 Dormant. Struck off on
(M) Sdn. Bhd.?V 15 February 2022.
Mi Sales & Services Singapore 0 100 Struck off on 10 August 2021.

(S) Pte. Ltd.®
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8. INVESTMENTS IN SUBSIDIARIES (continued)

(b) Details of the subsidiaries are as follows (continued):

Country of  Effective
incorporation ownership
/Principal interest

place of 2021 2020

Name of subsidiaries business % % Principal activities

Subsidiaries of Accurus
Scientific Co., Ltd.

Accurus (Ningbo) People’s 100 0  Manufacture and sale of solder
Scientific Co., Ltd.!”  Republic of balls and related materials and
China products.
Accurus Scientific Singapore 100 0  Sales and marketing of solder
Pte. Ltd.”) spheres and other

M

@

&)

@

semiconductor-related
materials.

Subsidiary audited by BDO PLT or BDO member firm.

Subsidiaries not audited by BDO PLT or BDO member firm.

Subsidiaries not required to be audited in the respective countries of incorporation.
In the previous financial year, following the placement of 14,959,875 new
ordinary shares by Mi Equipment (Taiwan) Co., Ltd. (‘MiETW?) to the Company,
the equity interest of Mi International Pte. Ltd. (‘MiINT”) in MiETW diluted from

100% to 6%. There are no changes to the percentage of shareholding of the Group
in MiETW arising from the additional investment.
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8. INVESTMENTS IN SUBSIDIARIES (continued)
(c) Changes in investments in subsidiaries during the financial year are as follows:
(i) Mi International Pte. Ltd. (‘MiINT")

In September 2021, MiINT redeemed 3,000,000 RPS at a redemption price of
SGD1 per RPS held out of capital of MiINT, amounting to USD1,000,000
(equivalent to RM3,043,800).

In July 2021, the Group made an internal restructuring whereby, MiINT had

transferred 100% of its equity interest in Mi Equipment USA Ltd. (‘MiEUS’) to
Mi Equipment (M) Sdn. Bhd. (‘MiEMY"), representing 100,000 ordinary shares
and 100,000 preference shares at USD1 each respectively for a total consideration
of USD200,000 (equivalent to RM838,860).

(i) Mi Autobotics Sdn. Bhd. (‘MiASB’)

In October 2021, MiASB has fully redeemed 2,000,000 RPS at a redemption price
of RM1 per RPS held out of capital of MiASB, amounting to RM2,000,000.

In the previous financial year, the Company acquired additional 8,000,000 and
2,000,000 ordinary shares at RM1 each in MiASB, for a total cash consideration
of RM8,000,000 and RM2,000,000 respectively.

(iii) Mi Components Sdn. Bhd. (‘MiCSB’)

In the previous financial year, MiCSB has fully redeemed 3,000,000 RPS at a
redemption price of RM1 per RPS held out of capital of MiCSB.

(iv) Mi Equipment Korea Co., Ltd. (‘MiEKR’)

In July 2021, the Group made an internal restructuring whereby, the Company had
transferred its 70% equity interest in MiEKR to MiEMY for a total consideration
of USD139,903 (equivalent to RM587,509).

In the previous financial year, the Company incorporated a new private limited
company in the Republic of South Korea namely MiEKR with a capital injection
of USD139,903 (equivalent to RM587,509), which represents 70% of the equity
interest in MiEKR.
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8. INVESTMENTS IN SUBSIDIARIES (continued)

(c) Changes in investments in subsidiaries during the financial year are as follows
(continued):

v)

(vi)

Suzhou Mi Equipment Co., Ltd. (‘MiECN’)

In September 2021, the Company increased its equity investment in MiECN by
way of cash amounted to USD4,000,000 (equivalent to RM17,128,400).

Mi Equipment (Taiwan) Co., Ltd. ‘MiETW’)

In February 2021, MiINT had transferred its 6% equity interest in MiETW to the
Company by way of cash amounted to TWD9,598,750 (equivalent to
RM1,337,777).

In the previous financial year, the Company increased its equity investment in
MIETW, by way of cash at USD5,250,000 (equivalent to RM21,826,875).

There are no changes to the percentage of shareholding of the Group on all subsidiaries
arising from these changes in investments.

(d) Acquisition of subsidiaries

(i)

On 19 April 2021, the Company had completed the acquisition of 21,983,000
ordinary shares in Accurus Scientific Co., Ltd. (‘MiMTW’), representing
approximately 99% equity interest in MiMTW for a purchase consideration of
RM311,850,000 (‘Acquisition’) by way of issuance of 74,250,000 new ordinary
shares of the Company at an issue price of RM3.65 per ordinary share. For the
purpose of accounting, the fair value of RM4.20 per ordinary share as at the date
of completion of the acquisition was recorded.
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8. INVESTMENTS IN SUBSIDIARIES (continued)
(d) Acquisition of subsidiaries (continued)
(i) (continued)

The recognised amounts of assets acquired and liabilities assumed at the date of
acquisition were:

Pre-
acquisition Recognised
carrying Fair value value on
amount adjustments acquisition
RM RM RM

Property, plant and equipment 78,213,881 26,122,879 104,336,760

Right-of-use assets 2,272,002 0 2,272,002
Intangible assets 84,057 84,651,115 84,735,172
Defined benefit plans 1,583,153 0 1,583,153
Inventories 31,749,991 0 31,749,991
Trade and other receivables 41,316,595 0 41,316,595
Cash and bank balances 32,954,244 0 32,954,244
Deferred tax assets/(liabilities) 1,939,519 (16,639,826)  (14,700,307)
Borrowings (72,435,332) 0 (72,435,332)
Government grants (1,233,526) 0 (1,233,526)
Trade and other payables (12,896,055) 0 (12,896,055)
Current tax liabilities (2,575,873) 0 (2,575,873)
Total identifiable net assets 100,972,656 94,134,168 195,106,824
RM

Purchase consideration settled by way of issuance of shares

(Note 19(a)) 311,850,000
Non-controlling interests 1,956,066
Fair value of identifiable net assets (195,106,824)
Goodwill on consolidation (Note 10) 118,699,242
Purchase consideration settled in cash and cash equivalents 0
Cash and cash equivalents of subsidiaries acquired 32,954,244
Net cash inflow on acquisition 32,954,244
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8. INVESTMENTS IN SUBSIDIARIES (continued)

(d) Acquisition of subsidiaries (continued)

(M)

(continued)

On 31 May 2021, the Company had completed the acquisition of remaining 1%
equity interest in MiMTW for a total consideration of RM2,845,082 by cash.
Accordingly, MiMTW is now a wholly-owned subsidiary of the Company.

The effect of the above equity transactions with non-controlling interests was
summarised below: ‘

RM
Consideration paid : 2,845,082
Less: Net assets acquired from non-controlling interests (1,966,381)
Net effect on changes in shareholdings in MiMTW 878,701

In the 8.5 months to 31 December 2021, MiMTW contributed revenue of
RM125,588,739 and profit of RM19,170,421. If the acquisition had occurred on 1
January 2021, management estimated that Group consolidated revenue would
have been RM418,154,872 and consolidated profit for the financial year ended 31
December 2021 would have been RM67,827,074.

(e) On 10 August 2021, Mi Sales & Services (S) Pte. Ltd., a wholly-owned subsidiary of
MiINT had been struck off and ceased to be a wholly-owned subsidiary of the Group.
The financial results of the subsidiary being deregistered is insignificant to the Group.
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8. INVESTMENTS IN SUBSIDIARIES (continued)

®

(8)

During the financial year, impairment losses of RM10,635,638 (2020: RM1,467,906)
have been recognised in respect of subsidiaries due to declining business operations.
The recoverable amounts of the cost of investments in subsidiaries are based on their
fair value less cost to sell, which are categorised as Level 3 in the fair value hierarchy.

The subsidiary of the Group that has non-controlling interests (‘NCI’) is as follows:

MIiEKR
2021 2020
NCI percentage of ownership interest and voting
interest (%) 30% 30%
Carrying amount of NCI (RM) (1,745,875) (50,691)
Loss allocated to NCI (RM) (1,710,052) - (294,917)
Other comprehensive income allocated
to NCI (RM) 25,183 6,935
Total comprehensive loss allocated to NCI (RM) (1,684,869) (287,982)

The summarised financial information before intra-group elimination of the subsidiary
are not disclosed as they are not material to the Group.
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9. INVESTMENT IN AN ASSOCIATE [2021 ONLY]

Unquoted shares, at cost
Share of post acquisition reserve

Exchange differences

Group
2021
RM

29,151,786
(854,194)

28,297,592
316,251

28,613,843

(a) Investment in an associate is measured at cost less impairment losses, if any, and
accounted for using the equity method in the consolidated financial statements.

(b) The details of the associate are as follows:

Country of  Effective
incorporation ownership

/Principal interest
placeof 2021 2020
Name of associate business % % Principal activities
Talentek People’s  22.64 0 Research, development and
Microelectronics Republic of manufacturing of electronic
(Hefei) Limited China technology products, as well as

(‘Talentek’)

provision of technical services
and sale of related products.

(c) During the financial year, a wholly owned subsidiary of the Company, MiECN
acquired the equity interest in Talentek, representing approximately 22.64% equity
interest in Talentek for a purchase consideration of CNY45,000,000 (equivalent to
RM?29,151,786). Accordingly, Talentek is now an associate to the Group.
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9. INVESTMENT IN AN ASSOCIATE [2021 ONLY] (continued)

(d) The summarised financial information of the associate is as follows:

©

2021
RM

Assets and liabilities
Non-current assets 22,895,972
Current assets 41,716,086
Current liabilities (9,452,802)
Net assets 55,159,256
Results
Revenue 5,294,393
Loss for the financial year (3,773,551)
Total comprehensive loss (3,773,551)
Cash flows from operating activities 1,267,689
Cash flows used in investing activities (14,139,910)
Cash flows from financing activities 39,714,762
Net increase in cash and cash equivalents 26,842,541

The reconciliation of net assets of the associate to the carrying amount of the
investment in an associate are as follows:

_ RM

As at 31 December 2021
Share of net assets of the Group 12,486,030
Goodwill 16,127,813
Carrying amount in the statements of financial position 28,613,843
Share of results of the Group for the financial year ended

31 December 2021
Share of loss of the Group/Share of total comprehensive loss of

the Group (854,194)
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10. GOODWILL ON CONSOLIDATION [2021 ONLY]

2021

RM

Balance as at 1 January 0
Acquisition through business combination (Note 8(d)) 118,699,242
Balance as at 31 December 118,699,242

(a) Goodwill is initially measured at cost. Subsequent to initial recognition, goodwill is
measured at cost less accumulated impairment losses, if any.

(b) Goodwill and fair value adjustments arising on acquisition of foreign operation are
treated as assets and liabilities of the foreign operations and are recorded in the
functional currency of the foreign operations and translated in accordance with the
accounting policies for foreign currencies.

(c¢) Impairment tests for goodwill with indefinite useful live
For the purpose of impairment testing, goodwill has been allocated to the Groups' cash-

generating unit ("CGU"), i.e. Semiconductor Material Business Unit which constitutes
a separately reportable segment in Note 36 to the financial statements.
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10. GOODWILL ON CONSOLIDATION [2021 ONLY] (continued)
(c) Impairment tests for goodwill with indefinite useful live (continued)

Goodwill is tested for impairment by comparing the carrying amounts with the
recoverable amounts of the CGUs. The recoverable amount of a CGU is determined
based on value in use calculations using cash flow projections from the financial
budgets and forecasts approved by management covering a period of five (5) years.
Cash flows beyond the five (5)-year period are extrapolated assuming zero growth rates.

Key assumptions used in the value in use calculations are as follows:

(i) the pre-tax discount rates which are the weighted average cost of capital adjusted

for specific risks relating to relevant segments. The average discount rates used is
13%;

(ii) the growth rate of the revenue are determined based on the industry trends and
past performances of the CGU; and

(iii) the exchange rate used to translate foreign currencies transactions into the other
segment's functional currency is based on the exchange rates obtained
immediately before the forecast year. Values assigned are consistent with external
sources of information.

Based on the annual impairment testing undertaken by the Group, no impairment loss
was required for the carrying amount of goodwill assessed as at 31 December 2021 as
its recoverable amount was in excess of its carrying amount. Management believes that
there is no reasonably possible change in the key assumptions on which management
has based its determination of the CGU’s recoverable amount, which would cause the
CGU’s carrying amount to materially exceed its recoverable amount.
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11. DEFERRED TAX

(a) The deferred tax liabilities/(assets) are made up of the following:

Group
2021 2020
RM RM
Balance as at 1 January 1,469,265 (50,075)
Acquisition of subsidiaries (Note 8(d)) 14,700,307 0
Recognised in profit or loss (Note 31)
- relating to origination and reversal of temporary
differences (3,419,469) 491,587
- underprovision in prior year 332,525 1,029,453
Exchange differences (136,492) (1,700)
Balance as at 31 December 12,946,136 1,469,265
Presented after appropriate offsetting:
Deferred tax assets, net (5,057,446) (341,335)
Deferred tax liabilities, net 18,003,582 1,810,600
12,946,136 1,469,265

(b) The components and movements of deferred tax liabilities and assets during the
financial year prior to offsetting are as follows:

Deferred tax liabilities of the Group

Property,

plant and
equipment Off-setting Total
RM RM RM
Balance as at 1 January 2021 2,768,100 (957,500) 1,810,600

Recognised in profit or loss (451,963) (285,278) (737,241)

Acquisition of subsidiaries 17,226,279 (296,056) 16,930,223
Exchange differences 41,622 (41,622) 0
Balance as at 31 December 2021 19,584,038 (1,580,456) 18,003,582
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11. DEFERRED TAX (continued)

(b) The components and movements of deferred tax liabilities and assets during the
financial year prior to offsetting are as follows (continued):

Deferred tax liabilities of the Group (continued)

Property,
plant and
equipment  Off-setting Total
RM RM RM
Balance as at 1 January 2020 0 0 0
Recognised in profit or loss 2,768,100 (957,500) 1,810,600
Exchange differences 0 0 0
Balance as at 31 December 2020 2,768,100 (957,500) 1,810,600
Deferred tax assets of the Group
Unused
tax losses Provisions Off-setting Total
RM RM RM RM
Balance as at
1 January 2021 (341,335) (957,500) 957,500 (341,335)
Recognised in profit
or loss (2,097,887) (537,094) 285,278 (2,349,703)
Acquisition of
subsidiaries (2,525,972) 0 296,056 (2,229,916)
Exchange differences (180,657) 2,543 41,622 (136,492)
Balance as at
31 December 2021 (5,145,851)  (1,492,051) 1,580,456 (5,057,446)
Balance as at
1 January 2020 (50,075) 0 0 (50,075)
Recognised in profit
or loss (289,560) (957,500) 957,500 (289,560)
Exchange differences (1,700) 0 0 (1,700)
Balance as at
31 December 2020 (341,335) (957,500) 957,500 (341,335)
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11. DEFERRED TAX (continued)

(c) The amount of temporary differences for which no deferred tax asset has been
recognised in the statements of financial position are as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
Unused tax losses
- no expiry date 7,889,286 3,112,816 0 0
- expires by
31 December 2028/
2025 189,006 189,006 0 0
- expires by
31 December 2029/
2026 5,486,396 4,110,040 1,387,133 1,555,029
- expires by
31 December 2030/ 13
2027 3,049,546 3,049,546 1,366,698 1,366,698
- expires by
31 December 2031 1,568,969 0 0 0
Unabsorbed capital
allowances 521,325 842,014 53,939 42,957
18,704,528 11,303,422 2,807,770 2,964,684

In Malaysia, with effect from 1 January 2022, any unused tax losses shall be deductible
for a maximum period of ten consecutive years of assessment immdiately following
that year of assessment. Any amount which is not deducted at the end of the period of
ten years of assessment shall be disregarded.

Deferred tax assets of the Company and certain subsidiaries were not recognised in
respect of these items as it was not probable that taxable profits of the Company and of
the subsidiaries would be available against which the deductible temporary differences

could be utilised.

The amount and availability of these items to be carried forward up to the periods as
disclosed above are subject to the agreement of the respective local tax authorities.
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12. TRADE AND OTHER RECEIVABLES

Group Company
2021 2020 2021 2020
RM RM RM RM
Non-current assets
Other receivable .
Subsidiaries 0 0 28,169,136 5,541,055
Current assets
Trade receivables
Third parties 144,223,542 98,908,696 0 0
Dividend receivable from a
subsidiary 0 0 31,000,000 13,000,000
Subsidiaries 0 0 0 322,000
Associate 1,298,368 0 0 0
145,521,910 98,908,696 31,000,000 13,322,000
Less: Impairment losses (967,304) (320,933) 0 0
Total trade receivables 144,554,606 98,587,763 31,000,000 13,322,000
Other receivables
Third parties 5,498,185 2,350,493 0 0
Subsidiaries 0 0 486,985 3,017,708
Deposits 1,191,904 1,017,308 4,500 4,500
Total other receivables 6,690,089 3,367,801 491,485 3,022,208
Total current receivables 151,244,695 101,955,564 31,491,485 16,344,208
Prepayments 4,134,686 1,848,545 26,024 35,520
155,379,381 103,804,109 31,517,509 16,379,728
Total trade and other
receivables 155,379,381 103,804,109 59,686,645 21,920,783

(a) Total receivables are classified as financial assets measured at amortised cost.

(b) Trade receivables are non-interest bearing and the normal trade credit terms granted by
the Group range from 30 to 180 days (2020: 30 to 180 days). Nevertheless, the
management of the Group may give longer credit terms by discretion. They are
recognised at their original invoice amounts which represent their fair values on initial

recognition.
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12, TRADE AND OTHER RECEIVABLES (continued)

(c)

(d)

(e)

Non-trade portion of amounts owing by subsidiaries represent advances which are
unsecured, interest-bearing at a rate as disclosed in Note 38(d) to the financial
statements and not payable within the next one (1) year in cash and cash equivalents,
except for an amount of RM486,985 (2020: RM8,558,763) which are unsecured,
interest-free and payable within the next one (1) year.

The currency exposure profile of trade and other receivables (excluding prepayments)
are as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
Ringgit Malaysia 1,903,767 1,340,499 31,406,703 15,631,524
United States Dollar 117,379,582 97,287,301 28,253,918 6,253,739
Chinese Yuan 18,398,340 2,187,917 0 0
Taiwan Dollar 12,913,209 726,672 0 0
Korea Won 476,345 281,283 0 0
Singapore Dollar 149,569 127,176 0 0
Others 23,883 4,716 0 0
151,244,695 101,955,564 59,660,621 21,885,263

Impairment for trade receivables that do not contain a significant financing component
are recognised based on the simplified approach using the lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of the asset, while 12-month expected
credit losses are the portion of expected credit losses that result from default events
that are possible within the tweleve (12) months after the reporting date. The maximum
period considered when estimating expected credit losses is the maximum contractual
period over which the Group and the Company are exposed to credit risk.
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12. TRADE AND OTHER RECEIVABLES (continued)
(e) (continued)

The Group considers credit loss experience and observable data such as current
changes and future forecasts in economic conditions by geographical segment of the
Group to estimate the amount of expected impairment loss. The methodology (roll rate
method) and assumptions including any forecasts of future economic conditions are
reviewed regularly.

During this process, the probability of non-payment by the trade receivables is adjusted
by forward-looking information such as gross domestic product (GDP), inflation rate,
consumer price index and United State Dollar foreign exchange rate for the financial
years ended 31 December 2021 and 31 December 2020 and multiplied by the amount
of the expected loss arising from default to determine the lifetime expected credit loss
for the trade receivables. For trade receivables, which are reported net, such
impairments are recorded in a separate impairment account with the loss being
recognised in the statements of profit or loss and other comprehensive income. On
confirmation that the trade receivable would not be collectable, the gross carrying
amount of the asset would be written off against the associated impairment.

It requires management to exercise significant judgement in determining the
probability of default by trade receivables and appropriate forward-looking information.
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Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

12. TRADE AND OTHER RECEIVABLES (continued)

®

€))

(h)

Movements in the impairment allowance for trade receivables are as follows:

Group
Lifetime ECL

2021 2020

RM RM

As at 1 January 320,933 141,900
Reversal of impairment loss ' 0 (141,900)
Charge for the financial year 646,371 320,933
As at 31 December 967,304 320,933

For other receivables, non-trade portion of amounts owing by subsidiaries and lease
receivable, the Group and the Company apply general approach to measure expected
credit losses, which include a three (3)-stage impairment model based on changes in
credit quality since initial recognition. The Group and the Company assess whether
credit risk has increased significantly since initial recognition by comparing the risk of
a default as at the end of the financial year with the risk of a default as at the date of
such receivables are initially recognised. In determining whether credit risk on a
receivable has increased significantly since initial recognition, the Group and the

Company observe the latest financial position and default of payments by the

receivables.

The Group defined significant increase in credit risk based on operating performance
of the receivables, changes in contractual terms, payment trends and past due
information. The Group considers trade receivables to be in default when there is no
reasonable expectation of recovery.

The Group considers other receivables to be in default when the receivables are past
due more than twelve (12) months.

The Group and the Company assess impairment loss on other receivables and non-
trade portion of amounts owing by subsidiaries based on twelve (12)-month expected
credit loss approach and lifetime expected credit loss approach respectively. No

expected credit loss is recognised as it is negligible.

Information on financial risks of trade and other receivables is disclosed in Note 38 to
the financial statements.
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13. LEASE RECEIVABLE

Group

2021 2020

RM RM
Future minimum lease receivable:
- not later than one (1) year 1,547,430 619,000
- one (1) to two (2) years 1,547,430 619,000
- two (2) to three (3) years 1,547,430 619,000
- three (3) to four (4) years 1,132,751 619,000
- four (4) to five (5) years 0 375,595
Total future minimum lease receivables 5,775,041 2,851,595
Less: Unearned finance lease interest (3.1 8,020) (181,907)
Present value of finance lease receivables 5,457,021 2,669,688
Analysis of present value of finance lease receivables:
Non-current 4,054,115 2,123,307
Current 1,402,906 - 546,381

5,457,021 2,669,688

(a) Lease receivable is classified as financial assets measured at amortised cost.

(b) The Group has a contract for leasing of production machines. This contract is classified
as finance lease as the arrangement transfers substantially all the risks and rewards
incident to ownership of the production machines to the lessee.

(c) Lease receivable is denominated in Ringgit Malaysia.

(d) Movement in lease receivable is as follows:

Group

2021 2020

RM RM

Balance as at 1 January 2,669,688 0
Additions 3,467,837 2,870,734
Interest income 116,218 42,359
Lease payments received (796,722) (243,405)
Balance as at 31 December 5,457,021 2,669,688

(e) No expected credit loss is recognised arising from lease receivable as it is negligible.

(f) Information on financial risks of lease receivable is disclosed in Note 38 to the
financial statements.
73



Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

14, DEFINED BENEFIT PLANS [2021 ONLY]

Group
2021
Defined Net defined
benefit Fair value of benefit
obligation plan assets plans
RM RM RM
Balance as at 1 January 2021 0 0 0
Acquisition of subsidiaries (Note 8(d)) (3,227,848) 4,811,001 1,583,153
Current service cost (Note 29) (259,443) 0 (259,443)
Interest (cost)/income (Note 29) (15,452) 20,600 5,148
Included in profit or loss (274,895) 20,600 (254,295)
Remeasurements:
(a) Actuarial losses from:
- financial assumptions 50,390 41 50,431
- demographic assumptions (26,118) 0 (26,118)
- experience adjustments (197,420) 52,145 (145,275)
(b) exchange differences (121,372) 127,113 5,741
Included in other comprehensive income (294,520) 179,299 (115,221)
Contributions paid to the plans by
the Group 0 368,108 368,108
Benefits paid 350,798 (350,798) 0
350,798 17,310 368,108
Balance as at 31 December 2021 (3,446,465) 5,028,210 1,581,745
Presented by:
Group
2021
RM
Net defined benefit asset 1,747,779
Net defined benefit liability (166,034)
1,581,745
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NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

14. DEFINED BENEFIT PLANS [2021 ONLY] (continued)

(a) The Group operates funded defined benefit plans for its eligible employees of which
the assets are held in separately administered trusts. Under this plan, the entitlement of
eligible employees are based on the units of service years and the average salaries in

(b)

(c)

the last month of the service year.

The Group provides retirement benefit obligations for qualifying employees of its
overseas subsidiaries, MiMTW and MIEKR, in accordance with the legislations

established in Taiwan (Republic of China) and Republic of South Korea.

Amounts recognised in the statements of financial position are determined as follows:

Present value of funded defined benefit obligations
Fair value of plan assets

Analysed as follows:
Current liabilities:
- not later than one (1) year

Non-current liabilities:
- later than one (1) year and not later than five (5) years
- later than five (§) years

Group
2021
RM

(3,446,465) -
5,028,210

1,581,745

(1,049,512)

(1,610,145)
(786,808)

(2,396,953)

(3,446,465)

During the financial year, the plan assets consist of equity securities in financial
institutions amounted to RM148,296. Disaggregation of the fair value of the remaining
balance of plan assets is not disclosed as the Group does not participate in the

operation and management of the pension fund.
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14. DEFINED BENEFIT PLANS [2021 ONLY] (continued)

(d) The principal actuarial assumptions used are as follows:

Group

2021

%

Discount rate 0.71 - 2.88
Expected rate of salary increase 1.00 - 3.50

(e) Sensitivity analysis

Reasonably possible changes at the end of reporting period to one of the relevant
actuarial assumptions, holding other assumptions constant, would have affected the
retirement benefit obligation by the amount shown below:

Group
2021
RM
Discount rate
- if increase by 0.5% to 1% (466,220)
- if decrease by 0.5% to 1% 552,755
Expected rate of salary
- if increase by 0.5% to 1% 550,464
- if decrease by 0.5% to 1% (466,414)

The sensitivity analysis presented above may not be representative of the actual change
in the defined benefit obligations as it is unlikely that the change in assumptions would
occur in isolation of one another as some of the assumptions may be correlated.
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15. INVENTORIES

Group

2021 2020
RM RM

At cost
Raw materials 49,558,456 10,362,433
Work-in-progress 34,326,556 43,678,566
Finished goods 23,064,710 15,882,601
Trading goods 22,526 30,621

106,972,248 69,954,221

At net realisable value

Raw materials 3,440,908 311,070
Total 110,413,156 70,265,291
(a) Inventories are stated at the lower of cost and net realisable value. Cost is determined

(b)

using the weighted average method. Cost comprises all costs of purchase, cost of
conversion plus other costs incurred in bringing the inventories to their present location
and condition. The cost of work-in-progress and finished goods includes the cost of
raw materials and other direct costs.

During the financial year, the Group had written off obsolete inventories, which
amounted to RM 1,184,491 (2020: RM697,607).

During the financial year, the Group had written down inventories amounted to
RM1,704,859 (2020: RM359,277) which was recognised in statements of profit or loss
and reversed inventories written down of RM971,998 (2020: RM668,188) upon usage
of such inventories.

It requires management to exercise significant judgement in identifying inventories
with net realisable values that are lower than their costs and obsolescence, with
reference to the condition of the inventories, as well as the ageing of inventories to
ascertain the amount of inventories written down.
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16. DERIVATIVE [2020 ONLY]

Group
2020
Contract
amount Assets
RM RM
Non-hedging derivative
Forward foreign currency exchange contract 164,811 6,427

(a) Derivative assets were classified as financial assets at fair value through profit or loss.
(b) Derivative was denominated in United States Dollar.

(c¢) The Group used forward currency contracts to manage some of the transaction
exposure. These contracts were not designated as cash flow or fair value hedges and
were entered into for periods consistent with currency transaction exposure. Such
derivatives did not qualify for hedge accounting.

Forward currency contracts were used to hedge the receivables of the Group
denominated in United States Dollar for which firm commitments existed as at 31
December 2020.

(d) The fair value changes were attributable to changes in foreign exchange spot and
forward rates. Derivative asset of the Group was categorised as Level 2 in the fair
value hierarchy. There was no transfer between levels in the hierarchy in the previous
financial year.
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17. SHORT TERM FUNDS

Group Company
2021 2020 2021 2020
RM RM RM RM
Financial assets at fair
value through profit
or loss
Money market funds 273,932,013 27,345,763 256,031,457 7,154,011
Bond funds 15,547,805 25,525,071 15,547,805 25,525,071

289,479,818 52,870,834 271,579,262 32,679,082

(a) Short term funds are mainly designated to manage free cash flows and optimise
working capital so as to provide a steady stream of income returns. It is an integral part
of the overall cash management.

(b) Money market funds of the Group and of the Company are highly liquid investments,
which are readily convertible to a known amounts of cash and be subject to an
insignificant risk of changes in value.

(c) The currency exposure profile of short term funds are as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
Ringgit Malaysia 284,650,947 36,871,805 271,579,262 26,856,053
United States Dollar 4,174,171 15,999,029 0 5,823,029
Chinese Yuan 654,700 0 0 0

289,479,818 52,870,834 271,579,262 32,679,082

(d) Short term funds of the Group and of the Company are measured at Level 1 in the fair
value hierarchy. There is no transfer between levels in the hierarchy during the
financial year.

(e) Information on financial risks of short term funds is disclosed in Note 38 to the
financial statements.
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18. CASH AND BANK BALANCES

Group Company
2021 2020 2021 2020
RM RM RM RM
Cash and bank balances 120,608,259 35,267,133 18,508,831 2,788,674
Deposits with licensed

banks 87,626 20,759,172 0 0
120,695,885 56,026,305 18,508,831 2,788,674

(a) The currency exposure profile of cash and bank balances are as follows:

Group Company

2021 2020 2021 2020
RM RM RM RM
Ringgit Malaysia 5,293,073 10,304,520 1,206,370 1,382,399
United States Dollar 96,101,544 33,084,736 17,302,461 1,406,275
Taiwan Dollar 14,445,637 11,205,513 0 0
Chinese Yuan 4,206,133 199,296 0 0
Korea Won 226,352 993,351 0 0
Singapore Dollar 412,486 232,382 0 0
Euro 10,660 4,824 0 0
Others 0 1,683 0 0
120,695,885 56,026,305 18,508,831 2,788,674
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31 DECEMBER 2021

18. CASH AND BANK BALANCES (continued)

(b) For the purpose of the statements of cash flows, cash and cash equivalents comprise
the following as at the end of the reporting period:

Group Company
2021 2020 2021 2020
RM RM RM RM
Cash and bank
balances 120,608,259 35,267,133 18,508,831 2,788,674
Deposits with licensed
banks 87,626 20,759,172 0 0
Money market funds
(Note 17) 273,932,013 27,345,763 256,031,457 7,154,011
394,627,898 83,372,068 274,540,288 9,942,685
Less:
Deposit pledged to a
licensed bank (87,626)  (2,060,460) 0 0
394,540,272 81,311,608 274,540,288 9,942,685

(¢) Deposits pledged to a licensed bank are for term loans granted to the Group as
disclosed in Note 21(c) to the financial statements.

(d) No expected credit losses were recognised atising from the deposits with financial
institutions because the probability of default by these financial institutions were

negligible.

(e) Information on financial risks of cash and bank balances is disclosed in Note 38 to the

financial statements.
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19. SHARE CAPITAL

Group and Company
2021 2020
Number of Number of
ordinary Amount ordinary Amount
shares RM shares RM

Issued and fully paid
with no par value

Balance as at 1 January 750,000,000 252,615,378 750,000,000 252,615,378

Issuance of ordinary share 150,000,000 607,275,000 0 0
Shares issued expenses 0 (4,431,375) 0 0
Balance as at

31 December 900,000,000 855,459,003 750,000,000 252,615,378

(a) Share capital

During the financial year, the issued and fully paid-up ordinary share capital of the
Company was increased from 750,000,000 ordinary shares to 900,000,000 ordinary
shares by way of issuance of 150,000,000 new ordinary shares pursuant to the
following:

(1) Issuance of 74,250,000 new ordinary shares of RM4.20 each pursuant to
Acquisition of MiMTW as disclosed in Note 8(d) to the financial statements; and

(ii) Private placement of 75,750,000 new ordinary shares of RM3.90 each for net cash
amounted to RM290,993,625 after offset against the expenses directly attributable
to the issuance of shares.

The newly issued ordinary shares rank pari passu in all respects with the existing
ordinary shares of the Company.

The owners of the parent (except treasury shares) are entitled to receive dividends as
and when declared by the Company and are entitled to one (1) vote per ordinary share
at meetings of the Company. All ordinary shares rank pari passu with regard to the
residual assets of the Company.
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19. SHARE CAPITAL (continued)

(b) Treasury shares

There was no repurchase of own equity securities during the financial year.

Group and Company
2021 2020
Number of Number of
ordinary ordinary
shares RM shares
Balance as at
1 January/
31 December 4,000,000 5,246,963 4,000,000

5,246,963

(i) When the Company repurchases its own shares, the shares repurchased would be

accounted for using the treasury stock method.

Where the treasury stock method is applied, the shares repurchased and held as
treasury shares shall be measured and carried at the cost of repurchase on initial
recognition and subsequently. It shall not be revalued for subsequent changes in

the fair value or market price of the shares.

The carrying amount of the treasury shares shall be offset against equity in the

statements of financial position.

No gain or loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the own equity instruments of the Company. If such shares are
issued by resale, any difference between the sale consideration and the carrying

amount is shown as a movement in equity.

(ii) A total of 4,000,000 treasury shares at a total cost of RMS5,246,963 are held by the
Company as at 31 December 2021 and 31 December 2020 respectively. Shares
repurchased are held as treasury shares in accordance with Section 127(4)(b) of the
Companies Act 2016 and listing requirements and applicable guideline of Bursa

Malaysia Securities Berhad.

The number of ordinary shares was at 31 December 2021 net of treasury shares is

896,000,000 (2020: 746,000,000).
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19. SHARE CAPITAL (continued)

(b) Treasury shares (continued)

(iii) None of the treasury shares held were resold or cancelled during the financial year.
Treasury shares have no rights to voting, dividends or participate in other

distribution.
20. RESERVES
Group Company
2021 2020 2021 2020
RM RM RM RM
Non-distributable:
Legal reserve 2,326,282 147,958 0 0
Exchange translation
reserve 4,123,181 (484,776) 0 0
Reorganisation debit
reserve (63,557,909) (63,557,909) 0 0
Share grant reserve 360,000 0 360,000 0
Distributable:
Retained earnings 236,641,153 204,853,645 6,370,286 2,040,720
179,892,707 140,958,918 6,730,286 2,040,720

(a)

(b)

Legal reserve

Pursuant to Company Act in Taiwan, a company, when allocating its surplus profits
after having paid all taxes and dues, shall first set aside ten percent (10%) of the said
profits as legal reserve. Where such legal reserve amounts to the total authorised
capital, this provision shall not apply.

Exchange translation reserve

The exchange translation reserve is used to record foreign currency exchange
differences arising from the translation of the financial statements of foreign operations
whose functional currencies are different from that of the presentation currency of the
Group. It is also used to record the exchange differences arising from monetary items
which form part of the net investment in foreign operations of the Group, where the
monetary item is denominated in either the functional currency of the reporting entity
or the foreign operation.
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20. RESERVES (continued)
(c) Reorganisation debit reserve

The reorganisation debit reserve arose as a result of the difference between
consideration paid over the share capital and capital reserves of Mi Equipment (M)
Sdn. Bhd. and Mi International Pte. Ltd. and its subsidiaries pursuant to business
combinations under common control.

(d) Share grant reserve

The share grant reserve represents the value of equity-settled shares granted to
employees under share grant scheme (‘SGS’). The reserve is made up of the
cumulative value of services received from employees recorded on grant of shares. The
share grant plan will be vested for a period ranged from 3 years to 4 years from the
grant date as disclosed in Note 32 to the financial statements.

21. BORROWING

Group
2021 2020
RM RM
Term loans
Non-current 48,063,967 2,615,805
Current 60,299,968 2,481,141

108,363,935 5,096,946

(a) Borrowing is classified as financial liabilities measured at amortised cost.

(b) The currency exposure profile of borrowings are as follows:

Group
2021 2020
RM RM
United States Dollar 2,633,368 5,096,946
Taiwan Dollar 73,215,407 0
Chinese Yuan 32,515,160 0

108,363,935 5,096,946
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21. BORROWING (continued)
(c) The term loans are secured by the following:
(i) deposits with a licensed bank as disclosed in Note 18(c) to the financial statements;

(ii) legal charge over certain land and building of the Group as disclosed in Notes 4(b)
and 5(c) to the financial statements;

(iii) corporate guarantee by the Company; and

(iv) joint and several guarantee by:
- Director of a subsidiary; and
- Subsidiary of the Company.

(d) Fair value of the borrowing of the Group is categorised as Level 2 in the fair value
hierarchy. There is no transfer between levels in the hierarchy during the financial year.
The carrying amount of borrowing is reasonable approximation of fair value due to
they are floating rate instruments that are re-priced to market interest rates on or near
the end of the reporting period.

(e) Information on financial risks of borrowing is disclosed in Note 38 to the financial
statements.

22. GOVERNMENT GRANTS [2021 ONLY] |

Group

2021

RM

Balance as at 1 January 0
Acquisition of subsidiaries (Note 8(d)) 1,233,526
Received during the year 2,998,619
Exchange differences (5,174)
Balance as at 31 December 4,226,971

Represented by:

Current liabilities 211,349
Non-current liabilities 4,015,622
4,226,971
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22.

23.

GOVERNMENT GRANTS [2021 ONLY] (continued)

Government grants related to an asset are recognised as income and transferred to profit or
loss on a systematic basis over the useful lives of the related assets.

PROVISIONS
Group
2021 2020
RM RM
Provision for warranty replacement costs
- Non-current 1,412,367 626,308
- Current 2,470,434 1,552,963

3,882,801 2,179,271

(a) Provision for warranty replacement costs

The Group provides a two (2)-year (2020: two (2)-year) warranty on certain electronic
components and undertakes to repair or replace items that fail to perform satisfactorily.
A provision has been recognised at the end of the reporting period for expected
warranty claims based on past experience of the level of repairs.

Movements during the financial year in the amount recognised in the statements of
financial position in respect of the provision for warranty replacement costs are as

follows:
Group
2021 2020
RM RM
Balance as at 1 January 2,179,271 1,703,379
Provision made during the financial year 3,580,918 2,059,928
Amount used during the financial year (1,163,562) (1,071,329)
Provision reversed during the financial year (713,826) (512,707)
Balance as at 31 December 3,882,801 2,179,271
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23. PROVISIONS (continued)

(b) Provision for technical support services

The Group provided technical support services in respect of trainings on operations
and maintenance of machines to new customers for an average period of three (3)
years. A provision had been recognised at the end of the reporting period for expected
technical support services provided based on past experience of the level of such

services.

Movements during the financial year in the amount recognised in the statements of
financial position in respect of the provision for technical support services were as

follows:

Group
2020
RM

Balance as at 1 January 604,873

Amount used during the financial year (143,921)

Provision reversed during the financial year (460,952)

Balance as at 31 December 0

24, TRADE AND OTHER PAYABLES
Group Company
2021 2020 2021 2020
RM RM RM RM
Trade payables
Third parties 12,601,609 25,436,748 0 0
Other payables
Third parties 9,735,927 4,032,605 566,383 69,302
Subsidiaries 0 0 1,560,102 101,954
Accrued liabilities 15,759,635 10,140,851 456,350 764,656
Deposits received 952,000 0 : 0 0
Total other payables 26,447,562 14,173,456 2,582,835 935,912
Total trade and other
payables 39,049,171 39,610,204 2,582,835 935,912
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24. TRADE AND OTHER PAYABLES (continued)

(a) Trade and other payables are classified as financial liabilities measured at amortised
cost.

(b) Trade payables are non-interest bearing and the normal trade credit terms granted to the
Group range from 30 to 90 days (2020: 30 to 90 days).

(c) Non-trade portion of amounts owing to subsidiaries represents advances which were
unsecured, interest-free and payable within one (1) year in cash and cash equivalents.

(d) The currency exposure profile of trade and other payables are as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
Ringgit Malaysia 16,018,803 25,836,784 1,041,571 926,718
Taiwan Dollar 13,766,156 1,459,621 2,563 0
Chinese Yuan 4,162,650 783,799 0 0
United States Dollar 1,896,877 5,295,418 1,538,701 9,194
Korea Won 1,731,812 430,311 0 0
Singapore Dollar 1,012,952 1,292,270 0 0
Swiss Franc 312,792 405,706 0 0
Euro 147,129 4,106,295 0 0
39,049,171 39,610,204 2,582,835 935,912

(e) Information on financial risks of trade and other payables is disclosed in Note 38 to the
financial statements. ‘

25. CONTRACT LIABILITIES

Group
2021 2020
RM RM
Advances received from customers 0 7,500
Deferred income 0 19
0 7,519
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25. CONTRACT LIABILITIES (continued)

(a) Contract liabilities include advances received from customers and deferred income
where the Group has billed or has collected the payment before the goods are delivered
or services are provided to the customers. The contract liabilities will be recognised as
revenue when the performance obligation are satisfied. These performance obligations
are part of contracts that have original expected duration of one (1) year or less.

(b) Movement in contract liabilities are as follows:

Group
2021 2020
RM RM
Balance as at 1 January 7,519 0
Advances received during the financial year 18 7,522
Revenue recognised during the financial year (7,537) (3)
Balance as at 31 December 0 7,519
(¢) Contract liabilities are denominated in Ringgit Malaysia.
26. CAPITAL COMMITMENTS
Group
2021 2020
RM RM
Capital expenditure in respect of purchase of
property, plant and equipment:
Approved but not contracted for 9,224,050 4,202,401
Contracted but not provided for 1,333,654 16,317,672

10,557,704 20,520,073
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NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

27. CONTINGENT LIABILITIES

(a) The Group designates corporate guarantees given to financial institutions for credit

facilities granted to a subsidiary as insurance contracts as defined in MFRS 4

Insurance Contracts . The Group recognises these corporate guarantees as insurance
liabilities when there is a present obligation, legal or constructive, as a result of a past
event, when it is probable that an outflow of resources embodying economic benefits
would be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

(b) (i) During the financial year, the Company has given corporate guarantees to financial
institutions for credit facilities granted to its subsidiary for a limit of up to
USD3,000,000 (equivalent to RM12,495,000) (2020: RM Nil) of which
RM2,634,096 (2020: RM Nil) was utilised at the end of reporting period.

(ii) The Directors are of the view that the chances of the financial institutions calling
upon the corporate guarantees are unlikely. Accordingly, the fair values of the
above corporate guarantees are negligible.

28. REVENUE
Group Company
2021 2020 2021 2020
RM RM RM RM
Revenue from contracts
with customers:
Recognised at point in time:
- sale of goods 374,999,239 228,431,286 0 0
- services rendered 480,018 572,800 0 0
- management fee 0 0 0 945,000
' 375,479,257 229,004,086 0 945,000
Other revenue:
- dividend income 0 0 45,000,000 23,000,000
375,479,257 229,004,086 45,000,000 23,945,000
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28. REVENUE (continued)

(a)

(b)

(©

Sale of goods and services rendered

Revenue from sale of goods and services rendered is recognised at a point in time
when the goods have been transferred or the services have been rendered to the
customer and coincides with the delivery of goods and services and acceptance by

custometrs.

There is no right of return provided to the customers on the sale of goods and services
rendered.

There is no significant financing component in the revenue arising from sale of goods
and services rendered as the sales or services are made on the normal credit terms not
exceeding twelve (12) months.

Management fee

Management fee is recognised over time when the customers simultaneously receive
and consume the benefits.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Disaggregation of revenue from contracts with customers

Revenue from contracts with customers is disaggregated in the table below by primary
geographical market.

Group Company

2021 2020 2021 2020
RM RM RM RM

By countries:
Malaysia 18,006,640 14,607,174 0 945,000
Taiwan 158,152,624 86,543,698 0 0
China 145,989,502 66,082,786 0 0
Singapore 17,336,884 5,964,351 0 0
Korea 15,339,734 31,067,930 0 0
United States of America 13,588,561 10,629,066 0 0
Other countries 7,065,312 14,109,081 0 0
375,479,257 229,004,086 0 945,000
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29. EMPLOYEE BENEFITS EXPENSE

30.

Wages, salaries and
bonuses

Contributions to defined

contribution plans

Defined benefit plans

(Note 14)

Social security
contributions

Share grant expense

Other benefits

Group Company
2021 2020 2021 2020
RM RM RM RM
60,434,591 31,597,770 1,368,243 2,157,402
3,711,472 2,335,416 - 101,889 254,603
254,295 0 0 0
2,934,531 816,447 7,975 26,273
360,000 0 0 0
2,426,780 1,190,554 123,339 311,814
70,121,669 35,940,187 1,601,446 2,750,092

Included in the employee benefits expense of the Group and the Company are Directors’
remuneration amounting to RM4,277,608 (2020: RM1,524,578) and RM371,000 (2020:

RM?264,203) respectively.

FINANCE COSTS

Interest expense on:
- term loan

- revolving credit

- lease liabilities

Group Company
2021 2020 2021 2020
RM RM RM RM
675,669 130,313 0 0
20,342 202,422 20,342 0
128,976 43,718 25,492 33,209
824,987 376,453 45,834 33,209
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31. TAX EXPENSE

Group
2021 2020
RM RM
- Current tax expense based on ,
profit for the financial year 6,437,149 405,982
(Over)/Underprovision of tax expense in prior years (12,569) 23,653
6,424,580 429,635
Deferred tax (Note 11):

Relating to origination and
reversal of temporary differences (3,419,469) 491,587
Underprovision in prior years 332,525 1,029,453
(3,086,944) 1,521,040
Withholding tax expenses 32,123 52,354
3,369,759 2,003,029

(a) The Malaysian income tax is calculated at the statutory tax rate of 24% of the

estimated taxable profits for the fiscal year.

Tax expense for other taxation authorities are calculated at the rates prevailing in those

respective jurisdictions.

(b) The numerical reconciliation between the tax expense and the product of accounting
profit multiplied by the applicable tax rates of the Group and of the Company are as

follows:
Group Company
2021 2020 2021 2020
RM RM RM RM
Profit before tax 63,505,202 55,715,842 31,209,566 19,863,588
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31. TAX EXPENSE (continued)
(b) The numerical reconciliation between the tax expense and the product of accounting

profit multiplied by the applicable tax rates of the Group and of the Company are as
follows (continued):

Group Company
2021 2020 2021 2020
RM RM RM RM
Tax at Malaysian
statutory tax rate of
24% (2020: 24%) 15,241,248 13,371,802 7,490,296 4,767,261
Tax effects in respect of:
- Non-allowable
expenses 6,780,167 2,645,392 3,359,168 894,493
- Non-taxable income  (2,151,090) (229,516) (10,811,805)  (5,679,258)
- Tax incentives and
allowances (15,522,320) (15,272,634) 0 0
- Different tax rates in
foreign jurisdiction:  (2,547,452) (26,599) 0 0
Deferred tax assets
not recognised 1,409,858 695,919 0 17,504
Utilisation of deferred
tax assets not
recognised in prior
year (192,731) (286,795) (37,659) 0
Withholding tax
expense 32,123 52,354 0 0
(Over)/Underprovision
of tax expense in
prior years (12,569) 23,653 0 0
Underprovision of
deferred tax in prior
year 332,525 1,029,453 0 0
3,369,759 2,003,029 0 0
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31. TAX EXPENSE (continued)

(c) A subsidiary of the Company has been granted pioneer status for its promoted principal
activities which exempt 100% of its statutory income for a period of 5 years beginning
on 18 January 2014 and expired on 17 January 2019.

(d)

The tax incentive period granted for the said pioneer status is for a period of 10 years
with an initial period of 5 years commencing from 18 January 2014 and expired on 17
January 2019 and subsequently extended for another period of five (5) years beginning
on 18 January 2019 to 17 January 2024.

Tax on component of other comprehensive income/(loss) is as follows:

2021

Item that may be reclassified
subsequently to profit or loss

Foreign currency translations

Item that will not be
reclassified subsequently
to profit or loss

Re-measurements of defined
benefit obligations

2020

Item that may be reclassified
subsequently to profit or loss

Foreign currency translations

Group
Before tax Tax effect After tax
RM RM RM
4,633,140 0 4,633,140
(120,962) 0 (120,962)
(680,708) 0 (680,708)
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32. SHARE GRANT SCHEME (‘SGS?)

The establishment of employees' SGS was approved by the shareholders at an
Extraordinary General Meeting held on 20 November 2019. The SGS was implemented on
2 December 2019 and will continue to be in force for a period of five (5) years from the
date of implementation.

The salient features and terms of the SGS are as follows:

(1)

(ii)

The Board of Directors (‘Board”) shall appoint the SGS Committee to administer the
SGS. The SGS Committee shall be vested with such powers and duties conferred upon
it by the Board and the Board may determine all matters pertaining to the SGS
Committee, including its duties, power and limitations.

The total number of shares to be issued under the SGS shall not exceed, in aggregate,
10% of the issued and paid-up share capital (excluding treasury shares) of the
Company at any point of time during the tenure of the SGS and out of which not more
than 50% of the maximum shares available shall be allocated, in aggregate, to
Executive Directors and senior management.of the Group. In addition, not more than
10% of the maximum shares available under the SGS shall be allocated to any
individual employee or Executive Director who, either individually or collectively
through persons connected with him/her, holds 20% or more in the issued and paid-up
capital of the Company.

(iii) All new ordinary shares issued pursuant to the SGS will rank pari passu in all respects

with the then existing ordinary shares of the Company, except that the new ordinary
shares so issued will not be entitled to any rights, dividends or other distributions
declared, made or paid to shareholders prior to the date of allotment of such new
ordinary shares, and will be subject to all the provisions of the Constitution of the
Company relating to transfer, transmission or otherwise.
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32. SHARE GRANT SCHEME (‘SGS’) (continued)
The salient features and terms of the SGS are as follows (continued):

(iv) Unless otherwise determined by the SGS Committee in accordance with the SGS By-
Laws, the shares granted will only be vested to the eligible employees and/or Executive
Directors of the Group who have duly accepted the offer of awards under the SGS, on
their respective vesting dates, provided the following vesting conditions are fully and
duly satisfied:

- Eligible employees and/or Executive Directors those who are confirmed employees
of the Company and its subsidiaries and have attained the age of eighteen (18)
years who are not undischarged bankrupt nor subject to any bankruptcy
proceedings;

- Eligible employees and/or Executive Directors of the Group must remain in
employment with the Group and shall not have given notice of resignation or
received notice of termination of service prior to and up to the Grant date; and

- Eligible employees and/or Executive Directors of the subsidiaries must remain in
employment with the Group for a period of at least two (2) years and shall not have
given notice of resignation or received notice of termination of service prior to and
up to the Grant date.

The following table illustrates the movement of shares under the SGS during the financial

year:
Group and Company
Number of ordinary shares granted under the SGS
Balance as at Balance as at
1.1.2021 Granted Vested 31.12.2021
31 December 2021
2021 grant 0 1,400,000 0 1,400,000

During the financial year, the Company granted 1,400,000 ordinary shares under SGS to
eligible employees of the Group, of which none have been vested. The outstanding grant
will be vested for a period ranged from 3 years to 4 years from the grant date provided that
the vesting conditions as stipulated in the SGS By-Laws are met.
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33. EARNINGS PER SHARE

(2)

(b)

Basic

Basic earnings per share for the financial year is calculated by dividing the profit for
the financial year attributable to owners of the parent by the weighted average number
of ordinary shares outstanding during the financial year after deducting for treasury
shares.

Group
2021 2020

Profit for the financial year attributable to owners of the -

parent (RM) 61,845,495 54,007,730
Weighted average number of ordinary shares in issue

(unit) 825,056,164 746,000,000
Basic earnings per share (sen) 7.50 7.24
Diluted

Diluted earnings per ordinary share for the financial year is calculated by dividing the
profit for the financial year attributable to owners of the parent by the weighted average
number of ordinary shares outstanding during the financial year adjusted for the effects
of dilutive potential ordinary shares.

Group
2021 2020

Profit for the financial year attributable to owners of the

parent (RM) 61,845,495 54,007,730
Weighted average number of ordinary shares in issue

(unit) 825,056,164 746,000,000
Effect of dilution due to SGS (unit) 1,400,000 0
Adjusted weighted average number of ordinary shares

applicable to diluted earnings per share (unit) 826,456,164 746,000,000
Diluted earnings per share (sen) 7.48 7.24
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31 DECEMBER 2021

34. DIVIDENDS

2021

In respect of financial year ended 31 December 2021:

First single tier interim dividend

2020

In respect of financial year ended 31 December 2019:

Second single tier interim dividend

In respect of financial year ended 31 December 2020:

First single tier interim dividend

Group and Company
Dividend Amount of
per share dividend
RM RM
0.03 26,880,000
0.03 22,380,000
0.03 22,380,000
44,760,000

On 21 February 2022, the Directors declared a second interim dividend of RMO0.02 per
ordinary share amounting to RM17,920,000 in respect of the financial year ended 31
December 2021, which is payable on 22 March 2022. The financial statements for the
current financial year do not reflect this dividend. This dividend will be accounted for as an
appropriation of retained earnings for the financial year ending 31 December 2022.

35. RELATED PARTY DISCLOSURES

(a) Identities of related parties

Parties are considered to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where the Group and the party are
subject to common control or common significant influence. Related parties may be

individuals or other entities.

The Company has controlling related party relationship with its direct and indirect

subsidiaries.
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35. RELATED PARTY DISCLOSURES (continued)
(b) In addition to the transactions and balances detailed elsewhere in the financial

statements, the Company had the following transactions with related parties during the
financial year:

Group
2021 2020
RM RM
Associate:
Sales of goods 1,148,999 0
Company
2021 2020
RM RM
Subsidiaries:
Dividend income 45,000,000 23,000,000
Interest income 241,003 33,859
Lease payments 168,000 168,000
Management fee income 0 945,000
Management fee expense 1,575,977 0
Service and support fees 238,621 0
Transfer of property, plant and equipment from 24,489 2,394
Transfer of property, plant and equipment to 2,721 80,212

Balances with related parties at the end of the financial year are disclosed in Note 12
and Note 24 to the financial statements.

The above transactions were carried out on terms and rates as agreed between the
Company and the related parties.

(c) Compensation of key management personnel
Key management personnel are those persons having the authority and responsibility
for planning, directing and controlling the activities of the entity, directly and
indirectly, including any Director (whether executive or otherwise) of the Group and of

the Company.
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35. RELATED PARTY DISCLOSURES (continued)
(c) Compensation of key management personnel (continued)

The remuneration of Directors and other key management personnel during the
financial year are as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
Short term employee
benefits 5,237,555 3,099,586 671,718 501,507
Post-employment
benefits
- contribution
to defined
contribution plans 282,986 326,798 35,847 35,111
5,520,541 3,426,384 707,565 536,618

Included in the total remuneration of Directors and other key management personnel are:

Group Company
2021 2020 2021 2020
RM RM RM RM
Directors’
remuneration 4,277,608 1,524,578 371,000 264,203

36. OPERATING SEGMENTS

The Group has three reportable segments as described below, which made up by its
principal activities. These business units are involved in different industry segments and
separately managed by the Business Unit President who report directly to the Group Chief
Executive Officer.

The Group has changed the composition of its reportable segments during the financial
year upon the reorganisation of reportable operating segments of the Group. Consequently,
the comparatives have been restated to conform with current year's presentation.
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36. OPERATING SEGMENTS (continued)
The reportable segments of the Group are as follows:
(a) Semiconductor equipment business unit (‘SEBU’)
Involved in manufacturing and sales of semiconductor manufacturing equipment,
paired with smart factory automation solutions for Industrial 4.0 such as wafer level
chip scale packaging (“WLCSP’) sorting machines with inspection and testing
capabilities for the semiconductor industry, together with the provision of
maintenance services and technical support for these machines, as well as the sale of
related spare parts and components.

(b) Semiconductor material business unit (‘SMBU?)

Involved in manufacturing and sales of solder spheres (also known as solder balls), a
key assembly and packaging material in semiconductor industry.

(c) Others
Included investment holding and other activities.

Management monitors the operating results of its business units separately for the purpose
of making decisions about resource allocation and performance assessment.

The accounting policies of operating segments are the same as those described in the notes
to the financial statements.

Inter-segment revenue is priced along the same lines as sales to external customers and is

eliminated in the consolidated financial statements. These policies have been applied
consistently throughout the financial years.

103



Y01

978°¢€IL 0 ¥1v°901 0 CIV L09 §1509 JuowooR[dar Aueirem JOJ UOISIAOId JO [BSIDASI -
(816°085°€) 0 (T€8°LY) 0 (L80°€€S E) $1500 Juswaoe[dal AJUBLEM 10J UOISIAOId -
(6LET60) 0 (982°661) (STL 158D (89€°010°1) §1955€ 9[qI3ULIUI JO UOTBSILIOUTE -
(1%6°€12) 0 0 0 (1v6°€10) sonuadoid Jusunsaul Jo uoneroaidap -
(829°888°1) LL6'LYT (95€°2€E) (ov9°LE) (659°99L°T) s1osse asn-Jo-1y3u Jo uonerdardap -
(1¥1°09L°01) 198°¢8 (12L°085) (8751170 (€€L°158°L) yuowdmbs pue juefd ‘Kuedoxd yo uonerdaidap -
. ISWA)I YSed-Uou JeLdjem )0
(65L°69¢°€) osuadxa XB],
T07°S0S°€9 (00696°9€) 6€T°66L°9T S80°LSO'PT SLLSI6¥ X&) 210J3q (ssoppyoxd yuomsag
(F61°58) 0 0 0 (F61%58) 3JBIDOSSE UE JO S)[NSAI JO SIeyS
€1€°260°C T1L%¥C 896°€9¢£°C (990°L¥€) (00£%91) SWIOOU S0UBUY JON
(L867T8) TIL%¥C (FOL¥T) (€7T'88¢) (1LL°959) $1S09 SOUEBUL]
00£°CT6°C 0 TL9°88ET LSTT¥ 1LY T6¥ SWooUL 1SAIAU]
LST6LY'SLE (62€°05S°€S) LELTLEES 6€L°885°CT1 011°690°0SC SNUSASI [EI0],
0 (6T£°05S°€S) ¥20°99C°¢S 1¥9°161 ¥99°C6 SNUSASI JUIWFSS-I1AJU]
LST6LY'SLE 0 €1L°501 860°L6€°STT 9 '9L6 6V SISWIOISNO [BUISIXS WO SNUIAIY
1207
WA W WA A< AR |
pajepijosuo)) sjuaumsnipe pue  sioq)Q ngds

NS

uoneurmiy

‘(stuauwaxmbai Surpuny ‘3'3) $10108] JUBAI[SI UO PIseq SJuaw3as

913 0] PaJROO][B SIB A3y] ‘soniAnoe Sunerado uey) Iayjel saNiAloR Suroueuly woly asie SumoLoq YSnoy) UaAy "ANJIqe]] JJouaq paulep joU puB SIUI[IQRI] Xe} 9pn[oxd
SONIIQRI] JUSWSaS "SaduUe[eq YUeq PUB (SED PUE SPUNJ ULID) LIOYS ‘JOSSE J1JoUsq PIULJOP 1OU ‘AIIBALISP ‘SIOSSE XE} ‘9JBIO0OSSE UB UI JUSUNSIAUL OPNJOXd S}osse JUswSag

(ponunuod) SINAIWOHAS ONILVIAIO 9€
130T SHFINHDHA 1€

SINHIWHIVIS TVIONVNIA HHI OL SHLON

(A-LT8SETT) 1991T0TOLIOT "ON UOHEDSIZY



1657089781

9T ELY'S
$€0°991
7850081
61S°LEO'SST

8¥1°€69°0S

€91°6€0°€1T’1

688°669°0C1
818°6LY°68C
¥9€°621
6LLLYLT
9t¥°LSO°S
€78°€19°8T
8TESTE’LIL

A
pajeprjosuo)

(85€£°229°€9)

(8YTY19v9)

k|
sjuoumsnipe pue
uoyeurmyy

819°86€°¢C

L65°996

97S‘16V°9L

R |
SO

0£5°008°801

$86°€8Y°01

867987 61Y

NAINS

So1

6TL09%°601

99S‘THT 6€

TOLIST9EE

ngas

SOMI[IqEI] XE} JUSLIND
ANIQe] JGOUSq POULIP 19N
SONI{IqEI] Xe} POLIJO(
son1qqer| juswidog
sapNIqer]

SJUSWINSUI [BIOUBUL
Uey) JOYI0 S}OSSE JUSLMI-UOU 0} SUOHIPPY

SaouUR(R(q jUBq PUE SB))
Spunj UuLIe) Joys

S19SSB XB] JUalm))

19SS JJoUaq Paugap 19N
S19SSB XB) PaLIgfo(q
9JBID0SSE Ue UT JUSTHSIAU]
$19SSB JUoW3g

§19SSY

(panunuod) 1707

(ponunuod) SINAWDIAS DNILVIAJO "9€

1207 JIFINIDIA 1€
SINTWALVLS TVIONVNIA HHL OL SHLON

(A-LT8SETT) 19912010L 10T "ON Uonensisay



901

756°09¥ 0 0 0 756°09%
LOLTIS 0 LSSTT 0 0ST°10S
(826°650°7) 0 (LSZ'69) 0 (1L9°066°1)
(#0¥°9127) 0 (60+¥81) 0 (s66°1¢)
(£90°L9Z°1) €L£°88T (SyL€sy) 0 (169°101°1)
(610°866°S) 977’6 (078°¢68) 0 (szr'e1t’s)
(620°€00°2)
TY8SIL'SS (101°895°12) 0STV80°ST 0 £69°661°6S
TL8°SLIE S17°96 L9T°18LT 0 687°86C
(gs¥9LE) S12°96 (£2L°99) 0 (sv6°sov)
$TETSSE 0 068°L¥8°T 0 PEVPOL
98010062  (616L£9°19) 800°TYECS 0 166667 SET
0 (616°L£9°T9) 1$6°0L0°0S 0 896°99S°1 1
980v00°62T 0 LSO‘TLTT 0 620°€€L9TT
WA e | e | WA e |
pajeprjosuo)  syuaounpsnipe pue  sxyQ NGNS ngas
uoneura|y

$901A19s 1I0ddns [BOTUY99] JO UOISIACId JO [BSIOASI -
§1509 Juswade|dal AjueLem 10] UoOISIA0Id JO [eSIoAAI -
$1500 Juowede[dar Ajuelrem Joj uoisiaoxd -

S19SSB 9[qI3URIUL JO UOHBST)IOWE -

$)9sse asn-Jo-1y31I Jo uoneroaxdap -

juswdmbs pue jueld ‘Aredoid Jo uonerosidap -
:SUIOYI {SBI-U0U [BLId)BW I3Y)()

asuadxd XeJ,

X®) 910J9q (ssop)ayoad yuomSag
SUWOUT JDUBULJ 19N

$1S02 90oUBUL]

AUWOOUT JSIIINU]

SNUSASI [B10],

SNUSALI JUOUIZOS-INU]
SISWO]SNO TRILISIXS WOL SNUIAIY

070¢

(penunuod) SINTDAS ONLLVIAIO 9€

TWOTIIIINIDAA 1€
SINHWALVLS TVIDNVNIA HHL OL SHLON

(@-LT8SETT) 19912010L10T "ON uonensissy



697 SE€TS

L61V6
0090181
TL90EY 08

061°9ZS°61

111°Z19°0vY

$0£°920°9S
¥€8°0L8°TS
LTF9
890°8
SECTYE

h16SE°1€€

Na

pajepijosuo)

(10s‘81tCE)

(8S1°618°C€)

nWa
sjuasunysnlpe pue
uopeuIwITy

TIS‘THO'L 0

€L6°9€€°T 0

671°96S°SY 0

Na Na
SIPWPO NS

LO1

$99°90T°SL

LIT681°Ly

1ST1°28S°S1¢

naas

SONI[IGe]] Xe} JUaLm))
SONJIqRI] Xe} PALIRJO(
sonIIqer] JuawSos
soDIIqEr]

SJUSUINISUT [eIoURUL]
uey} JOUI0 S)9SSE JUSLMO-UOU 0) SUONIPPY

S9oUR[Rq JURQ PUR USB))
Spunj uLe) Poys
QATIBALIS(]

S]19SSE XB) JUarm))
S}9SSE X'} PaLISJa(]
sjasse Juowdog

SJISSY

(ponunuod) 9707

(panunuod) SINHNDAS ONILLVIAJO 9€

10T JIIINADHAA T€
SINTWHLV.LS TVIDNVNIA HHL OL SLLON

(a-LT8SETT) 1991TOTOLTOT "ON UOHRNSIZTY



Registration No. 201701021661 (1235827-D)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

36. OPERATING SEGMENTS (continued)

(a)

(b)

Geographical information

Segment revenue is based on geographical location from which the sale transactions
originated.

Segment assets are based on the geographical location of the assets of the Group. The
non-current assets do not include deferred tax assets, lease receivable and net defined
benefit asset.

Group
2021 2020
RM RM
Revenue from external customers
Southeast Asia 40,019,443 28,156,836
Northeast Asia 319,481,859 183,694,414
North Atlantic 15,977,955 17,152,836

375,479,257 229,004,086

Non-current assets

Southeast Asia 134,499,370 136,777,907
Northeast Asia 390,138,994 17,803,135
North Atlantic 41,249 39,012

524,679,613 154,620,054

Major customers

The following are major customers with revenue equal or more than ten percent (10%)
of revenue of the Group:

Group
2021 2020
RM RM
Customer A 37,759,888 32,922,725
Customer B * 31,065,990
Customer C * 26,421,956
* 90,410,671

*  Customer with revenue less than ten percent (10%) is not disclosed.
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37.

CAPITAL MANAGEMENT

The primary objective of the capital management of the Group is to ensure that entities of
the Group would be able to continue as going concerns whilst maximising return to
shareholders through the optimisation of the debt and equity ratios. The overall strategy of
the Group remains unchanged from that in the previous financial year.

The Group manages its capital structure and makes adjustments to it in response to
changes in economic conditions. In order to maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives, policies or processes during
the financial years ended 31 December 2021 and 31 December 2020.

The Group monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Group has a target gearing ratio of ten percent (10%) to fifty
percent (50%) determined as the proportion of net debt to equity. The Group includes
within net debt, provisions, borrowing, lease liabilities, trade and other payables, less
short term funds and cash and bank balances. Capital represents equity attributable to the
owners of the parent.

Group Company
2021 2020 2021 2020
RM RM RM RM
Provisions 3,882,801 2,179,271 0 0
Borrowing 108,363,935 5,096,946 0 0
Lease liabilities 2,514,641 3,536,732 378,994 521,502
Trade and other
payables 39,049,171 39,610,204 2,582,835 935,912
Total liabilities 153,810,548 50,423,153 2,961,829 1,457,414
Less:
Short term funds (289,479,818) (52,870,834) (271,579,262) (32,679,082)
Cash and bank
balances (120,695,885) (56,026,305)  (18,508,831) (2,788,674)
Net cash (256,365,155) (58,473,986) (287,126,264) (34,010,342)
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37. CAPITAL MANAGEMENT (continued)

38.

Group Company
2021 2020 2021 2020
RM RM RM RM
Total capital 1,030,104,747 388,327,333 856,942,326 249,409,135
Net cash (256,365,155)  (58,473,986) (287,126,264)  (34,010,342)

773,739,592 329,853,347 569,816,062 215,398,793

Gearing ratio * * * *

* No gearing ratio is presented as the Group and the Company are in net cash position.

Pursuant to the requirements of Practice Note No. 17/2005 of the Bursa Malaysia
Securities Berhad, the Group is required to maintain a consolidated shareholders’ equity
more than the twenty-five percent (25%) of the issued and paid-up capital and such
shareholders’ equity is not less than RM40.0 million. The Group has complied with this
requirement for the financial year ended 31 December 2021 and 31 December 2020.

The Group is not subject to any other externally imposed capital requirements.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The financial risk management objective of the Group is to optimise value creation for
shareholders whilst minimising the potential adverse impact arising from fluctuations in
foreign currency exchange and interest rates and the unpredictability of the financial
markets.

The Group operates within an established risk management framework and clearly

defined guidelines that are regularly reviewed by the Board of Directors and does not
trade in derivative financial instruments. Financial risk management is carried out through
internal control systems, insurance programmes and adherence to the Group financial risk
management policies. The Group is exposed mainly to credit risk, liquidity and cash flow
risk, foreign currency risk, interest rate risk and market risk. Information on the

management of the related exposures is detailed below.
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
(a) Credit risk

Exposure to credit risk arises mainly from sales made on credit terms, short term
funds and deposits with licensed banks, which requires the loss to be recognised if a
counter party fails to perform as contracted. The Group controls the credit risk on
sales by ensuring that its customers have sound financial position and credit history.
The Group also seeks to invest cash assets safely and profitably with approved
financial institutions in line with the policy of the Group.

Exposure to credit risk

At the end of the reporting period, the maximum exposure of the Group and of the
Company to credit risk is represented by the carrying amount of each class of
financial assets recognised in the statements of financial position. Information
regarding credit enhancement for trade and other receivables is disclosed in Note 12
to the financial statements,

Credit risk concentration profile

The Group and the Company determine concentration of credit risk by monitoring the
geographical location profiles of its trade receivables on an ongoing basis. The credit
risk concentration profile of the trade receivables of the Group and the Company at
the end of the reporting period are as follows:

Group 2021 2020
RM % of total RM % of total
By geographical
location
Southeast Asia 20,359,055 14% 20,483,797 20%
Northeast Asia 123,277,628 85% 73,528,521 75%
North America 917,923 1% 4,575,445 5%
144,554,606 100% 98,587,763 100%

At the end of each reporting period, approximately 44% (2020: 49%) of the trade
receivables of the Group were due from eight (8) (2020: six (6)) major customers.
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(a) Credit risk (continued)
Company

At the end of the reporting period, trade receivables of the Company are solely from its
subsidiaries.

(b) Liquidity and cash flow risk

The exposure of the Group to liquidity and cash flow risk arises primarily from the
mismatch of the maturities of financial assets and liabilities. The Group actively
manages its debt maturity profile, operating cash flows and availability of funding so as
to ensure that all operating, investing and financing needs are met. In executing its
liquidity risk management strategy, the Group measures and forecasts its cash
commitments and maintains a level of cash and cash equivalents deemed adequate to
finance the activities of the Group.

The Group practises prudent liquidity risk management to minimise the mismatch of
financial assets and liabilities whilst maintaining sufficient cash and the availability of
funding through standby credit facilities.

The table below summarises the maturity profile of the liabilities of the Group and of
the Company at the end of the reporting period based on contractual undiscounted
repayment obligations.

On demand or
within one One (1) to  More than

(1) year five (5) years five (5) years Total
RM RM RM RM
Group
As at 31 December
2021
Financial liabilities
Trade and other payables 39,049,171 0 0 39,049,171
Borrowing 61,839,049 38,009,953 14,680,651 114,529,653
Lease liabilities 1,373,479 1,434,469 0 2,807,948

Total undiscounted
financial liabilities 102,261,699 39,444,422 14,680,651 156,386,772
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(b) Liquidity and cash flow risk (continued)

The table below summarises the maturity profile of the liabilities of the Group and of
the Company at the end of the reporting period based on contractual undiscounted

repayment obligations (continued).

On demand or

within one One (1) to  More than
(1) year five (5) years five (5) years Total
RM RM RM RM
Group
As at 31 December
2020
Financial liabilities
Trade and other payables 39,610,204 0 0 39,610,204
Borrowing 2,556,451 2,643,698 0 5,200,149
Lease liabilities 1,994,084 1,932,106 0 3,926,190
Total undiscounted
financial liabilities 44,160,739 4,575,804 0 48,736,543
Company
As at 31 December
2021
Financial liabilities
Trade and other payables 2,582,835 0 0 2,582,835
Lease liabilities 168,000 238,000 0 406,000
Total undiscounted
financial liabilities 2,750,835 238,000 0 2,988,835
As at 31 December
2020
Financial liabilities
Trade and other payables 935,912 0 0 935,912
Lease liabilities 168,000 406,000 0 574,000
Total undiscounted
financial liabilities 1,103,912 406,000 0 1,509,912
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
(¢) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial
instrument would fluctuate because of changes in foreign exchange rates.

The Group and the Company are exposed to foreign currency risk on sales and
purchases that are denominated in a currency other than the respective functional
currencies of entities within the Group and the Company. The currency giving rise to
this risk is primarily in United States Dollar (‘USD’), Taiwan Dollar (‘TWD”) and
Chinese Yuan (‘CNY’).

The following table demonstrates the sensitivity analysis of the profit after tax of the
Group and of the Company to a reasonably possible changes in the USD, TWD and
CNY exchange rates against the functional currency of the Group and of the
Company, with all other variables held constant:

Group Company
Effect on profit after tax Effect on profit after tax
Increase/(Decrease) Increase/(Decrease)

2021 2020 2021 2020

RM RM RM RM
Strengthened by 10%
USD/RM 16,197,504 10,334,870 3,345,344 1,024,013
USD/TWD 5,210,138 83,577 0 0
TWD/RM (4,531,326) 795,915 0 0
CNY/RM (1,019,816) 121,859 0 0
Weakened by 10%
USD/RM (16,197,504)  (10,334,870) (3,345,344) (1,024,013)
USD/TWD (5,210,138) (83,577) 0 0
TWD/RM 4,531,326 (795,915) 0 0
CNY/RM 1,019,816 (121,859) 0 0

Sensitivity analysis of other foreign currencies are not disclosed as they are not
material to the Group and the Company.
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
(d) Interest rate risk (continued)
The following table demonstrates the sensitivity analysis of the Group if interest rates

at the end of each reporting period changed by fifty (50) basis points with all other
variables held constant:

Group Company
Effect on profit after tax Effect on profit after tax
Increase/(Decrease) Increase/(Decrease)

2021 2020 2021 2020

RM RM RM RM
Floating rates
Increase by 0.5%
Short term funds 1,100,023 200,909 1,032,001 124,181
Borrowing (411,786) (19,368) 0 0
Decrease by 0.5%
Short term funds (1,100,023) (200,909) (1,032,001) (124,181)
Borrowing 411,786 19,368 0 0

The Group and the Company do not account for any fixed rate financial instruments at
fair value through profit or loss, and the carrying amount of fixed rate financial
instruments of the Group and of the Company are measured at amortised cost.
Therefore, no sensitivity analysis for fixed rate instruments was prepared as the change
in market interest rate at the end of the reporting period would not affect profit or loss.

(e¢) Market risk
Market risk is the risk‘ that the fair value or future cash flows of the financial

instruments of the Group and of the Company would fluctuate because of changes in
quoted prices (other than interest or exchange rates).
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
(e) Market risk (continued)

The Group and the Company are exposed to market risk primarily arising from
placements in bond funds held by the Group and by the Company as at the end of
reporting period. They were held mainly to manage free cash flows and optimise
working capital rather than for trading purposes. These instruments are classified as
financial assets designated at fair value through profit or loss.

To manage its price risk arising from placements in bond funds, the Group and the
Company diversify its portfolios in accordance with the limits set by the Group.

The following table demonstrates the sensitivity analysis of the profit after tax of the
Group and of the Company if the Net Asset Value (‘NAV’) had been one percent (1%)
higher or lower arising as a result of higher or lower fair value gains on bond funds
designated at fair value through profit or loss, with all other variables held constant:

Group Company
2021 2020 2021 2020
RM RM RM RM
Profit after tax
- increase by 1% 118,163 193,991 118,163 193,991
- decrease by 1% (118,163) (193,991) (118,163) (193,991)

39. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

(a) On 19 January 2021, a wholly-owned subsidiary of the Company, MiETW has
completed the acquisition of land and building with Winsome Development Co., Ltd.
at the purchase price of TWD161,342,000 (equivalent to RM25,145,026).
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39. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR (continued)

(b) On 19 April 2021, the Company had completed the acquisition of approximately 99%
of equity interest in MiMTW as disclosed in Note 8(d) to the financial statements.

On 31 May 2021, the Company had completed the acquisition of remaining 1% equity
interest in MiMTW for a total consideration of RM2,845,082 by cash. Accordingly,
MiMTW is now a wholly-owned subsidiary of the Company.

(c) On 24 August 2021, the Company had completed a private placement of 75,750,000
new ordinary shares of RM3.90 each for cash as disclosed in Note 19(a) to the financial
statements.

(d) On 8 October 2021, a wholly-owned subsidiary of the Company, MiECN acquired the
equity interest in Talentek, representing approximately 22.64% equity interest in
Talentek for a purchase consideration of CNY45,000,000 (equivalent to
RM?29,151,786).

40. SIGNIFICANT EVENTS SUBSEQUENT TO THE END OF REPORTING PERIOD

(a) On 4 January 2022 and 22 February 2022, the Company granted 600,000 ordinary
shares and 1,000,000 ordinary share respectively under SGS to eligible employees of
the Group, of which none have been vested. The grant will vest for a period of 4 years
respectively.

(b) On 24 February 2022, Russia invaded Ukraine resulting in the imposition of various
economic sanctions on Russia by several countries across the world. These
developments resulted in soaring global commodities and energy prices and supply
chain disruption.

As at the date of authorisation of the financial statements, the Russia-Ukraine conflict
is still evolving and remains unpredictable. Consequently, the Group and the Company
are unable to estimate the financial effects of the situation at this juncture. The Group
and the Company are actively monitoring and managing the operations of the Group
and the Company to minimise any impact arising from these developments.
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41. COMPARATIVE INFORMATION

During the financial year, the Group and the Company changed its analysis of expenses
recognised in profit or loss from classification based on function to classification based on
nature as it can provide more reliable and relevant information to users of financial
statements upon change in composition of its reportable operating segments. Consequently,
the Group and the Company restated their comparative information so that comparability is

not impaired.

Statements of profit or loss and other comprehensive income for the financial year ended

31 December 2020:

As
previously Re-
reported classification As restated
Group RM RM RM
Revenue 229,004,086 0 229,004,086
Cost of sales (129,268,636) 129,268,636 0
Other operating income 5,190,169 0 5,190,169
Change in inventories of finished ,
goods and work-in-progress 0 18,508,600 18,508,600
Raw materials and consumable used 0 (122,160,022) (122,160,022)
Employee benefits expense 0  (35,940,187) (35,940,187)
Depreciation and amortisation expenses 0 (7,481,486) (7,481,486)
Net losses on impairment of ‘
financial assets 0 (179,033) (179,033)
General and administrative expenses (37,569,031) 37,569,031 0
Sales and marketing expenses (11,264,293) 11,264,293 0
Other operating expenses 0  (30,849,832) (30,849,832)
Profit from operations 56,092,295 0 56,092,295
Finance costs (376,453) 0 (376,453)
Profit before tax 55,715,842 0 55,715,842
Tax expense (2,003,029) 0 (2,003,029)
Profit for the financial year 53,712,813 0 53,712,813
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41. COMPARATIVE INFORMATION (continued)

Statements of profit or loss and other comprehensive income for the financial year ended
31 December 2020 (continued):

As
previously Re-
reported classification As restated
Group RM RM RM
Profit for the financial year
attributable to:
Owners of the parent 54,007,730 0 54,007,730
Non-controlling interests (294,917) 0 (294,917)
53,712,813 0 53,712,813
Profit for the financial year 53,712,813 0 53,712,813
Other comprehensive loss,
net of tax:
Item that may be
reclassified subsequently
to profit or loss
Foreign currency translations,
net of tax (680,708) 0 (680,708)
Total comprehensive income
for the financial year 53,032,105 0 53,032,105
Total comprehensive income
attributable to:
Owners of the parent 53,320,087 0 53,320,087
Non-controlling interests (287,982) 0 (287,982)
53,032,105 0 53,032,105
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41. COMPARATIVE INFORMATION (continued)

Statements of profit or loss and other comprehensive income for the financial year ended

31 December 2020 (continued):

As
previously Re-
reported classification As restated

Company RM RM RM
Revenue 23,945,000 0 23,945,000
Cost of sales 0 0 0
Other operating income 3,506,691 0 3,506,691
Change in inventories of finished

goods and work-in-progress 0 0 0
Raw materials and consumable used 0 0 0
Employees benefits expense 0 (2,750,092) (2,750,092)
Depreciation and amortisation expenses 0 (315,250) (315,250)
General and administrative expenses (7,554,894) 7,554,894 0
Sales and marketing expenses 0 0 0
Other operating expenses 0 (4,489,552) (4,489,552)
Profit from operations 19,896,797 0 19,896,797
Finance costs (33,209) 0 (33,209)
Profit before tax 19,863,588 0 19,863,588
Tax expense 0 0 0
Profit for the financial year 19,863,588 0 19,863,588
Profit for the financial year

attributable to owner of the

parents 19,863,588 0 19,863,588
Profit for the financial year 19,863,588 0 19,863,588
Other comprehensive income,

net of tax 0 0 0
Total comprehensive income

for the financial year 19,863,588 0 19,863,588
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42. ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs

(a) New MFRSs adopted during the financial year

The Group and the Company adopted the following Standards of the MFRS
Framework that were issued by the Malaysian Accounting Standards Board (‘MASB’)

during the financial year:
Title

Interest Rate Benchmark Reform - Phase 2 (Amendments to
MFRS 9, MFRS 139, MFRS 7, MFRS 4 and MFRS 16)

Covid-19-Related Rent Concessions beyond 30 June 2021
(Amendment to MFRS 16 Leases)

Effective Date

1 January 2021

1 April 2021
(early adopt)

Adoption of the above Standards did not have any material effect on the financial

performance or position of the Group and of the Company.
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42. ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)

(b) New MFRSs that have been issued, but only effective for annual periods

beginning on or after 1 January 2022
Title

Annual Improvements to MFRS Standards 2018 - 2020

Amendments to MFRS 3 Reference to the Conceptual Framework

Amendments to MFRS 116 Property, Plant and Equipment -
Proceeds before Intended Use

Amendments to MFRS 137 Onerous Contract - Cost of Fulfilling
a Contract

Amendments to MFRS 101 Classification of Liabilities as
Current or Non-current

MEFRS 17 Insurance Contracts

Amendment to MFRS 17 Insurance Contracts

Amendment to MEFRS 17 Insurance Contracts - Initial Application
of MFRS 17 and MFRS 9 - Comparative Information

Amendments to MFRS 101 Presentation of Financial Statements -
Disclosure of Accounting Policies

Amendments to MFRS 108 Accounting Policies, Changes in
Accounting Estimates and Errors - Definition of Accounting
Estimates

Amendments to MFRS 112 Deferred tax related to Assets and
Liabilities arising from a Single Transaction

Amendments to MFRS 10 and MFRS 128 Sale or Contribution of
Assets between. an Investor and its Associate or Joint Venture

Effective Date

1 January 2022
1 January 2022

1 January 2022
1 January 2022
1 January 2023
1 January 2023
1 January 2023

1 January 2023

1 January 2023

1 January 2023
1 January 2023

Deferred

The Group and __thé Company  are in the process of assessing the impact of
implementing these Standards and Amendments to the Standards, since the effects

would only be observable for the future financial years.

125



