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Company No. 1235827-D

7. BUSINESS OVERVIEW (cont’d)

7.23 HIGH DEPENDENCY ON CONTRACTS, ARRANGEMENTS, DOCUMENTS OR OTHER
ARRANGEMENTS
As at the LPD, there are no contracts, agreements, documents or other arrangements which
have been entered into by our Group on which we are highly dependent on and is material to
our Group’s business operations save as below:
0] approvals, major licences and permits as set out in Section 7.21 of this Prospectus;

and

(i) patents as set out in Section 7.22 of this Prospectus.

7.24 PROSPECT OF OUR GROUP

Our Board is of the view that our Group will enjoy positive and promising growth and favourable
prospects in the long-term premised on the following:

(i)
(ii)

(iii)

Our competitive strengths as set out in Section 7.7 of this Prospectus;

Our Group’s future plans and strategies as set out in Section 7.12 of this Prospectus;
and

The promising prospects of the global semiconductor industry, global semiconductor
equipment industry and global WLCSP sorting machine industry.

The global semiconductor industry has significant economic contributions to most regions
around the world, with significant interlinkages to the global electronics industry.

Driven by the following factors, the global semiconductor industry grew at a CAGR of 7.77%
from 2013 and 2017:

(i)

(il)

The growth of the global market for electronic products, grew at a CAGR of 1.84% from
2010 to 2016. The semiconductor industry plays an important role in supporting the
market for electronic products as semiconductors are one of the key supplies to the
electronic industry; and

The rapid technological advancements within the electronics and semiconductor
industry leading to continuous introduction of new product advancements into the
market will provide growth opportunities for the semiconductor industry.

Being the support industry to the global semiconductor industry, the global WLCSP sorting
machine, as represented by the global sales of assembly and packaging equipment increased
29% from 2016 to 2017, as driven by:

i)

(ii)

(iif)

The growth in demand for mobile electronics leading to continuous demand for newer
electronic and semiconductor components to meet requirements for smaller and more
lightweight products, is expected to strongly drive future demand for WLCSP sorting
machines;

Technological advantage of wafer-level packaging over conventional packaging in
meeting demand for thinner packages for mobile electronics will drive demand for
WLCSP sorting machines;

The increase in outsourcing to engineering support companies will also drive the
demand WLCSP sorting machines; and
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Company No. 1235827-D

BUSINESS OVERVIEW (cont’d)

(iv) Government support and initiatives are also expected to spur the electronics and
related industries.

For further details on the industry outlook and prospects, please refer to Section 8 of this
Prospectus.

(The rest of this page has been intentionally left blank)
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8. EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT

SMITH ZANDER INTERNATIOMAL SON BHD 10881:5-¥) SM IT H ZAND E R
Suite 23-3, Level 23, Office Suite, Monara TMK, _ _

1Jalan Kiarg, Mont Kiara,
50480 Kusla Lumpur. Malaysia.
T 46036211 2121
wivw.smith-zandercom

Date: 2 May 2018

The Board of Directors

Mi EQUIPMENT HOLDINGS BERHAD
Suite 12-A

Level 12 Menara Northam

Neo. 55 Jalan Sultan Ahmad Shah
10050 Georgetown

Pulau Pinang

Malaysia

Dear Sirs/Madam,

Industry Overview of the Global Semiconductor Industry, Global Semiconductor Equipment
Industry and Global Wafer Level Chip Scale Packaging Sorting Machine Industry

This Industry Overview of the Global Semiconductor Industry, Global Semiconductor Equipment
Industry and Global Wafer Level Chip Scale Packaging Sorting Machine Industry has been prepared by
SMITH ZANDER INTERNATIONAL SDN BHD (“SMITH ZANDER") for inclusion in the Prospectus in
conjunction with the listing of Mi Equipment Holdings Berhad on the Main Market of Bursa Malaysia
Securities Berhad.

For and on behalf of SMITH ZANDER:

b,

DENNIS TAN
MANAGING RTNER
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8. EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT (cont'd)

SMITH ZANDER

COPYRIGHT NOTICE

No part of this Industry Overview may be given, lent, resold, or disclosed to non-customers or any other
parties, in any format, either for commercial or non-commercial reasons, without express consent from
SMITH ZANDER INTERNATIONAL SDN BHD (“SMITH ZANDER?"). Further, no part of this Industry
Overview may be extracted, reproduced, altered, abridged, adapted, modified, stored in a retrieval
system, or transmitted in any form or by any means, electronic, mechanical, photocopying, recording, or
otherwise, for purposes other than the listing of Mi Equipment Holdings Berhad on the Main Market of
Bursa Malaysia Securities Berhad, without express consent from SMITH ZANDER.

Any part of this Industry Overview used in third party publications, where the publication is based on the
content, in whole or in part, of this Industry Overview, or where the content of this Industry Overview is
combined with any other material, must be cited and sourced to SMITH ZANDER.

The research for this Industry Overview was completed on 2 May 2018.

For further information, please contact;

SMITH ZANDER INTERNATIONAL SDN BHD
Suite 23-3, Level 23, Office Suite

Menara 1MK

1 Jalan Kiara, Mont' Kiara

50480 Kuala Lumpur

Tel: + 603 6211 2121

www.smith-zander.com

© 2018, All rights reserved, SMITH ZANDER INTERNATIONAL SDN BHD

About SMITH ZANDER INTERNATIONAL SDN BHD

SMITH ZANDER is a professional independent market research company based in Kuala Lumpur,
Malaysia, offering market research, industry intelligence and strategy consulting solutions. SMITH
ZANDER is involved in the preparation of independent market research reports for capital market
exercises, including initial public offerings, reverse takeovers, mergers and acquisitions, and other fund-
raising and corporate exercises.

Profile of the signing partner, Dennis Tan Tze Wen

Dennis Tan is the Managing Partner of SMITH ZANDER. Dennis Tan has 20 years of experience in
markef research and strategy consulting, including over 15 years in independent market research and
due diligence studies for capital markets throughout the Asia Pacific region. Dennis Tan has a Bachelor
of Science (major in Computer Science and minor in Business Administration) from Memorial University
of Newfoundland, Canada.

... |
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Company No. 1235827-D

EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT (cont’d)

SMITH ZANDER

1 INTRODUCTION

Objective of the study

This Industry Overview has been prepared in conjunction with the listing of Mi Equipment Holdings
Berhad (“Mi Equipment Holdings”) on the Main Market of Bursa Malaysia Securities Berhad.

The objective of this Industry Overview is to provide an independent view of the industry and market(s)
in which Mi Equipment Holdings and its subsidiaries (“Mi Equipment Holdings Group”) operate and to
offer a clear understanding of the industry and market dynamics.

Rationale and scope of work

Mi Equipment Holdings Group is principally involved in the design, development, manufacture and sale

of wafer-level chip scale packaging ("WLCSP") sorting machines with inspection and testing capabilities

for the semiconductor industry, as well as the provision of support services to its customers in the

semiconductor industry.

The scope of work for this Industry Overview will thus address the following three (3) areas:

(i) The global semiconductor industry, being the broader industry in which Mi Equipment Holdings
Group operates;

(i) The global semiconductor equipment industry, being the sub-segment of the semiconductor
industry in which Mi Equipment Holdings Group operates; and

The global WLCSP sorting machine industry, being the sub-segment of semiconductor
equipment industry in which Mi Equipment Holdings Group operates.

2 THE GLOBAL SEMICONDUCTOR INDUSTRY

Overview

(i)

The global semiconductor industry has significant economic contribution to most regions around the world,
with significant interlinkages to the global electronics industry.

An integrated circuit (“IC”) is an assembly and integration of more than one (1) semiconductor device on
a single thin semiconductor material (i.e. “wafer”). At present, the applications of ICs are no longer limited
to computers, industrial or scientific equipment, and military and aerospace hardware, but also extend to
electronic products which form an integral part of the society today. ICs are technology enablers for
electronic products used in the various industries. Hence, the semiconductor industry is highly correlated
to the growth of the electronics industry as the demand for electronic products reflects the market for its
key raw material, namely ICs.

Current Value Chain of Semiconductor Industry

Presently, these three (3) types of semiconductor industry players, namely integrated device
manufacturers (“IDMs”), fab-less companies and fab-lite companies, are involved in the design of
semiconductor solutions. These design solutions are then fabricated in-house (in the case of IDMs and
fab-lite companies), or outsourced to a foundry.

Value Chain of Semiconductor Industry

Core . Test, ] Industry segment in
P,r,,o,,cefi Design and Manufacturing Assembly and Packaging Sales and Marketing Mi E qu ,-p ment
ou Holdings Group is principally
Core Value Gustomer involved.
Chain N - - .
chein I F=Mm> :icgmm > O8AT campany 2. Companies in vqlved in the
-e. floundry) above value chain may have
overlapping principal
Engineering REErysal Wafer Wafer Electronic . iviti
Support designm deﬁgn fabrication pmc:ssing manutacturing| Equipment aCtIl\t/.ItlleS and ;‘hUS, "?ay hat":e
Companies o on | 40 ce p g 'f sanvice ;umgp.:::‘r mu Ip e roies n i e
providers semiconductor value chain.
Source: SMITH ZANDER

Fabrication typically refers to the manufacturing of ICs where semiconductor devices are formed on a
semiconductor wafer/ plate, which is a thin silicon-based material, based on a pre-defined circuit pattern.
Fab-less and fab-lite companies generally engage outsourced semiconductor assembly and test
(“*OSATs") to undertake this process of assembly, packaging and testing. IDMs, who are involved in

s a1
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8. EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT (cont’d)

SMITH ZANDER

design, manufacturing, testing, assembly and packaging, may also engage OSATS to undertake testing,
assembly and packaging.

Equipment used in the Semiconductor Manufacturing Process

Most IDMs ceased the manufacturing of equipment and tools used in their manufacturing processes when
engineering support companies specialising in manufacturing such equipment began to emerge in the
industry. Different equipment and tools are required at each stage of the value chain. At the design and
development stage, design automation tools and equipment supplies are required by IDMs in the design
of ICs. Both IDMs and OSATs require assembly and packaging equipment or machines in order to
facilitate their assembly and packaging services, as well as equipment to undertake testing services.

Mi Equipment Holdings Group is principally involved in the design, development, manufacture and sale
of WLCSP sorting machines with inspection and testing capabilities for the semiconductor industry, which
are used in the test, assembly and packaging stage of the semiconductor industry value chain.

Industry Performance, Size and Growth

The semiconductor industry is highly correlated to the demand for electronic products, and the growth of
the industry over the last two (2) decades has been primanly driven by continuous demand for personal
computers and other consumer electronic products.

The semiconductor industry is typically cyclical, characterised by periods of growth and decline caused
by variations in supply and demand for semiconductors and economic cycles. The global semiconductor
industry rose steadily in the early 1990s, driven by the widespread adoption of computers in businesses
and homes during the period. During the Asian financial crisis in 1998, the semiconductor market fell by
8.45%, but quickly rebounded with a growth of 18.92% in 1999. As a resuit of the Intemet boom in 2000,
the semiconductor industry increased significantly by 36.83% from 1999 to 2000 due to the expanding
demand from the computer and telecommunication industries.

However, the semiconductor market once again underwent a market correction of excess inventory stock
in 2001 and 2002, causing a slowdown in those years. Nevertheless, the market recovered in 2003 with
a year-on-year growth of 18.28% from 2002. It has since illustrated a mostly upward trend, save for
cyclical declines in 2009, and 2012. In 2009, the decline was due to the global financial crisis which
caused the demand for consumer electronics to fall as a result of a decrease in global consumer
spending. In 2012, the decline was due to the fall in demand for personal computers which was further
contributed by the European financial crisis which also lowered consumer spending.

Despite several cyclical declines occurring over the last two (2) Semiconductor Sales (Global), 2013
decades, global semiconductor sales have proven to be —2017

resilient with speedy recoveries occurring in the years following | 450 —

the declines, with each recovery pushing semiconductor sales CAGR (2013-2017):
higher than previous peaks. The trend in the semiconductor | = 400 7.77%

industry which has occurred over the past two (2) decades, with 2

periods of growth and decline, may recur in the future. g 350

Overall, the global semiconductor industry registered a CAGR |4 300

of 7.77% between 2013 and 2017, growing from USD305.58 ‘;250

bilion (RM962.91 billion') to USD412.22 billion (RM1.77 | 2

trillion?), indicating the industry’s growth. ® 200

SMITH ZANDER forecasts the global semiconductor industry, 2013 2014 2015 2016 2017

measured in terms of global semiconductor sales, to grow to Source: Worldwide Semiconductor Trade
USD505.64 billion (RM2.17 trillion3) in 2022 from USD412.22 Statistics ("WSTS’); Semiconductor
billion (RM1.77 trillion) in 2017, registering a CAGR of 4.17%* Industry  Association  (“SIA’);  SMITH
during this period. ZANDER

! Exchange rate from USD to RM in 2013 was converted based on average annual exchange rates in 2013 extracted from published
information from Bank Negara Malaysia at USD1 = RM3.1511.

2 Exchange rate from USD to RM in 2017 was converted based on average annual exchange rates in 2017 extracted from published
information from Bank Negara Malaysia at USD1 = RM4.3008.

3 Exchange rate from USD to RM in 2022 was converted based on average annual exchange rates in 2017 extracted from published
information from Bank Negara Malaysia at USD1 = RM4.3008.

4 The CAGR of 7.77% from 2013 to 2017 for the global semiconductor industry includes the significant increase in year-on-year
growth from 2016 to 2017 of 21.62%, driven by the increased demand for integrated circuits. The forecast CAGR of 4.17% for
2017 to 2022 for the global semiconductor industry was derived by taking into account the historical growth from 2013 to 2017
but minimising the impact of the significantly higher year-on-year growth in 2017, as well as the projected future growth. The
resulting forecast CAGR of 4.17% for 2017 to 2022 is closer to the CAGR of 3.51% for 2013 to 2016.

. 2
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EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT (cont'd)

SMITH ZANDER
3 THE GLOBAL SEMICONDUCTOR EQUIPMENT INDUSTRY

Definitions and Segmentation

Semiconductor equipment is used in the production of semiconductor ICs. Technologies used in
semiconductor equipment are constantly changing owing to the dynamic business environment and the
rising demand for high performance semiconductors.

The global semiconductor equipment industry, by equipment type, is classified into four (4) different
categories: wafer manufacturing equipment, wafer processing equipment, test equipment, and assembly
and packaging equipment.

Mi Equipment Holdings Group is principally involved in the WLCSP sub-segment within the assembly and
packaging equipment segment.

Industry Size, Performance and Growth

The global semiconductor equipment industry is the sub-segment of the semiconductor industry in which
Mi Equipment Holdings Group operates.
Sales of semiconductor equipment

Global semiconductor equipment sales to IDMs and Semiconductor Equipment Sales (Global), 2013 -
OSATs recorded a CAGR of 15.50% from USD31.82 2017

billion (RM100.27 billion) in 2013 to USD56.63 billion
(RM243.55 billion) in 2017. é 50
The semiconductor equipment industry grows in |
tandem with the semiconductor industry as it is an é'g 40
engineering support industry to the semiconductor | 23
industry. Semiconductor sales recorded a decline Ef‘g 30
from USD335.84 billion (RM1.10 trillion®) in 2014 to | 5%
USD335.17 billion (RM1.31 trillion®) in 2015, followed § € 20
by an increase to USD338.93 billion (RM1.41 trillion?) | §©
in 2016. £ 10
[
For semiconductor equipment sales, there was a | <
decline in global sales from USD37.49 biliion O 013 2014 2015 2016 2017
(RM122.73 billion) in 2014 to USD36.53 billion w— ASia wemmm North America
(RM142.73 billion) in 2015, which then increased to T Europe e Restof the word

USD41.23 billion (RM170.93 biIIion). in 2016. This  gource-  Semiconductor Equipment and Materials
shows that the semiconductor equipment market nternational (“SEMI’); Semiconductor ~Equipment
experienced a similar trend to semiconductor sales.  Association of Japan (“SEAJ"); SMITH ZANDER

SMITH ZANDER forecasts global semiconductor equipment sales to IDMs and OSATs to grow to
USD75.16 billion (RM323.25 billion) in 2022 from USD56.63 billion (RM243.55 billion) in 2017, registering
a CAGR of 5.82% during this period.

Semiconductor equipment is a major capital investment for IDMs and OSATs. The capital expenditure is
allocated and decided through a careful budgeting process, which involves due consideration and
planning. This causes orders for semiconductor equipment to experience a time lag in response to
semiconductor sales. As the demand for semiconductor improves, leading to relatively higher growth in
semiconductor sales, orders for new equipment may be low because semiconductor producers will have
unused capacity from the prior cycle of production. As semiconductor sales continue to grow, shortages
will develop, and the semiconductor manufacturers will justify expanding production, thus placing new
orders for semiconductor equipment.

The cyclical nature of the semiconductor industry affects the operating results of semiconductor
equipment manufacturers during downturns. Periods of downturns can be characterised by low demand
and overcapacity. During periods of low demand and overcapacity, IDMs and OSATs do not perform at
their full capacity, forcing them to reduce capital expenditure, thereby impacting the demand for

% Exchange rate from USD to RMin 2014 was converted based on average annual exchange rates in 2014 extracted from published
information from Bank Negara Malaysia at USD1 = RM3.2736.
¢ Exchange rate from USD to RMin 2015 was converted based on average annual exchange rates in 2015 extracted from published
information from Bank Negara Malaysia at USD1 = RM3.9073.
7 Exchange rate from USD to RM in 2016 was converted based on average annual exchange rates in 2016 extracted from published
information from Bank Negara Malaysia at USD1 = RM4.1457.
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SMITH ZANDER

semiconductor equipment. Conversely, when demand is high, IDMs and OSATs may increase their
capacity and this will result in an increase in demand and may lead to recurrent orders for semiconductor
equipment.

Advances in technology have also changed the requirements of IDMs and OSATSs, which impacts the
semiconductor equipment manufacturers where semiconductor equipment manufacturers have fo
develop new technologies that are in line with the changes in semiconductor IC designs. The constant
advances in technology also leads to increase in capital expenditure by the IDMs and OSATs to purchase
semiconductor equipment with newer technologies, which may also lead to recurrent orders with
semiconductor equipment manufacturers who possess newer and more advanced technologies for
semiconductor equipment. The capital expenditure of IDMs and OSATSs is also cyclical in nature where
periods of heavy capital expenditure are usually followed by periods of reduced capital expenditure, and
this has a major impact on the semiconductor equipment manufacturers. Due to the wide range of end-
user products using semiconductor ICs, the capital expenditure cycles of different IDMs and OSATs may
occur at different time periods. As such, the performance of the semiconductor equipment manufacturers
will be in tandem with the capital expenditure cycles of their customers which are IDMs and OSATSs.

4 THE GLOBAL WLCSP SORTING MACHINE INDUSTRY

Definitions and Segmentation

Since the invention of the first semiconductor package in 1965, semiconductor packaging technology has
grown and several thousands of different semiconductor package types have been produced.

Advanced Packaging

Towards the 2010s, the trend in miniaturisation led to the development of advanced semiconductor
packaging. This trend was driven by mobile devices such as laptops and smartphones which require near
die size type of packages in order to increase efficiency in terms of package cost and space. This gave
rise to the wafer-level chip scale package, which is currently the smallest size package that is equivalent
to die size. The die is the smallest form factor from a wafer.

& Wafer-Level Chip Scale Packaging (“WLCSP”)

" WLCSP involves packaging an IC/chip at wafer level, resulting in a semiconductor package being close
to the size of the die, which typically measures from 0.1 millimeter square to 35 millimeters square. The
die is modified to add environmental protection layers and solder balls that are then used as the direct
connection to the package carrier or substrate, allowing semiconductor packages to be integrated in the
design using the smallest possible form factor.

The traditional process of packaging ICs involved sawing the die from the silicon wafer, attaching it onto
a leadframe or substrate camier, and then overmoulding to form the final package.

In WLCSP, the bare die is processed to have solder balls attached directly to the printed circuit board,
removing the need for external casing and wiring, which enables it to be space saving. This is vital as the
demand for smaller mobile devices rises.

Presently, WLCSP is one of the most advanced form of packaging used in the semiconductor industry.
This is because of its strengths in performance and the cost advantages it delivers for smartphones,
tablets and other applications that require high functionality and low power consumption in small form
factor.

ICs are very fragile and prone to contamination. Improper handling or packaging of ICs can lead to its
inappropriate functioning. During packaging, a thin protective coating is applied to all exposed silicon
surfaces. WLCSP done at wafer level protects the silicon and fragile dielectrics and prevents handling
damage during dicing and assembly operations, effectively providing a durable packaged part.

Vision inspection will then be done before the die undergoes the process of tape-and-reel as the last step
in the packaging flow. Tape-and-reel is a process involving picking of die from a wafer and placing it onto
a plastic carrier tape which would then be wound on a rigid plastic reel. As a result, tape-and-reel
technology has been increasingly used in the processing, handling, storing and transporting
semiconductor devices. Besides packaging the ICs, tape-and-reel machines can perform visual
inspections and rejected dice are sorted out while the good dice are packaged into a tape.

Mi Equipment Holdings Group is principally involved in the design, development, manufacturing and sale
of WLCSP sorting machines, also known as wafer-level die sorter machines, which carry out this tape-
and-reel process.

T .. 4
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Company No. 1235827-D

EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT (contd)

SMITH ZANDER

Rapid technological advancements in electronics products drive electronics and semiconductor
sales

A major driving factor of the growth in the global demand for electronics and semiconductors is the rapid
technological advancement of electronic products in the market. The electronics and semiconductor
industry has seen developments in terms of performance, size and technology of various products. For
instance, computers have transformed from when it was first introduced in 1961 as mainframe computers,
to the current portable size of notebooks/laptops today. Rapid technological developments within the
electronics and semiconductor industry have, and will continue to, propel the introduction of new product
advancements into the market as industry players need to ensure their products remain competitive and
do not become obsolete.

Consumers are receptive to these new product innovations, resulting in relatively shorter product
lifecycles for most electronic products, especially consumer electronics. As a result, new and enhanced
versions of products are constantly introduced into the market, and these new introductions have been
the key driving factor for electronics and semiconductor sales which in turn drives the demand for
semiconductor equipment, including WLCSP sorting machines.

Demand for mobile electronics drives sales of WLCSP sorting machines

One of the most prevalent trends in the electronics and semiconductor industry is the rise of mobile and
portable engineering designs which promote convenience. With the increase in demand for mobile and
wireless devices, industry players are constantly developing newer electronic and semiconductor
components to meet market requirements for smaller, and more lightweight, products.

Today's mobile and wireless devices have powerful computing capabilities, efficient mobile connectivity
and strong power management features. In 2016, communication devices were the second largest
electronic product globally, comprising 20.42% of the total electronic product sales globally, amounting
to USD532.96 billion (RM2.21 trillion).

As semiconductors are technology enablers for mobile and wireless devices, the constant product
advancements of these devices have created demand for more powerful semiconductors. In particular,
WLCSP, which is currently the smallest size packaging that is equivalent to die size, is used in mobile
devices to increase efficiency in term of package cost and space.

As such, the constant release of new and advanced mobile and wireless devices has been the key driving
factor for growth in the semiconductor industry. This is expected to result in a further increase in the
demand for semiconductor equipment to support the manufacturing of mobile and wireless devices, thus
further driving the growth of the WLCSP sorting machine industry.

Technological advantage of wafer-level packaging over conventional packaging

The shift towards next-generation mobile products have driven the need for thinner packages.
Technological advancement in electronic packaging from conventional packaging to wafer-level
packaging has provided more efficient and reliable electrical interconnect solutions for electronic
products, driving the demand for wafer-level packaging.

One of the many advantages of wafer-level packaging as compared to conventional packaging is the
better thermal and electrical performance that it offers. Heat dissipation and power consumption are
important factors to be taken into account of in developing mobile products. Wafer-level packaging is able
to address these issues with its properties of higher package density but high heat dissipation ability and
lower power consumption.

As compared to conventional packaging, wafer-level packaging is also able to produce die in smaller form
factor. The die being packaged at wafer-level instead of the conventional die-level reduces the thickness
of a die as the top and bottom outer layers of packaging, as well as the solder bumps, are attached to the
ICs while still in wafer form, in contrast to attaching the die after it has been individually packaged.

These advantages lead to wafer-level packaging being more cost efficient than conventional packaging
because of lower packaging costs and iower test costs. Wafer-level facilitates multiple die being in a
single package, reducing cost of packaging as the packaging is not done on individual die. Furthermore,
cost can be reduced when testing is done on wafer-level instead of die-level, where tests can be carried
out on the layer of multiple dies on the packaged wafer instead of testing the individual die before being
packaged.

The technological advancement has enabled wafer-level packaging to have superiority over conventional
packaging in meeting the need for thinner packages for mobile electronics, dnving demand for wafer-
level packaging, leading to demand for WLCSP sorting machines to facilitate the processes.

I . o
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Company No. 1235827-D

EXECUTIVE SUMMARY OF THE INDEPENDENT MARKET RESEARCH REPORT (cont'd)

SMITH ZANDER

Increase in outsourcing to engineering support companies, and relocation of manufacturing
activities to lower cost countries

Most IDMs have ceased or reduced design and engineering of assembly and packaging equipment since
the emergence of engineering support companies. With the rapid advancement in products developed in
the semiconductor industry, IDMs are more focused on developing and designing new ICs while leaving
the enhancement and adaptation of assembly and packaging equipment to engineering support
companies. This has allowed IDMs to remain competitive in the industry by managing cost effectiveness
and limiting capital expenditure.

In light of this, assembly and packaging equipment providers, including WLCSP sorting machines
providers, have also emerged in Malaysia in order to cater to the growing need of the market. As such,
this outsourcing trend has, and is expected to continue to, support the growth of the WLCSP sorting
machine industry in Malaysia.

Government support and initiatives in light of promoting the electronics and related industries

The Government of Malaysia plays an active role in driving the electronics industry. Government bodies
such as the Malaysian Investment Development Authority (“MIDA”) facilitate the provision of land,
infrastructure and financial incentives to existing MNCs to encourage expansion while simultaneously
attracting new foreign firms to set up operations in Malaysia.

Additionally, the Ministry of International Trade and Industry (“MITI") and Malaysia External Trade
Development Corporation actively promote local electronics manufacturer by offering tax incentives to
foreign companies in encouraging them to utilise the services of local manufacturers, including electronic
contract manufacturing providers. Particularly in the semiconductor sector, the Economic Transformation
Programme (“ETP”) outlines a plan to build a strong foundation in the areas of mature technology
fabrication, expansion into advanced packaging and design of ICs, promoting the growth of substrate and
silicon manufacturers, building a test and measurement hub, and growing automation equipment
manufacturers.

The outlook for the semiconductor assembly and packaging industry in Malaysia is positive in line with
the Government’s plan under the 10MP and ETP to further spur the electronics industry and other
industries involved in the semiconductor industry value chain.

5 PROSPECTS AND OUTLOOK FOR MI EQUIPMENT
HOLDINGS GROUP

Global semiconductor sales grew from USD305.58 billion (RM962.91 billion) in 2013 to USD412.22 billion
(RM1.77 trillion) in 2017, and registered a CAGR of 7.77% for that period. SMITH ZANDER forecasts the
global semiconductor industry, measured in terms of global semiconductor sales, to grow to USD505.64
billion (RM2.17 frillion) in 2022 from USD412.22 billion (RM1.77 trillion) in 2017, registering a CAGR of
4.17% dunng that period.

The global market for electronic products grew from USD2.34 trillion (RM7.53 trillion) in 2010 to USD2.61
trillion (RM10.82 trillion) in 2016, registering a CAGR of 1.84% during this period.

The global semiconductor equipment industry sales grew from USD31.82 billion (RM100.27 billion) in
2013 to USD56.63 billion (RM243.55 billion) in 2017, at a CAGR of 15.50%. SMITH ZANDER forecasts
the global semiconductor equipment sales to grow to USD75.16 billion (RM323.25 billion) in 2022 from
USD56.63 billion (RM243.55 billion) in 2017, registering a CAGR of 5.82% during this period.

Mi Equipment Holdings Group, as one of the industry players in the WLCSP sorting machine industry, is
well-positioned to benefit from opportunities rising from the growing electronic and semiconductor
industries globally.

With their track record and technical capabilities, as well as their portfolio of global clients, Mi Equipment
Holdings Group is poised to strengthen its presence in the WLCSP sorting machine industry with its
existing machines as well as new machine models, and with more intensive sales and marketing activities,
to capture growing market demand. The continued global demand for electronics and semiconductor
products will positively impact the WLCSP sorting machine industry as well as Mi Equipment Holdings
Group’s future growth.

e TN, 1 ()
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9. INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER, AND
SUBSTANTIAL SHAREHOLDER
9.1 BOARD OF DIRECTORS

9.1.1

Responsibilities of our Board

Our Board has the primary responsibility to our shareholders and for the welfare of our
Company. Our Board is also responsible for guiding and monitoring the business and
affairs of our Company.

Our Board assumes ultimate accountability and responsibility for the performance and
affairs of our Company and shall in doing so effectively represent and promote the
legitimate interests of our Company and our shareholders.

In discharging its roles and responsibilities, our Board shall ensure that we have in
place appropriate processes for risk assessment, management and internal controls
and monitoring performance against agreed benchmarks.

Subject to the limitations set out in our Constitution, our Board has adopted a charter
("Board Charter”), which sets out, amongst others, the following principal
responsibilities of our Board for effective discharge of its functions:

() to review and adopt strategic plans for our Group including setting performance
objectives and approving operating budgets for our Group and to ensure that the
strategies promote sustainability within the aspects of environment, social and
economy and necessary resources are in place for our Company to meet its
objectives. Our Board is also responsible for monitoring the implementation of
strategic plans by management personnel;

(i) to oversee the conduct of our Group’s business and build sustainable value for
our shareholders;

(iii) to identify principal risks on a continuous basis and to ensure the implementation
of appropriate internal controls, risk management framework and
implementation of effective mitigation measures;

(iv) to oversee the development and implementation of a corporate disclosure policy
(including an investor relations programme or shareholder communications
policy) for our Group;

(v) to oversee succession planning, including to appoint, assess, train, determine
the compensation of and where appropriate, to replace Executive Directors and
management personnel; and

(vi) to review the adequacy and the integrity of our Group’s internal control systems
and management information systems, including systems for compliance with
applicable laws, regulations, rules, directives and guidelines.

To ensure our Company has effective Board committees as required by the applicable
laws, regulations, rules, directives and guidelines and as recommended by the
Malaysian Code of Corporate Governance 2017, our Board has also delegated certain
responsibilities to the Audit Committee, Remuneration Committee and Nomination
Committee. Further details on these committees are set out in Sections 9.1.5, 9.1.6
and 9.1.7 of this Prospectus.

While overseeing the conduct of our Group’s business, our Board shall ensure that an

appropriate financial planning, operating and reporting framework as well as an
embedded risk management framework is established.
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Company No. 1235827-D

INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER, AND
SUBSTANTIAL SHAREHOLDER (cont'd)

9.1.2 Board of Directors

Our Board comprises the following six (6) Directors, three (3) of whom are Independent
Non-Executive Directors:

Foo Hee Chaik 62 29 August 2017  Subject to rotation Independent Non- Less than 1 year
at the first annual Executive
general meeting Chairman

Oh Kuang Eng 48 19 June 2017 Subject to rotation Executive Less than 1 year
at the first annual Director/Group
general meeting CEO

Koay Huck 55 29 August 2017  Subject to rotation Executive Director Less than 1 year

Khim at the first annual
general meeting

Ong Tee Ni 34 19 June 2017 Subject to rotation Executive Director Less than 1 year
at the first annual
general meeting

Lee Boon Leng 55 29 August2017  Subject to rotation Independent Non- Less than 1 year
at the first annual Executive Director
general meeting

Tan Boon Hoe 62 29 August 2017  Subject to rotation Independent Non- Less than 1 year
at the first annual Executive Director
general meeting

None of our Directors represents corporate shareholders.

Pursuant to Clause 165 of our Constitution, at the first annual general meeting of our
Company, all the Directors shall retire from office, and at the annual general meeting
in every subsequent year, one-third of the Directors for the time being, or, if their
number is not three or a multiple of three, then the number nearest to one-third shall
retire from office provided always that all the Directors shall retire from office once at
least in each three years but shall be eligible for re-election. A retiring director shall be
eligible for re-election and shall retain office until the close of the meeting at which he
retires.

Pursuant to Clause 156 of our Constitution, our Directors shall have power at any time,
and from time to time to appoint any person to be a Director, either to fill a casual
vacancy or as an addition to the existing Directors, so that the total number of Directors
shall not at any time exceed the number fixed in accordance with our Constitution. Any
Director so appointed shall hold office only until the next annual general meeting when
he shall retire but shall then be eligible for re-election but he shall not be taken into
account in determining the Directors who are to retire by rotation at that meeting.
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Company No. 1235827-D

INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER AND
SUBSTANTIAL SHAREHOLDER (cont'd)

9.1.3

Profiles of our Directors

(i)

Foo Hee Chaik, a Singaporean, aged 62, is our Independent Non-Executive
Chairman. He was appointed to our board on 29 August 2017.

He has 38 years of experience in the semiconductor industry, involving
accounting, purchasing, logistic management, production planning and
supplier management, among others.

in February 1983, he graduated with a Diploma in Management Accounting
and Finance from National Productivity Board of Singapore through a part-time
programme while working. In October 1998, he obtained his Master of
Business Administration from University of Western Sydney through part-time
distance learning programme while working.

in January 1979, he began his career as an Associate Accountant in Fairchild
(S) Pte Ltd, a company principally involved in the manufacture of integrated
circuits, semiconductors and assembly and testing. He was responsible for the
cost accounting function of the company. He resigned in April 1982. In May
1982, he joined Astec International (S) Pte Ltd as a Cost Accountant. Astec
International (S) Pte Ltd is a company principally involved in the manufacture
of integrated circuits, semiconductors and assembly and testing. He was
responsible for the cost accounting management reporting of the company. He
resigned in February 1985.

In March 1985, he joined Silicon Systems (S) Pte Ltd as a Production Control
Manager. Silicon Systems (S) Pte Ltd is a company principally involved in the
manufacture of integrated circuits, semiconductors and assembly and testing.
He was responsible for the production planning and control. In February 1991,
he was promoted to Director of Material and was responsible for overseeing
the material planning, production planning, purchasing and warehouse
department of the company. He resigned in July 1998. He took a career break
between August and September 1998.

In October 1998, he joined Chartered Semiconductor Manufacturing Ltd as a
Director of Tumkey. Chartered Semiconductor Manufacturing Ltd is a wafer
foundry. He was responsible for handling the post fabrication operations which
include e-test operation and turnkey services. He was involved in the
formulation of strategies and recommendations of subcontractors/suppliers to
provide turnkey solutions. He was also involved in the origination and
coordination of activities leading to qualification of subcontractors/suppliers,
monitor and review key indicators on subcontractors/suppliers, plan and
schedule periodical quality systems audit of subcontractors/suppliers. He
resigned in February 2000.

In March 2000, he joined Broadcom Singapore Pte Ltd as a Director of
Production Control. Broadcom Singapore Pte Ltd is a company principally
involved in the manufacture of networking and communications integrated
circuits for data, voice and video applications as well as the provision of general
and administrative support to related companies in semiconductor business.
He was responsible for the supply chain in Asia as well as overseeing the
Purchasing and Logistic Department of the company. He was re-designated to
Director of Supply Chain while maintaining his existing roles and
responsibilities. In August 2008, he was promoted to Senior Director of Supply
Chain and was responsible for overseeing the supply chain and central factory
planning of Broadcom Singapore Pte Ltd. In April 2014, he was transferred
from Broadcom Singapore Pte Lid to Broadcom Singapore Technologies Pte
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INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER, AND
SUBSTANTIAL SHAREHOLDER (cont’d)

(i)

Ltd due to internal restructuring of Broadcom group of companies (“Broadcom
Group”). Subsequent to the said internal restructuring, his position remained
as the Senior Director of Supply Chain. Broadcom Singapore Pte Ltd and
Broadcom Singapore Technologies Pte Ltd are part of Broadcom Group and
both companies have the same principal business activities and operations.

He retired from Senior Director of Broadcom Singapore Technologies Pte Ltd
in February 2017. He does not have any other occupation subsequent to his
retirement from Broadcom Singapore Technologies Pte Ltd.

He has no family relationship with any director of the Company. He does not
hold any directorship in any other public listed companies or private limited
companies.

Oh Kuang Eng, a Malaysian, aged 48, is our Executive Director and Group
CEO. He also heads our Development and Application Engineering Division
which comprises the Machine Vision and Control Department, Mechanical
Design and Optic Department and Product Application and Process
Department. He was appointed to our Board on 19 June 2017.

He has more than 20 years of experience in the semiconductor industry with
in-depth knowledge in semiconductor automated equipment and process
development.

In August 1995, he graduated with a Bachelor of Engineering (Honours Class
1 Mechanical) from University of Malaya.

In April 1995, he began his career with Hewlett-Packard (M) Sdn Bhd (now
known as Agilent Technologies (M) Sdn Bhd), a company principally involved
in the manufacture of semiconductor components, light emitting diodes (“LED")
as well as optical devices, as an Equipment Technology & Automation
Engineer where he designed LED test handlers with improved process flow
and technology development. In January 1997, he was transferred to Hewlett-
Packard Singapore Pte Ltd as an Equipment Design Engineer. Hewlett-
Packard Singapore Pte Ltd is a company principally involved in the
manufacture of inkjet cartridges. He was responsible for improving the process
flow and technology for the flex circuit laser marking machines for inkjet
cartridges. He resigned in April 1998.

In May 1998, Oh Kuang Eng joined Polytool Industries Sdn Bhd as the China
Operation Manager based in Suzhou, China. Polytool Industries Sdn Bhd is a
company principally involved in precision engineering and factory automation.
He was responsible for setting-up the company’s new office in Suzhou and the
company’'s sales and business development activities. He resigned in
September 1999.

In November 1999, he founded AGS Automation (M) Sdn Bhd, an industrial
automation company that designs and manufactures automated or semi-
automated machines for semiconductor, electronics and electrical industries.
In May 2006, Oh Kuang Eng eventually sold his stake in AGS Automation (M)
Sdn Bhd to Elsoft Research Berhad, an unrelated party to Oh Kuang Eng.
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SUBSTANTIAL SHAREHOLDER (cont’d)

(iif)

In November 2005, he founded KE Machinelab Sdn Bhd, a company that
focused on the research of semiconductor manufacturing technology and
packaging trends. KE Machinelab Sdn Bhd eventually ceased its operations in
November 2007 after he had decided to start a new business through DPE.
KE Machinelab Sdn Bhd is currently dormant.

In April 2007, he co-founded DPE, a company principally involved in the
development, manufacture and sale of several types of assembly and
packaging equipment. Through his leadership, the company successfully
produced and sold several pick and place machines. He was part of the key
senior management team that identified the prospects of WLCSP assembly
and packaging equipment and decided to change the company’s direction to
focus on WLCSP sorting machines.

On 14 June 2013, Oh Kuang Eng subscribed for 30,000 ordinary shares,
representing 30% equity interest in Mi Equipment Malaysia and became its
director. Over the period between 2013 to 2014, Oh Kuang Eng gradually
transitioned DPE’s business activities, assets and several technical personnel
to Mi Equipment Malaysia. He assumed the role of CEO in Mi Equipment
Malaysia after delivering the last machine order in DPE in March 2014.
Subsequently, DPE ceased operations in June 2014 and does not form part of
our Mi Equipment Hoidings Group. DPE is currently dormant. As at the LPD,
DPE submitted an application to the Companies Commission of Malaysia for
striking off the company.

He is responsible for making corporate decisions related to business direction
of the company, developing and implementing business strategies, and
managing the business development and product development of our Group.
He led the successful transition of customers from DPE to Mi Equipment
Malaysia. He has also successfully expanded our Group’s business in
Southeast Asia (Singapore, Philippines and Thailand), Northeast Asia
(Taiwan, China and South Korea) and North Atlantic (USA, Mexico and
Germany).

He has no family relationship with any director of the Company. He also holds
directorships in two (2) private limited companies as disclosed in Section 9.1.4
of this Prospectus.

Koay Huck Khim, a Malaysian, aged 55, is the Executive Director of our
Group and the Director of Quality Assurance of Mi Equipment Malaysia. He
was appointed to our Board on 29 August 2017.

He has over 30 years of working experience in the semiconductor industry with
in-depth knowledge in semiconductor automated equipment, process
development and LED product development.

In September 1988, he graduated with a Bachelor in Engineering (Honours,
Mechanical) from University of Malaya.

In May 1988, he began his career as a Mechanical Design Engineer in Hewlett-
Packard (M) Sdn Bhd (now known as Agilent Technologies (M) Sdn Bhd), a
company principally involved in the manufacture of semiconductor
components, LED as well as optical devices. He was responsible for assisting
the Senior Mechanical Design Engineer in handling the design automated
machines and fixtures. In May 1991, he was promoted to Senior Mechanical
Design Automation Engineer and was responsible for handling the design of
automated machines and fixtures. In November 1992, he was promoted to
Manufacturing Technology Specialist Engineer to develop new enabling
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SUBSTANTIAL SHAREHOLDER (contd)

manufacturing process and materials. In May 1994, he was promoted to
Automation Section Manager to lead a team of engineers in developing
automated machines and fixtures. In November 1996, he was promoted to
Senior Automation Section Manager to lead teams of engineers in developing
automated machines and fixtures and also in developing new enabling
manufacturing process and materials. In August 1997, he was promoted to
Equipment Technology and Automation Department Manager to lead a
department comprising four divisions, namely automation, electronics test
(wireless semiconductor), electronic test (optoelectronics) and instrumentation
(machine control, vision inspection, calibration lab). In February 1999, he was
promoted to Senior Equipment Technology and Automation Department
Manager and was responsible for leading the four divisions in the Equipment
Technology and Automation Department, as well as setting up the new
division’s electronic test capabilities. During his tenure with Hewlett-Packard
(M) Sdn Bhd (now known as Agilent Technologies (M) Sdn Bhd), he was
invoived in the process of submitting three (3) intellectual property applications
for the company, namely patent on Method of Interconnecting an Electronic
Device, patent on Light Source and patent on Encapsulating Brittle Substrates
using transfer moulding, in which the said patents were subsequently granted
to Hewlett-Packard (M) Sdn Bhd (now known as Agilent Technologies (M) Sdn
Bhd) in 1999, 2000 and 2002 respectively. He resigned in October 1999.

In November 1999, he joined Lumileds (M) Sdn Bhd as an Engineering and
Development Group Manager. Lumileds (M) Sdn Bhd is a company principally
involved in the manufacture of LED. He was one of the Penang pioneer
management team for the company’s newly commenced manufacturing
facilities in Penang. In November 2008, he was re-designated as the R&D
Director. During his tenure with Lumileds (M) Sdn Bhd, he was responsible for
managing the manufacturing and quality assurance team besides leading the
R&D activities in the company. He resigned in August 2009. He took a career
break between September and October 2009.

In November 2009, he joined SILQ (M) Sdn Bhd as the Development and
Engineering Director. SILQ (M) Sdn Bhd is a company principally involved in
the manufacture of light emitting diode modules and light fixtures. He was
responsible for the R&D process, packaging and materials and full light fixture
design. In June 2014, he was promoted to CEO of SILQ (M) Sdn Bhd and was
responsible for developing and implementing the business strategies of the
company. During his tenure with SILQ (M) Sdn Bhd, he was involved in three
(3) intellectual property applications for the company, namely the patent on
Methodology of Forming Optical Lens for Semiconductor LED, patent on
Lighting Device, and patent on Indirect lllumination System. He resigned in
April 2016.

In May 2016, he joined our Group as Director of Manufacturing. He was
responsible for overseeing the overall manufacturing activities including
manufacturing schedule planning, procurement and inventory management,
assembly process management, quality control implementation and machine
delivery.

In October 2017, he was appointed as Director of Quality Assurance Division
and oversees three (3) departments, which are our Customer Quality
Engineering Department, Supplier Quality Engineering Department and
Quality System and Intellectual Property Department. He is currently
responsible for our Group’s intellectual property management and quality
control implementation.
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(iv)

He has no family relationship with any director of the Company. He does not
hold any directorship in any other public listed companies or private limited
companies.

Ong Tee Ni, a Malaysian, aged 34, is the Executive Director of our Group and
the General Manager of Mi Precision. She was appointed to our Board on 19
June 2017.

In September 2006, she graduated with a Bachelor's Degree in Economics
from Universiti Utara Malaysia.

In May 2006, she began her career as an Administration Executive at KE
Machinelab Sdn Bhd, a company that focused on the research of
semiconductor manufacturing technology and packaging trends. She was
responsible for the administrative works regarding human resource and
purchasing procedures. She resigned in April 2007.

In May 2007, she joined DPE as a Purchasing Executive. DPE is a company
principally involved in the development, manufacture and sale of several types
of assembly and packaging equipment. She assisted in the purchase of
material and supplies in DPE and was responsible for monitoring and
executing all purchasing activities in the company.

In April 2011, she was promoted to Sales Planning and Customer Service
Section Manager. She was responsible for the sales planning, sales quotation
and customer service. She was also involved in managing all administration
and human resources matters and managing logistics arrangements. She
resigned in October 2014.

In November 2014, she joined our Group as the Procurement and Planning
Purchasing Manager. She was responsible for our Group’s procurement and
logistics management to ensure on time delivery and cost efficiency of machine
production. In March 2015, she took on an additional role of Administration
Senior Manager. She was responsible for our Group’s production planning of
our machines, by organising and managing all administrative matters
pertaining to production schedules and work orders. In April 2015, she was
promoted to Procurement, Planning Purchasing and Administration Senior
Manager and was responsible for overseeing the Purchasing Department of
our Group. In addition to her role as the Procurement, Planning Purchasing
and Administration Senior Manager, she was also assigned to lead our
Manufacturing, Product Planning and Supply Chain Department in August
2017. She was responsible for the manufacturing operations including
schedule planning, procurement and inventory management, assembly and
process management, and machine delivery of our Group.

In February 2018, Ong Tee Ni was promoted to General Manager of Mi
Precision and was assigned to spearhead the setting-up and managing the
business operations of Mi Precision. In addition, she is also the Executive
Director of Mi Equipment Malaysia, Mi International, Mi Equipment Sales &
Services and Mi Precision.
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(v)

She has no family relationship with any director of the Company. She does not
hold any directorship in any other public listed companies or private limited
companies.

Lee Boon Leng, a Singaporean, aged 55, is our Independent Non-Executive
Director. He was appointed to our board on 29 August 2017.

In December 1990, he graduated with a Bachelor of Science in Electrical
Engineering (Summa Cum Laude) from University of Arkansas, USA.
Subsequently in May 1992, he obtained his Master of Science in Electrical
Engineering from University of Arkansas, USA.

In July 1992, he began his career as a Section Manager at TECH
Semiconductor Pte Ltd, a company principally involved in the manufacture of
dynamic random access memory and was responsible for the adoption and
maintenance of the semiconductor photolithography process in the company.
He resigned in November 1995.

In December 1995, he joined Excellent Scientific Instruments Pte Ltd, a
subsidiary of Ellipsiz Ltd as a Business Manager. Excellent Scientific
Instruments Pte Ltd is a company principally involved in providing sales and
services of semiconductor equipment. He was responsible for managing the
sales and services of semiconductor equipment of the company. In January
1997, he was transferred to MicroFab Technology Pte Ltd, another subsidiary
of Ellipsiz Ltd as the General Manager. MicroFab Technology Pte Ltd is a
company principally involved in providing wafer bumping services. Wafer
bumping is process in which solder, in the form of bumps, are applied to the IC
at the wafer level for electrical interconnection. During his tenure in MicroFab
Technology Pte Ltd, he was responsible for overseeing the overall business
operations, including among others, R&D, engineering, manufacturing, and
quality assurance division since the company was a newly incorporated
company when he joined. In January 2000, he was promoted to Vice President
of Technology and Sales and Marketing of the Sales and Technology
Department and was responsible for the global sales and R&D technology
direction of MicroFab Technology. MacroFab Technology Pte Ltd ceased
operations in June 2003 due to challenges in the wafer bumping business
environment at that time.

In July 2003, he incorporated Gemini Resource Pte Ltd, a company that
provides business and technical consultancy services and he assumed his role
as a Consultant and Director. He was responsible for the merger and
acquisition work of one of the clients, namely Ellipsiz Ltd, an unrelated party to
Gemini Resource Pte Ltd, and providing advice to the CEO on the costs and
benefits of potential businesses which Ellipsiz Ltd intended to acquire or invest.
In October 2004, he co-founded Microdefine Pte Ltd, a company that focuses
on designing and developing macro defect inspection system, and assumed
his role as the Director. He was responsible for the design, development and
sales of macro defect inspection system. Both Gemini Resources Pte Ltd and
Microdefine Pte Ltd ceased their operations in August 2007 due to Lee Boon
Leng’s decision to join SV Probe Pte Ltd.

In September 2007, he joined SV Probe Pte Ltd as the Vice President of
Technology. SV Probe Pte Ltd is a company principally involved in developing
and manufacturing probe cards. During his tenure with SV Probe Pte Ltd, he
was responsible for the R&D of probe cards. He ended his employment with
SV Probe Pte Ltd upon completion of his R&D project in September 2009.
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SUBSTANTIAL SHAREHOLDER (cont'd)

(vi)

From 2009 onwards, he has been active in start-up investments in Singapore.
The start-ups he invested in are from the information and communication
industry, bio-medical industry, and semiconductor equipment industry.

In June 2010, he co-founded Thinksmart Learning Partners Pte Ltd, a company
that provides science enrichment programme and tutoring services to
students.

In August 2011, he co-founded Pixtelz Pte Ltd and assumed his role as the
CEO. The company was involved in developing real-time video cut-out
software. Pixtelz Pte Ltd ceased its operations in December 2015 due to
losses.

He confirms that his investments in start-ups in the semiconductor equipment
industry would not result in any potential conflict of interest situation with Mi
Equipment Holdings Group.

He has no family relationship with any director of the Company. He does not
hold any directorship in any other public listed companies or private limited
companies.

Tan Boon Hoe, a Malaysian, aged 62, is our Independent Non-Executive
Director. He was appointed to our board on 29 August 2017.

In September 1983, he compieted his professional qualification with the
Malaysian Institute of Certified Public Accountants. He is a Member of the
Malaysian Institute of Certified Public Accountants since November 1983 and
a Member of the Malaysian Institute of Accountants since January 1988.

In June 1976, he began his career as a Store Assistant in Micro Machining Sdn
Bhd, a company principally involved in the manufacture of precision tooling,
die set and molds. He resigned in November 1976. In December 1976, he
joined the Penang Water Authority as a Clerk. Penang Water Authority is
principally involved in water supply services. He resigned from the Penang
Water Authority in March 1977 to pursue his career in accountancy.

In March 1977, he joined Deloitte Malaysia (formerly known as Kassim Chan
& Co.) as an audit assistant, where he also signed a training contract to pursue
a professional qualification with the Malaysian Institute of Certified Public
Accountants. Deloitte Malaysia (formerly known as Kassim Chan & Co.) is a
company principally involved in providing professional services, He was in the
audit division of the firm and was progressively promoted to various positions
in the firm before he was made an audit partner in October 1995. During his
tenure with the firm, he was principally involved in providing assurance and
advisory services to corporate clients, both public listed and privately held. He
served Deloitte Malaysia for 36 years until his retirement in May 2013.

In August 2013, he set up Boonhoe & Loo Malaysia and assumed his role as
a partner. Boonhoe & Loo Malaysia is a company principally involved in
providing professional services. He is responsible for providing auditing, due
diligence, advisory and other accounting related services. He has over 40
years of experience in assurance and advisory engagements.

He has no family relationship with any director of the Company. He also sits

on the board of a public listed company and holds directorship in a private
limited company as disclosed in Section 9.1.4 of this Prospectus.
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Company No. 1235827-D

9. INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER AND
SUBSTANTIAL SHAREHOLDER (cont’d)

9.1.5 Audit Committee

The Audit Committee of our Company comprises three (3) members, all of whom are
Independent Non-Executive Directors. The Audit Committee, constituted on 29 August
2017, was established by our Board with the function to assist our Board in fulfilling its
oversight responsibilities. Our Audit Committee has full access to both internal and
external auditors who in turn have access at all times to the Chairman of our Audit
Committee.

The key duties and responsibilities of our Audit Committee are, amongst others, the
following:

(i

(i)

(i)

(vi)

(vii)

(vii)

(ix)

x)

(xi)

(xii)

nominate and recommend the external auditors for appointment, to consider the
adequacy of experience, resources, audit fee and any issue regarding
resignation or dismissal of the external auditors;

review and discuss with the external auditors, the nature, scope and plan of the
audit before the audit commences and report the same to our Board:;

review audit findings and the management's responses including the status of
the previous audit recommendations;

review with the external auditors, their audit report and evaluation of the system
of internal controls and risk management and report the same to our Board;

ensure the proper policies and procedures are established and assess the
suitability and independence of external auditors, including to obtain written
assurance from external auditors confirming they are, and have been,
independent throughout the conduct of the audit engagement in accordance with
the terms of reference of all relevant professional and regulatory requirement;

make recommendations to our Board, review the quarterly and year end financial
statements and report the same to our Board;

review and report the same to our Board on the adequacy of the scope,
functions, competency and resources of the internal audit function, and that it
has the necessary authority to carry out its work;

review and report the same to our Board on the internal audit plan, processes,
the results of the internal audit plan, processes or investigation undertaken, and
whether or not appropriate action is taken on the recommendations of the
internal audit function;

review the adequacy of our Group’s risk management framework and assess
the resources and knowledge of our Key Senior Management and employees
involved in the risk management process;

review the effectiveness of internal control systems deployed by our Key Senior
Management to address those risks and recommend corrective measures
undertaken to remedy failures and/or weaknesses;

review and further monitor principal risks that may affect our Group directly or
indirectly that, if deemed necessary, recommend additional course of action to
mitigate such risks;

communicate and monitor our risk assessment results to our Board;
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9. INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER AND
SUBSTANTIAL SHAREHOLDER (contd)

9.1.6

(il

)

(xiv)

(xv)

review any related party transactions, including recurrent related party
transactions or conflict of interest situations that may arise within our Group,
including any transactions, procedure or course of conduct that raises questions
of management integrity and report the same to our Board;

maintain and keep under review the whistle-blowing mechanism of our Group,
as well as an effective and efficient set of investigation procedures, which aims
to provide protection and confidentiality; and

consider and examine such other matters as defined by our Board or as may be
prescribed by Bursa Securities or any other relevant authority from time to time.

The Audit Committee may obtain advice from independent parties and other
professionals in discharging their duties.

The current members of our Audit Committee are:

ame

Ta

n

B

P”‘ BETO

oo'nrHoe l Cha}rman Independent Non-Executive Direcfdr '

Lee Boon Leng Member Independent Non-Executive Director

Foo Hee Chaik Member Independent Non-Executive Chairman

Remuneration Committee

Our Remuneration Committee was constituted by our Board on 29 August 2017 and
comprises three (3) members, all of whom are Independent Non-Executive Directors.
The role of our Remuneration Committee is to assist our Board in undertaking reviews of
the remuneration for our Directors and our Group’s senior management personnel in the
interest of attracting, retaining and motivating them.

The key duties and responsibilities of our Remuneration Committee are, amongst others,
the following:

(i)

(ii)

(i)

(iv)

set, review, recommend and advise the policy framework on all elements of the
remuneration such as reward structure, fringe benefits and other terms of
employment of Executive Directors with regard to our Group’s overall policy
guidelines/framework;

advise our Board on the performance of Executive Directors and assessment of
their entitlement to performance related remuneration;

advise the Executive Directors on the remuneration and terms and conditions
(where appropriate, severance payments) of senior employees; and

review the history and proposals of remuneration package for each of the
members in the Remuneration Committee.

In considering any remuneration package and structure, our Remuneration Committee
will take into consideration levels of remuneration that are aligned with our Group’s
business strategy and long-term objectives and level of responsibilities to be undertaken.
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INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER AND
SUBSTANTIAL SHAREHOLDER (cont'd)

The current members of our Remuneration Committee are:

. - - . é; i - -
Foo Hee Chaik Chairman Independent Non-Executive Chairman

Lee Boon Leng Member Independent Non-Executive Director

Tan Boon Hoe Member Independent Non-Executive Director

9.1.7 Nomination Committee

Our Nomination Committee, constituted on 29 August 2017, was established by our
Board and comprises three (3) members, all of whom are Independent Non-Executive
Directors. The principal role of our Nomination Committee is to assess the performance
of our respective Directors and the nomination of new Directors, where required, to
ensure that our Board is of an effective composition, size and commitment to adequately
discharge its responsibilities and duties.

The key duties and responsibilities of our Nomination Committee are, amongst others,
the following:

0] in making recommendations, the Nomination Committee will consider
candidates proposed by our Executive Director/Group CEO and within the
bounds of practicability, by any other senior executive, Director or shareholder;

(i) in determining the process for the identification of suitable candidates, the
Nomination Committee shall assess and consider the following attributes or
factors:

(a) balance of skills, knowledge, expertise and experience;
(b) professionalism;
(c) commitment (including time commitment) to effectively discharge

his/her role as a Director:

. contribution and performance;
) background, character, integrity, and competence;
. in the case of candidates for the position of Independent Non-

Executive Directors, the Nomination Committee shall also
evaluate the candidates’ abilty to discharge such
responsibilities/functions as expected from Independent Non-
Executive Directors; and

) boardroom diversity including gender diversity.

(iii) recommend to our Board, Directors to fill the seats on Board committees and
recommend to our Board in respect of Directors’ independence and conflict of
interests, if any, and the steps to be taken to manage potential conflict of
interest;

(iv) develop, maintain and review the criteria to be used in the recruitment process

and annual assessment of Directors. The nomination and the election process
should be disclosed in the annual report;
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INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTER AND
SUBSTANTIAL SHAREHOLDER (contd)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

assess the training needs of each Director, review the fulfilment of such
training, and disclose details in the annual report as appropriate;

review our Board's succession plans taking into consideration the present size,
structure and composition of our Board, including Group CEO, and Board
committees as well as the required mix skills, experience and competency
required and make recommendations to our Board with regard to any
adjustments that are deemed necessary;

assess the effectiveness of our Board as a whole annually, the committees of
our Board and the contribution of each individual Director including his time
commitment, character, experience and integrity. All assessments and
evaluations carried out by the Nomination Committee in the discharge of all its
functions shall be properly documented,;

assess the independence of our Independent Directors annually. This activity
shall be disclosed in the annual report of our Company and in any notice of a
general meeting for the appointment and re-appointment of independent
directors;

consider and recommend the Independent Directors beyond nine (9) years for
continuation in office, having due regard to their performance and ability to
continue to contribute to our Board in terms of knowledge, skills and
experience required;

assess the term of office and performance of our Audit Committee and its
members annually to determine whether such Audit Committee and members
have carried out their duties in accordance with the terms of reference; and

recommend to our Board regarding our Company’s gender diversity policies,
targets and discuss measures to be taken to meet those targets.

The current members of our Nomination Committee are:

" Lee Boon Leng Chairman Independent Non-Executive Director

Tan Boon Hoe Member Independent Non-Executive Director
Foo Hee Chaik Member Independent Non-Executive Chairman

(The rest of this page has been intentionally left blank)

165



991

"aNss| 2l|qngd 8y} Japun saleys anss| Jno SE [|oM Se suoslad 3|qibi|g Joyjo 1o} pajedo||e asoy} Japun saleys ssaoxg
[BUORIPPE 10} 8qUOSANS 0S| ABW $10}081I(] JNO ‘snjoadsold SIUL O G'| " UOII0DS Ul INO }9S SE SUOoIsiAcId UONEDO| 2SI PUB YOBGME|D aU) 0} }0algng

"SUOEDO|IY UWLIOA YUld

oy} J9puUn panIasal SaleyS ayj Jo uonduasqns [ny BurUNSSE pue Od| ayj Jaye saieys 000°000 00§ JO Saleys panssi Jo Jaquinu pabiejus no uo paseg ()
‘SUONISINbOY 8y} JoYe SAIBYS 000 'Z.LG ‘G9E JO SaIeyS Panss! JO JaQUINU INO UO Pasey )
:SBJON

- - 900 000'00€ - - - - 80K uoog uey

- - 900 000'00€ - - - - Bua uocog 997

- - 9e'0 829'08.'tL Lo 82908’ IN @8} BuQ

- - 90°0 000'00€ - - wiyy YonH Aeoy

- - 089 | ¥BE'000'0PE L0'86 | ¥6E'1LZS'8SE Bu3 bueny yo

90'0

PRI

yiey) 8y 0o

‘SUONEO0||Y WIOS Yuld 8y} Jopun s10}oaliq JNO 0} paAIasal SaJeyg anssj Jno
jo uonduosgns ||y Bulwnsse ‘Qd| JNO Jaye pue a1ojaq SI0j0alId JNO JO Yoes jo sbuipjoyaleys J0a.ipul pue 10alip 8y} YUo} s}as Mojaq ajqe) ay L

Auedwo9 ino uj s10)9341Qq 4no jo Buipjoyaieys g'L's

(p.Ju02) Y3ATOHIYVHS TVILNV.LSENS ANV ¥3LOWOYUd ‘LNFWIDOVNVIN HOINIS A3X ‘SHOLITHIA ¥NO NO NOILVINNOANI

a-,285€21 "ON Auedwo)




191

(uelq ya| Ajleuonusiul usaq sey abed siy) 4o 1sa1 8y ])

- - - 20K uoog ue]

- - - Hua uoog aa

e 9z 19 051 IN @3] Bug
202 €2 6€ Ghl wiyy YonH Aeoy|
069°L 291 rd*i4 120} Bu3 Bueny yo

- - - - - - NIeyD 99K 004

“SMOJ|0} Se aJe 81,02 PUe /10Z IA4 104 dnois) 1no 0}
saljoedeo ||e uj palapual sadIAlas o) S10}0a.1Q Jno 0} pied aq 0} pasodoid pue pied punj-ul-s}iyauaq [elsjew pue uolelaunwial ay} Jo s|ielep ay L

$J0}J9241( JNO JO pupj-ul-sjiauaq |eld}ew pue uoeRUNWAY 616

(P.Ju02) H3ATOHIUVHS TVILNVLSENS ANV ¥ILOWONd ‘INFJWIDVNVIN HOINIS A3N ‘SHO.LOTHIA ¥NO NO NOLLYWHOANI 6

Q-2285¢€21 "oN Auedwo)




891

"snjoadsold siy} Jo ajep ay} buipaoaid sieak (z) om} ayj uIulm ‘Iapjoyaleys |eijuesqns Jo
$J0}92.1Q ‘Jajowold Jno jo Aue o} uanib Jo pred aq o) papuajul Jo pied J1}8uaq JO JUNOWE JBYJO OU S| 818U} ‘9A0Qe PaSO|ISIP SE PUB SUOIIed0||Y W04
Nuld 8y} Japun juswapiuad aanoadsal siojoalig a|qibye Jno ‘suonisinboy ay) Joj uolelapISuUCD Se J3JoWO0ld JNo 0] SBIBYS JO 90UeNsSS| 10} SABS

‘pleog ino Jo |eacidde ay) se |jom se
FBPIWWOD uolesaunway Jno Ag malAal |enuue 0} 303lgns st $10j0a11Q JNO JO YoBs Joj uoliessunwal sy snjoadsold SIy} 4O Z'Z 171 Uoidas Ul Jno
189S ale Yolym Jo syiejep Jayuny ‘Bunssw ayj Buiusauod aaijou sy} ul uaalb aq pinoys asealoul pasodoid Aue Jo ao1j0u aseym Bujosw |esoush
e Je passed uonniosas Aleuipio ue 0} juensind Auedwo) Ino Jo sispjoyaleys Aq paroidde oq jsnw sjiyeuaq pue sas) siojoaliq ul abueys
Aue ‘uoin}iIsuoy) JNO U| INO }8S SY "S}IBUSQ JOYJO SE ||aM SB SSOUBMO|B PUB S8} 'Sasnuoq ‘salie|es Sapn|oul $10joaJiq 4no JO uoljelsunwal ay i

Sy - € - - 4 4 - 80H uoog ue|
14 - € - - rA4 - Bua uoog a9
9ze g € €2 Lz - 891 IN @31 Bug
z62 - € 62 0S - oLz wiyy xonH Aeoy
LU - € zelL €Ty - €GL'L bu3 bueny yo
€9 - € - - 09 - Aey)d @aH 004

| 810z 9Ad
40} pasodoid

(P.Ju02) H3ATOHIUVHS TVILNVLSANS ANV ¥ILOWONU ‘LINFWIOVNVIN HOINIS AIN ‘SHOLOFHIA ¥NO NO NOLLYIWHOSNI

a-.28sezl "oN Auedwod

‘6



691

‘snjoadsold
sy} jo ajep ayj Buipaocaid sieak (g) omy sy uIylIm Japjoyaleys |enueisqns pue IajoWiold Jno o} pred aq 0} papusjul Jo pied ussq sey jey}
S}youaq JO JUNCLWIE JSYJ0 OU ale 318y} ‘snjoadsold SIY} JO §° |6 UOKOAS Ul INOC Jas SB 8107 JA4 Pue /10Z JA-L Jo} dnoisy Ino 0} saijioedeo |e ul
paJapual S9OIAISS 10} Jap|OYaleys |eljuejsqns pue JajoLold ino 0} pied aq 0} pasodo.d 1o pied sjiyauaq pue uoijeiaunwal ajebaibbe ay) Joj saes

s)ijouaq pue uonelaunwal s Japjoyaieys [eljueisqns pue sdajowold N0  £76
‘sbuipjoy juswdinbg iy jo josjuoo ul abueyd ayj ul Jnsal ‘ajep Jusnbasgns e

1e ‘few yoiym jo uoneisado ay ‘'saied payy Aue yum siapjoyaleys sy pue sbuipioH uawdinb3 )y usamyaq Juswabuelle ou st aiay} pue dnoig

Ino jo siap|oyaieys Jayio yum siybu Buijoa awes ayy sey ‘lapjoyaleys |eljueisqns pue Jajowold Jno buieq ‘Bu3g bueny yo ‘adi oul e sy

"Od| 8y} 1oye saieys 000°000°00G JO Saieys penssi Jo toquinu pabiejud ino uo paseg (m)

‘suonisinbay oy} 1oye saleys 000'2.G ‘GoE JO SaieyS panssi Jo 1oquinu 1no uo pasegq ()
"S8IBYS G JO SaIeyS Panss! JO Joquunu ino uo paseq (1
:S8JON
¥6€°000°0vE€ - ’ i . . ueiskeley Bug m:m:,v_ 4o

14

SIUEN

:0d| Ino Jaye pue aiogeq se |jom se uopelodiooul
s) aouis sabueyo ay) pue Auedwo) Jno ul Jepjoyaleys [enueisqns pue Jalowold Jno Jo sBuipjoysieys sy Yuoy sjes mojeq s|qel 8yl

Auedwo9 1no ui sBuipjoyaseys s, 1opjoyaleys [eljue}sqns pue s aajowold INQ  2'Z°6
‘Jap|oyaJleys |elueisgns pue Jajowoid Jno jo ajyoid ay) Joj snjoadsoud siy) jo (11)g°| 6 Uoioas 0} Jajal aseald
1opjoyaleys [eljue}SqNs pue Jajowiold 1IN0 Jo 3jyold  1'Z'6

Y3ATOHIUVYHS TVILNVLSENS ANV ¥31ONOUd dNO 6

(p.Ju02) ¥3ATOHIUVHS TVILNVLSENS ANV H¥ILOWOUd ‘LINTFWIDOVNVIN HOINIS ATY ‘SHOLOFNIA ¥NO NO NOILYIWHOANI 6

a-2285€zl "ON Auedwo)




Company No. 1235827-D

9. INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTERS AND
SUBSTANTIAL SHAREHOLDERS (cont’d)
9.3 OUR KEY SENIOR MANAGEMENT

9.3.1

9.3.2

Members of our Key Senior Management

Our Key Senior Management is set out below:

Oh Kuang Eng 48 Exeé:ufive

Koay Huck Khim 55  Executive Director/Director, Quality Assurance

Ong Tee Ni 34  Executive Director/General Manager

Wong Ming Nee 43  Director, Finance and Administration

Tung Chun Kang 35  Senior Product Manager, Product Development
Engineering

Chan Tirng Kaai 30 Senior Product Manager, Product Development
Engineering

Evelyn Ng Zhen Zhing 32 Senior Manager, Quality System and Intellectual Property

Director/Groub CEO

Profiles of our Key Senior Management

The profiles of our Executive Directors who are also part of our Key Senior Management
are set out in Section 9.1.3 of this Prospectus.

(@

Wong Ming Nee, a Malaysian, aged 43, is our Director of Finance and
Administration.

In July 1999, she graduated with a Bachelor of Accounting from University of
Malaya. In September 2005, she obtained her Master of Business
Administration from Universiti Utara Malaysia. She is also a member of the
Malaysian Institute of Certified Public Accountants since December 2001 and
the Malaysian Institute of Accountants since July 2002.

In April 1999, she began her career as a Tax Assistant in Ernst & Young Tax
Consultants Sdn Bhd, a company principally involved in tax consultancy
services. She was responsible for providing administrative assistance in tax
and accounting matters. In September 2003, she was promoted to Assistant
Manager and was responsible for leading tax and accounting duties including
the preparation of tax review reports for corporate and individual clients. She
resigned in July 2005.

In July 2005, she joined Globetronics Sdn Bhd as a Senior Finance Officer.
Globetronics Sdn Bhd is a company principally involved in assembly and
testing of integrated circuits, and optoelectronic products and services. She
was responsible for managing the company’s consolidated accounts, annual
report, quarterly announcement, and coordinate employees’ share option
scheme allocation. She resigned in November 2010.
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(ii)

In November 2010, she joined Ipsen Industrial Furnaces Sdn Bhd as a Finance
Manager. Ipsen Industrial Furnaces Sdn Bhd is a company principally involved
in the distribution of heat-treatment furnace related products. She was part of
the pioneer team that established the finance reporting system, as well as the
policies and procedures for Ipsen Industrial Furnaces Sdn Bhd, the newly set-
up wholly-owned subsidiary of Ipsen International GmbH in Malaysia. She
resigned in July 2013.

In July 2013, she joined Air Asia Global Shared Services Sdn Bhd as the Head
of Finance Operation and was redesignated to Chief Financial Officer in 2015.
Air Asia Giobal Shared Services Sdn Bhd is principally involved in shared
business support and services to Air Asia group of companies such as finance
and accounting support, information and technology, operations, sourcing and
procurement operations, and innovation, commercial and technology services.
She was responsible for leading and managing the overall financial and
operational matters of the shared service company by planning and directing
accounting activities related to financial management, budget and cash flow
management. She resigned in December 2016.

In January 2017, she joined our Group as Finance and Administration Senior
Manager and was responsible for overseeing the overall back office support
functions of our Group, covering finance, human resources and administration.

In January 2018, she was promoted to Director of Finance and Administration
with added responsibilities to oversee information technology, upkeep of
buildings and facilities, and operational health and safety related matters of our
Group.

Tung Chun Kang, a Malaysian, aged 35, is our Senior Product Manager of
Product Development Engineering.

In August 2005, he graduated with a Bachelor's Degree in Computer Science
from Universiti Teknologi Malaysia.

In June 2005, he began his career as a System Design Engineer in Penang
Seagate Industries (M) Sdn Bhd. Penang Seagate Industries (M) Sdn Bhd is a
company principally involved in producing slider heads to read hard disk drives.
He was responsible for designing, developing and implementing the system
software used for in-house supply chain system. He resigned in April 2006.

In April 2006, he joined SRM Integration (Malaysia) Sdn Bhd as a Machine
Software Engineer. SRM Integration (Malaysia) Sdn Bhd is a company
principally involved in developing high speed integrated circuit test machines.
He was responsible for designing, developing, debugging and testing of
machine control software for machines with high output UPH used in the
semiconductor industry. He resigned in January 2008.

In February 2008, he joined DPE as a Machine Control Software Specialist
Engineer, where he was responsible for software development for assembly
and packaging machines. DPE is a company principally involved in the
development, manufacture and sale of several types of assembly and
packaging equipment. During his tenure with DPE, he was part of the team
who successfully developed the software for the K series pick and place
machines and ESCA series reel to reel rework application. He resigned in
January 2014.
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(iif)

In February 2014, he joined our Group as Machine Control Manager Level 1
and was promoted to Machine Control Manager Level 2 in March 2015.
Besides managing our software development team, he was responsible for
designing, planning and developing of software for our machines.

In January 2016, he was promoted to Machine Control Senior Manager and
was responsible for the software development and process management
which involves planning and overseeing engineering processes in the
machines for our Group. He was part of the team who successfully developed
the software for our machines.

In January 2018, he was redesignated to Senior Product Manager of Product
Development Engineering and is responsible for the overall engineering aspect
of our flagship machines.

Chan Tirng Kaai, a Malaysian, aged 30, is our Senior Product Manager of
Product Development Engineering.

In August 2010, he graduated with a Bachelor's Degree in Engineering
(Mechanical Engineering) from Universiti Sains Malaysia.

In May 2010, he began his career as a Mechanical Designer in DPE, a
company principally involved in the development, manufacture and sale of
several types of assembly and packaging equipment. He was involved in the
design and development of assembly and packaging machines. He was the
key designer for the design and development of K series and ESCA series as
well as the integration of electrical test system to ESCA series. He was also
involved in the design and development of probe head, a device used to
connect electrical test equipment to a device under test, as well as printed
circuit board for the electrical test module. He resigned in February 2014.

in March 2014, he joined our Group as Senior Mechanical Engineer and was
responsible for designing and developing new products, providing technical
support to Support Engineers on site, as well as planning and managing R&D
project schedule. In March 2015, he was promoted to Machine Design
Development Manager Level 1 and was responsible for leading his team in
project development, as well as planning, organising and coordinating machine
designs. In January 2016, he was promoted to Machine Design Development
Manager Level 2 and was responsible for leading his team in tasks assigned
for process development. In July 2017, he was promoted to Machine Design
Development Senior Manager and was responsible for managing the Machine
Design Development Department for the planning, design and development of
our machines. He was the key designer for the design and development of
Mi20 and Li10.

In January 2018, he was redesignated to Senior Product Manager of Product

Development Engineering and is responsibie in overseeing machine
enhancements and new machine development activities.
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(iv)

Evelyn Ng Zhen Zhing, a Malaysian, aged 32, is our Senior Manager of
Quality System and Intellectual Property.

In August 2008, she graduated with a Bachelor of Computer Science from
Universiti Sains Malaysia.

In June 2008, she started her career as a Software Engineer in DPE, a
company principally involved in the development, manufacture and sale of
several types of assembly and packaging equipment. She was responsible for
vision inspection as well as software and hardware application for assembly
and packaging machines. She was responsible for the implementing colour
camera, optical character recognition inspection and auto focus camera
modules. In October 2010, she was assigned to an additional job function as
a Sales, Pianning and Control Executive and was responsible for handling
customers’ complaints and enquiries. In April 2011, she was promoted to
Senior Software Engineer and was responsible for enhancing vision software
to meet the specifications required by customers and provide added value
solutions to the customer process. In April 2012, she was promoted to Machine
Vision Manager and was responsible for leading the team to improve on
hardware and software application to meet the market needs and demands.
She resigned in January 2014.

In February 2014, she joined Mi Equipment Malaysia as Machine Vision
Manager Level 1. She led engineering teams to complete new machine
installations, machine buyoffs and provide machine training to customers. In
March 2015, she was promoted to Machine Vision Manager Level 2 of Mi
Equipment Malaysia. She led the Machine Vision team in the introduction of 6
megapixels and 25 megapixels high resolution cameras for ESCA35 and Mi20
machines. Besides handling the engineering section task, she managed our
Group’s IT requirement from February 2014 to December 2015. She was
responsible for managing the software licensing, computer purchase,
computer setup and network connection for the executives and engineers.

In January 2016, she was promoted to Sales and Services Senior Manager of
Mi Equipment Sales & Services and was responsible for maintaining and
expanding our customer base. She was also involved in providing service
support for our customers’ production needs.

In January 2017, she returned to Mi Equipment Malaysia as Equipment and
Vision Application Senior Manager. She was responsible for providing training
on the machine features and utilisation to our customers as well as Support
Engineers, who were engineers responsible for providing on-site technical
support and maintenance services to our customers. Her team was involved in
the machine buyoff stage and the maintenance of standard operating
procedures for vision assembly, by ensuring all standard operating procedures
for vision assembly were updated in accordance to our Group's operating
requirements.

In October 2017, she was transferred to the Quality Assurance Division and
leads the Quality System and Intellectual Property Department and assumed
her role as Senior Manager of Quality System and Intellectual Property. She is
responsible for matters related to the quality system, intellectual property and
International Organisation for Standardisation Certification of our Group.
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9.3.3 Shareholdings of our Key Senior Management

Our Key Senior Management's shareholdings in our Company before and after the IPO
are as follows:

Shares

9.34

(ii) Based on our enlarged number of issued Shares of 500,000,000 Shares after the IPO and
assuming full subscription of the Shares reserved under the Pink Form Allocations.

(iii) Deemed interest by virtue of her spouse, Chan Kok Seng.

Subject to the clawback and reallocation provisions as set out in Section 4.1.5, our Key
Senior Management may also subscribe for additional Excess Shares under those
allocated for other Eligible Persons as well as for our Issue Shares under the Public

Issue.

involvement of our Key Senior Management in other principal business activities

Save as disclosed in Section 9.1.4 of this Prospectus, none of our Key Senior
Management is involved in any other principal business activities outside our Group for
the past five (5) years up to the LPD.

174

Name . s ‘ .
Oh Kuang Eng 358,521,394 | 98.07 - - | 340,000,394 | 68.0 - -
Koay Huck Khim - - - - 300,000 0.06 - -
Ong Tee Ni 1,480,628 0.41 - - 1,780,628 | 0.36 - -
Wong Ming Nee - - - - 300,000 | 0.06 - -
Tung Chun Kang 1,366,055 0.37 - - 1,366,055 | 0.27 - -
Chan Tirng Kaai 987,085 0.27 - - 987,085 | 0.20 - -
Evelyn Ng Zhen 1,330,802 0.36 | ilg28,445 | 0.23 1,330,802 | 0.27 | (828,445 | 0.17
Zhing

Notes:

(i) Based on our number of issued Shares of 365,572,000 Shares after the Acquisitions.
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9. INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTERS AND
SUBSTANTIAL SHAREHOLDERS (cont’d)

9.3.5

Remuneration and material benefits-in-kind of our Key Senior Management

Save for Oh Kuang Eng, Koay Huck Khim and Ong Tee Ni whose remuneration and
material benefits-in-kind are set out in Section 9.1.9 of this Prospectus, the aggregate
remuneration and material benefits-in-kind paid and proposed to be paid to our Key
Senior Management for services rendered in all capacities to our Group for FYEs 2017
and 2018 are as follows:

ngNee | 200-250 250 ;Iéoo: '
Tung Chun Kang 250 - 300 200 - 250
Chan Tirng Kaai 200 - 250 200 - 250
Evelyn Ng Zhen Zhing 250 - 300 200 - 250

(The rest of this page has been intentionally left blank)
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INFORMATION ON OUR DIRECTORS, KEY SENIOR MANAGEMENT, PROMOTERS AND
SUBSTANTIAL SHAREHOLDERS (cont'd)

9.4

9.5

9.6

RELATIONSHIPS AND ASSOCIATIONS BETWEEN OUR DIRECTORS, PROMOTER,
SUBSTANTIAL SHAREHOLDER AND KEY SENIOR MANAGEMENT

There is no family relationship and/or association between any of our Directors, Promoter,
substantial shareholder and Key Senior Management as at the LPD.

DECLARATION BY OUR PROMOTER, DIRECTORS AND KEY SENIOR MANAGEMENT

None of our Promoter, Directors and Key Senior Management are or have been involved in
any of the following events (whether in or outside Malaysia):

(i)

(i

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

in the last ten (10) years, a petition under any bankruptcy or insolvency laws was filed
(and not struck out) against such person or any partnership in which he/she was a
partner or any corporation of which he/she was a director or member of key senior
management;

such person was disqualified from acting as a director of any corporation, or from taking
part directly or indirectly in the management of any corporation;

in the last ten (10) years, charged or convicted in a criminal proceeding or is a named
subject of a pending criminal proceeding;

in the last ten (10) years, any judgement entered against such person, or finding of
fault, misrepresentation, dishonesty, incompetence or malpractice on his/her part,
involving a breach of any law or regulatory requirement that relates to the capital
market;

in the last ten (10) years, such person was the subject of any civil proceeding, involving
an allegation of fraud, misrepresentation, dishonesty, incompetence or malpractice on
his/her part that relates to the capital market;

such person was the subject of any order, judgment or ruling of any court, government
or regulatory authority or body temporarily enjoining him/her from engaging in any type
of business practice or activity;

such person was the subject of any current investigation or disciplinary proceeding, or
in the last ten (10) years has been reprimanded or issued any warning by any regulatory
authority, securities or derivatives exchange, professional body or government agency;
or

any unsatisfied judgement against him/her.

SERVICE CONTRACTS

As at the LPD, there are no existing or proposed service contracts entered into or to be entered
into by our Directors or any member of our Key Senior Management with our Group, which
provide for benefits upon termination of employment.
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10. APPROVALS AND CONDITIONS

Company No. 1235827-D

101 APPROVALS AND CONDITIONS

10.11 SC

The SC had, via its letter dated 5 July 2017 and 6 March 2018, approved the reliefs
sought by Affin Hwang IB, on behalf of us, from having to comply with certain
requirements under the Prospectus Guidelines. The details of the reliefs sought and
the corresponding conditions imposed by the SC are as follows:

0

[ Letter dated 5 July 2017

of relief

Relief from complying with
Paragraph 12,04 of the
Prospectus Guidelines — Equity
in relation to the requirement that
audited interim financial report is
required to be provided if the
date of the prospectus issuance
is later than six (6) months after
the end of the most recent
financial year, as well as any
other consequential disclosures
required.

Approved, subject to:

@

(ii)

(i)

the date of the latest audited
financial statements
disclosed in the prospectus,
should not exceed nine (9)
months from the date of
submission for registration
with the SC;

the unaudited interim
financial statements, with the
relevant management’s
discussion and analysis of
financial condition and
results of operations, should
be submitted together with
the application for the
registration of prospectus to
the SC; and

if the audited financial
information disclosed in the
prospectus is required to be
updated, then the updated
prospectus should be
submitted to the SC 14
business days prior to the
confirmation of registration of
the said prospectus by the
SC.

Complied.

Complied.

Complied.

(ii)

Letter dated 6 March 2018

Relief from complying with
Paragraph 8.07, Division 1 of
Part | of the Prospectus
Guidelines (now Paragraph
5.10, Division 1 of Part Il of the
Prospectus Guidelines).

In relation to the Major
Customers, to redact the names
of Mi Equipment Holdings’ major
IDM customers in the
prospectus.

Nil.
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The SC had, via its letter dated 6 March 2018 (“SC Approval”):

0

(ii)

approved our IPO and Listing under Section 214(1) of the CMSA, subject to
compliance with the following conditions:

Affin Hwang IB and Mi Equipment Holdings to fully comply
with the requirements of the SC’'s Equity Guidelines and
Prospectus Guidelines pertaining to the implementation of
the Listing

approved under the equity requirement for public listed companies in relation
to the resultant equity structure of Mi Equipment Holdings pursuant to our IPO
and Listing and noted that the equity structure of Mi Equipment Holdings would
change arising from the implementation of our IPO and Listing as follows:

Bumiputera - -| 62,500,000 12.50
Non-Bumiputera 365,572,000 100.00 | 437,500,000 87.50
Total Malaysian 365,572,000 100.00 | 500,000,000 100.00
Foreigner - - - -
Total 365,572,000 100.00 | 500,000,000 100.00
Notes:
(i) Based on our number of issued Shares of 365,572,000 Shares after the Acquisitions.

(i)

Based on our enlarged number of issued Shares of 500,000,000 Shares after the IPO.

10.1.2 Bursa Securities

Bursa Securities had, in its letter dated 27 March 2018 approved our Listing.

The conditions imposed by Bursa Securities and the status of compliance with these
conditions are as follow:

0

Details inditions impos | Status of compli
make rel nnouncements pursuant to To be complied
paragraphs 8.1 and 8.2 of Practice Note 21 of the
Listing Requirements;

(if)

furnish Bursa Securities a copy of the schedule of To be complied
distribution showing compliance to the share spread
requirements based on the entire enlarged issued
share capital of Mi Equipment Holdings on the first
date of listing; and

(i)

payment of outstanding initial and annual listing fees To be complied
which is to be calculated based on the final issue
price of the Shares. In this respect, Mi Equipment
Holdings is required to furnish Bursa Securities a
cheque drawn to the order of Bursa Securities for the
initial and annual listing fees together with a copy of
the details of the computation of the amount of listing
fees payable.
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10.1.3 MITI
MITI had, via its letter dated 31 October 2017, agreed to take note and has no objection
to our Listing on the Main Market of Bursa Securities.
10.2 MORATORIUM ON OUR SHARES

In accordance with the Equity Guidelines and our Promoter’s letter of undertaking to the SC
prior to the Listing, he will not be allowed, and has undertaken not to sell, transfer or assign his
entire aggregate shareholdings of 340,000,394 Shares, which represents approximately
68.00% of our enlarged number of issued Shares as at the date of our Listing, for a period of
six (6) months from the date of our Listing.

In this respect, our Shares that are subject to moratorium for six (6) months from the date of
our Listing are set out below:

Oh Kuang Eng

Note:

(i) Based on our enlarged number of issued Shares of 500,000,000 Shares after the IPO.

The moratorium, which is fully accepted by our Promoter, is specifically endorsed on the share
certificates representing the shareholdings of our Promoter to ensure that our Share Registrar
do not register any transfer that is not in compliance with the moratorium restrictions. In
compliance with the restrictions, Bursa Depository will, on our Share Registrar’s instructions in
the prescribed forms, ensure that trading of these Shares are not permitted during the
moratorium period.

(The rest of this page has been intentionally left blank)
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RELATED PARTY TRANSACTIONS AND CONFLICT OF INTEREST

RELATED PARTY TRANSACTIONS

11.1.1

Related party transactions

Save as disclosed below, there is no other material related party fransaction, existing
or potential, entered or to be entered into by our Group which involves the interest,
direct or indirect, of our Directors, substantial shareholders and/or persons connected
with them for the past three (3) FYE 2015 to FYE 2017 and up to the LPD:

Mi  Equip
Malaysia and
DPE

Sim Ah Yoong and Oh

Kuang Eng were the
substantial shareholders
and Directors of Mi
Equipment Malaysia and

the

substantial

shareholders and
Directors of DPE as at the
transaction date

Purchase

office/production
equipment and motor
vehicle by Mi
Equipment Malaysia
from DPE by way of
cash consideration

Oh Kuang Eng
and MIE
Technology Pte
Ltd (now known

Oh Kuang Eng is a
Director and sole
shareholder of MIE
Technology Pte Ltd

Acquisition of Mi
Equipment Suzhou
from Oh Kuang Eng
by MIE Technology

254

as Mi (now known as Mi | Pte Ltd (now known
International) International) as Mi International)
by way of cash
Oh Kuang Eng is an | consideration
Executive
Director/Group CEO
and substantial
shareholder of Mi
Equipment Holdings
Mi Equipment | « Oh Kuang Eng is an | Acquisition of Mi - - 62,453
Holdings and Executive Equipment Malaysia
Oh Kuang Eng, Director/Group CEO | from Oh Kuang Eng,
Ong Tee Ni, and substantial | Ong Tee Ni, Tung
Tung  Chun sharehoider of Mi | Chun Kang, Evelyn
Kang, Evelyn Equipment Holdings | Ng Zhen Zhing, Teh
Ng Zhen Zhing, Ban Chuan, Chan
Teh Ban | ¢« Oh Kuang Eng is a | Tirng Kaai, and Chan
Chuan, Chan Director and | Kok Seng by Mi
Tirng Kaai, and substantial Equipment Holdings
Chan Kok Seng shareholder of Mi | by way of share
Equipment Malaysia | swap
¢ Ong Tee Ni is a
Director of Mi
Equipment Malaysia
e« Ong Tee Ni is an
Executive Director of
Mi Equipment
Holdings
Mi Equipment | ¢ Oh Kuang Eng is a | Acquisition of Mi - - 2,348
Holdings and Director and sole | International from Oh
Oh Kuang Eng shareholder of Mi | Kuang Eng by Mi

International

Oh Kuang Eng is an
Executive

Director/Group CEO
and substantial
shareholder of Mi
Equipment Holdings

Equipment Holdings
by way of share
swap
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1. RELATED PARTY TRANSACTIONS AND CONFLICT OF INTEREST (cont’d)

Notes:

(i) On 26 February 2016, Oh Kuang Eng and Ong Tee Ni acquired 1,160,000 and 40,000
ordinary shares in Mi Equipment Malaysia respectively from Sim Ah Yoong and Sim Ah
Yoong resigned as a Director of Mi Equipment Malaysia. As a result, Sim Ah Yoong is
no longer a substantial shareholder and Director of Mi Equipment Malaysia.

(ii) This only consists of the consideration paid by Mi Equipment Holdings fo Oh Kuang Eng

and Ong Tee Ni, being the related parties to the transaction.

The above related party transactions are not recurrent in nature and are not expected
to recur after our Listing. Our Directors confirm that all the related party transactions
outlined above were transacted on an arm’s length basis and on normal commercial
terms which are not unfavourable to our Group and are not detrimental to our minority
shareholders.

11.1.2 Recurrent related party transactions

Save as disclosed below, there are no other recurrent related party transactions with
any of our Directors, substantial shareholders, Key Senior Management personnel
and/or persons connected with them for the past three (3) FYE 2015 to FYE 2017 and
up to LPD:

1. Mi Equipment | ®Sim Ah Yoong was a Rental for the ({149 - -
Malaysia and substantial present 2 storey
SRM shareholder and factory building at
Integration Director of Mi Plot 13, Bayan
(Malaysia) Equipment Malaysia Lepas
Sdn Bhd and the substantial Technoplex,
(“SRM") shareholder and Phase 4 by Mi
director of SRM as at Equipment
the transaction date Malaysia from
SRM
Notes:
() On 26 February 2016, Oh Kuang Eng and Ong Tee Ni acquired 1,160,000 and 40,000

ordinary shares in Mi Equipment Malaysia from Sim Ah Yoong respectively and Sim Ah
Yoong resigned as the director of Mi Equipment Malaysia. As a result, Sim Ah Yoong
is no longer considered a refated parly following his resignation as Director of Mi
Equipment Malaysia and does not hold any shares in Mi Equipment Malaysia.

(i) Full year rental based on a total floor space of 12,209 sq ft. The rental rate was RM1.50
per sq ft per month. )

(iii) Based on note (i) above, rental expenses were proportioned accordingly for the period
from 1 January 2016 fo 25 February 2016 based on a total floor space of 40,020 sq ft.
In addition, the rental rate was increased fo RM2.00 per sq ft per month in order to
commensurate with the then market rafe.

Our Directors confirm that all the related party transactions outlined above were
transacted on an arm’s length basis and on normal commercial terms which are not
unfavourable to our Group and are not detriment to our minority shareholders.

Our Directors also confirms that there are no material related party transactions that
entered by our Group which involves the interest, direct or indirect, of our Directors,
substantial shareholders and/or persons connected with them but not yet effected up
to the date of this Prospectus.
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RELATED PARTY TRANSACTIONS AND CONFLICT OF INTEREST (contd)

11.2

11.3

11.1.3

11.1.4

After our Listing, we will be required to seek our shareholders’ approval each time we
enter into a material related party transaction in accordance with the Listing
Requirements. However, if the related party transactions can be deemed as recurrent
related party transactions, we may seek a general mandate from our shareholders to
enter into these transactions without having to seek separate shareholders’ approval
each time we wish to enter into such related party transactions during the validity period
of the mandate.

In addition, to safeguard the interest of our Group and our minority shareholders, and
to mitigate any potential conflict of interest situation, our Audit Committee will, among
others, supervise and monitor any recurrent transaction and the terms thereof and
report to our Board for further action. Where necessary, our Board would make
appropriate disclosure in our annual report with regard to any recurrent transaction
entered into by us.

TRANSACTIONS ENTERED INTO THAT ARE UNUSUAL IN THEIR NATURE OR
CONDITIONS

Our Board has confirmed that there are no transactions that are unusual in their nature
or conditions, involving goods, services, tangible or intangible assets, to which our
Company or any of our subsidiaries was a party in respect of the past three (3) FYE
2015 to FYE 2017 and up to the LPD.

OUTSTANDING LOANS AND/OR FINANCIAL ASSISTANCE MADE TO OR FOR
THE BENEFIT OF RELATED PARTIES

Our Board has confirmed that there are no outstanding loans (including guarantees of
any kind) and/or financial assistance made by our Group to or for the benefit of any
related party for the past three (3) FYE 2015 to FYE 2017 and up to the LPD.

CONFLICT OF INTEREST

11.2.1

INTEREST IN SIMILAR BUSINESS

None of our Directors and/or substantial shareholder have any interest, direct or
indirect, in any businesses or corporations that (i) carry on a similar trade as our Group;
or (ii) are customers or suppliers of our Group and their interests in other businesses
and corporations as set out in Section 9.1.4 of this Prospectus would not give rise to a
situation of conflict of interest with our Group.

DECLARATIONS BY ADVISERS ON CONFLICT OF INTEREST

11.3.1

11.3.2

Declaration by Affin Hwang IB

Affin Hwang IB confirms that there is no situation of conflict of interest that exist or is
likely to exist in its capacity as the Principal Adviser, Sole Underwriter and Sole
Placement Agent for the IPO.

Declaration by Wong Beh & Toh

Wong Beh & Toh confirms that there is no situation of conflict of interest that exist or is
likely to exist in its capacity as the Solicitors in respect of our IPO.
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11.3.3

11.3.4

Declaration by BDO

BDO confirms that there is no situation of conflict of interest that exist or is likely to exist
in its capacity as the Auditors and Reporting Accountants in respect of our IPO.

Declaration by Smith Zander
Smith Zander International Sdn Bhd confirms that there is no situation of conflict of

interest that exist or is likely to exist in its capacity as the Independent Market Researcher
in respect of our IPO.

(The rest of this page has been intentionally left blank)
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HISTORICAL COMBINED AND CONSOIL.IDATED STATEMENTS OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME AND FINANCIAL POSITION

12.1.1 Historical financial performance

Mi Equipment Holdings was incorporated in Malaysia under the Act on 19 June 2017.
Mi Equipment Holdings acquired the entire issued share capital of Mi Equipment
Malaysia and Mi International and the Acquisitions were completed on 6 July 2017 and
2 August 2017 respectively. As such, the financial statements of Mi Equipment
Holdings Group comprise:

(i)
(i)
(i)
(iv)
(v)
(vi)
(Vi)

(viii)

The combined statements of financial position as at 31 December 2015 and
31 December 2016;

The consolidated statement of financial position as at 31 December 2017;
The combined statements of profit or loss and other comprehensive income
for FYEs 2015 and 2016;

The consolidated statement of profit or loss and other comprehensive income
for FYE 2017;

The combined statements of changes in equity for FYEs 2015 and 2016;

The consolidated statement of changes in equity for FYE 2017;

The combined statements of cash flows for FYEs 2015 and 2016; and

The consolidated statement of cash flows for FYE 2017.

The combined financial statements for FYEs 2015 and 2016 as well as consolidated
financial statements for FYE 2017 were prepared based on separate audited financial
statements of Mi Equipment Malaysia and Mi International Group for FYEs 2015, 2016
and 2017. All intra-group transactions and balances have been eliminated on
combination and consolidation.

(The rest of this page has been intentionally left blank)
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The historical financial information presented below should be read in conjunction with the
“Management’s discussion and analysis of financial condition and results of operations” as set
out in Section 12.3 of this Prospectus and the Accountants’ Report, together with its related
notes as set out in Section 13 of this Prospectus.

Revenue 105,144 57,090 vi73,322
Cost of sales (64,284) (29,910) (79,988)
GP 40,860 27,180 93,334
Other operating income 9,475 4,362 693
Sales and marketing expenses (5,802) (3,983) (6,507)
General and administrative expenses (8,852) (11,189) (26,739)
Profit from operations 35,681 16,370 60,781
Finance costs (393) (13) -
PBT 35,288 16,357 60,781
Taxation 5,619 (280) (1,477)
Other comprehensive incomel/(loss),

net of tax

Items that may be subsequently

reclassified fo profit or loss:

Foreign currency translations, net of tax 361 (22) (85)
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GP margin (%) 38.86 47.61 53.85
EBITDA® 38,492 18,271 ing2, 131
EBITDA margin (%) 36.61 32.00 in35.85
PBT margin (%) 33.56 28.65 35.07
PAT margin (%)) 38.91 28.16 34.22
Basic/diluted EPS (sen)* 8.18 3.22 11.86
Number of shares in issue after the IPO (‘000) 500,000 500,000 500,000
Notes:

(i) GP margin is computed based on the GP over revenue.

(i)  EBITDA is computed based on the following:

40,907 | 16,077 59,304

PAT

Add: Taxation (5,619) 280 1,477
Finance costs 393 13 -
Depreciation 2,995 2,205 2,022

Minus: Interest income (184) (304) (672)

EBITDA 38,492 18,271 62,131

(i)  EBITDA margin is computed based on the EBITDA over revenue.
(iv)  PBT margin is computed based on the PBT over revenue.
v) PAT margin is computed based on the PAT over revenue.

(vi)  Basic/diluted EPS is computed based on PAT attributable to owners of the parent
divided by our enlarged number of issued Shares of 500,000,000 Shares after the IPO.

(vii)  The increase in our revenue in FYE 2017 was mainly due to (a) favourable responses
for our demonstration units that were placed at our potential and/or existing customers’
premises and those demonstration units were successfully qualified and converted info
sales orders; (b) the strengthening of the USD against RM; and (c) the sale of 14
machines previously on lease to our customner upon the termination of the lease
agreements. Please refer to Section 12.3.1(i)(d) of this Prospectus for further details.

(viii)  The increase in our EBITDA and EBITDA margin in FYE 2017 was mainly due to our
increase in GP. The higher GP was attributable fo (a) increase in our revenue (see note
(vii) above); (b) the sale of the 14 machines previously on lease fo our customer upon
termination of the lease agreements. These machines had been substantially
depreciated which resulted in a lower cost of sales and correspondingly a higher GP;
and (c) cost efficiencies achieved for the production of our machines and higher sales
of conversion kits and new modules which command higher margins. Please refer to
Sections 12.3.1(i)(d) and 12.3.1(iii)(c) of this Prospectus for further details.
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12.1.2 Historical combined and consolidated statements of financial position

The table below sets out the summary of our historical audited combined statements
of financial position as at 31 December 2015 and 31 December 2016 as well as our
consolidated statement of financial position as at 31 December 2017 which has been
extracted from the Accountants’ Report in Section 13 of this Prospectus.

Total non-current assets 4,190 4,060 26,959
Total current assets 93,333 84,701 129,669
Total assets 97,523 88,761 (156,628
Total non-current 4,411 3,150 3,830
liabilities
Total current liabilities 32,212 16,575 {128,043
Total liabilities 36,623 19,725 31,873
Net current assets 61,121 68,126 101,626
NA 60,900 69,036 124,755
Issued capital and 60,900 69,036 124,755
reserves
Notes:
(i) The increase in our total assets was mainly due to the purchase of the Bayan Lepas
Factory land (after writing-off the carrying amount of the building on the Bayan Lepas
Factory land amounting to RM5.60 million) and Batu Kawan Factory land amounting to
a total of RM23.33 million. In addition, the increase was also due to the increase in
inventories and trade receivables by approximately RM13.78 million and RM22.93
million respectively which is in line with the increase in our Group’s sales during the
year.
(i) The increase in our total current liabilities was mainly due to the increase in trade

payables and accrued expenses by approximately RM5.68 million and RM6.51 million
respectively. The higher trade payables is in line with the increase in our Group’s
purchases during the year, whilst the higher accrued expenses was mainly due to
increase in accrued expenses of employees’ salaries and bonuses.
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12.2

CAPITALISATION AND INDEBTEDNESS

The following information should be read in conjunction with the Reporting Accountants’ Report
on Compilation of the Pro forma Financial Information set out in Section 12.8 of this Prospectus.

The table below sets out our Group’s capitalisation and indebtedness as at 30 March 2018
based on our unaudited management accounts as at 30 March 2018 and adjusted for effects
of our IPO and the utilisation of proceeds arising from the Public Issue as set out in Section 4.4
of this Prospectus.

The pro forma information below does not represent our actual capitalisation and indebtedness
as at 30 March 2018 and is provided for illustrative purposes only.

Indebtedness

Current
Secured and guaranteed
Term loans 1,663 1,663 1,663

Non-current
Secured and guaranteed
Term loans 6,515 6,515 6,515

Total indebtedness ()g,178 8,178 8,178

Capitalisation

Total shareholder’s equity 130,028 320,916 315,842
Total capitalisation 130,028 320,916 315,842
Total capitalisation and indebtedness 138,206 329,094 324,020
Note:
(i As at 30 March 2018, our Group has total outstanding borrowings of approximately USD2.12

million (equivalent to approximately RM8.18 million based on the exchange rate of USD1.00:
RM3.8620 as at 30 March 2018 as extracted from Bank Negara Malaysia’s website).
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12.3.1

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following management’s discussion and analysis of our Group's financial condition and
results of operations for the Financial Years Under Review should be read in conjunction with
the accompanying notes, assumptions and bases thereto included in the Reporting
Accountants’ Report on Compilation of the Pro forma Financial Information and Accountants’
Report as set out in Sections 12.8 and 13 of this Prospectus respectively. The pro forma
financial information was prepared based on the assumption that the current structure of our
Group had been in existence throughout the Financial Years Under Review.

The discussion and analysis contains data derived from our audited combined and consolidated
financial statements as well as forward-looking statements that involve risks and uncertainties.
The actual results may differ significantly from those projected in the forward-looking
statements. Factors that may cause future results to differ significantly from those included in
the forward-looking statements include, but are not limited to, those discussed below and
elsewhere in this Prospectus, particularly the risk factors as set out in Section 5 of this
Prospectus.

Review of operations

Our Group is principally involved in the design, development, manufacture and sale of WLCSP
sorting machines with inspection and testing capabilities for the semiconductor industry. We
are also involved in the provision of maintenance services and technical support for these
machines, as well as the sale of related spare parts and components.

Since the commencement of our business, we have developed our WLCSP sorting machines,
namely Mi series and Li series, for the semiconductor industry, and adapted our products and
our technologies to suit the evolving nature of the semiconductor and electronics industry.

Please refer to Section 7 of this Prospectus for our Group’s detailed business overview. Please
also refer to Section 12.3.2 of this Prospectus for significant factors affecting our financial
position and results of operations, and Section 5 of this Prospectus for the risk factors that may
affect our revenue and financial performance.

The analysis of the financial condition and results of operations of our Group are as detailed
below:

(N Revenue

Our Group’s revenue for the Financial Years Under Review are mainly contributed by
sales to OSATs and IDMs and were derived from the following:

(aa) sale of machines which mainly comprised the WLCSP sorting machines,
namely the Mi series. For the features of the machines, please refer to Section
7.2 of this Prospectus.

(bb) sale of spare parts and components such as:

. consumables and wear and tear parts such as collets and rubber tips;

. conversion kits such as angle correction plate, ejector needle and test
site stopper;

. new modules such as carrier tape track, pickup collets and de-taper
modules for rework purposes; and

. electronic components, precision parts and mechanical components

such as bearings and IO cards. During our warranty period, these parts
and components that are damaged or defective will be replaced at no
cost to the customer;
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(cc) provision of maintenance services and technical support to our customers,
such as, machine software upgrades, refurbishment of machines and on-site
service support; and

(dd) leasing of our machines to a customer from Taiwan.

Our revenue is recognised upon the delivery to and acceptance of our products and
services by our customers. Our sales are denominated in USD and RM. For the FYE
2015, FYE 2016 and FYE 2017 approximately 99.78%, 99.76% and 99.99% of our
Group’s revenue were denominated in USD respectively.

Mi Equipment Holdings Group does not have any pricing policy in place. The selling
prices of our Group's products and services were determined and negotiated on a
case-to-case basis and may vary according to factors, including but are not limited to,
customisation requirements, volume of order, penetration of new markets and new
customers acquisition pricing strategy.

On 26 June 2014, 26 September 2014 and 26 October 2014, we entered into three (3)
lease agreements with a customer from Taiwan to lease a total of 14 units of Mi20
machines for a period of three (3) years as requested by the said customer to trial run
the Mi20 machines in their production lines. This lease arrangement was a one-off
lease arrangement and has subsequently been terminated on 27 April 2017 upon the
sale of the 14 units of Mi20 machines to the said customer. This lease income was
recognised based on a pay-per-use basis whereby the said customer was charged
based on monthly throughput of units.

Our Group’s products and services are provided to both local and overseas markets.
For the overseas market, we have sold our machines to customers located in
Southeast Asia (Singapore, Philippines and Thailand), Northeast Asia (Taiwan, China
and South Korea) and North Atlantic (USA, Mexico and Germany), over the Financial
Years Under Review.

Our Group’s revenue is derived from Mi Equipment Malaysia and Mi Equipment
Taiwan. The revenue from Mi Equipment Malaysia is mainly from the sale of our
machines while Mi Equipment Taiwan sold a small quantity of spare parts and
components to our customers in Taiwan during the Financial Years Under Review. In
addition, Mi Equipment Suzhou sold a small quantity of spare parts and components
to our customers in China during the FYE 2017. Mi Equipment Suzhou did not seli any
spare parts during the FYEs 2015 and 2016.

Mi Equipment Malaysia entered into sales, marketing and service support agreement
with Mi International to pay a fixed percentage of the revenue generated from Mi
International for providing sales and maintenance services and technical support to our
customers.

Mi International also entered into sales, marketing and service support agreements
with its subsidiaries to pay either a fixed amount of service provider fee or a fixed
percentage of the revenue generated from the respective region for providing sales
and maintenance services and technical support to our customers. However, no
revenue was recorded from the provision of maintenance services and technical
support by these subsidiaries throughout the Financial Years Under Review due to
inter-company transaction eliminations.
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(@)

Revenue by business segment

The table below sets out our revenue by business segment for the Financial
Years Under Review:

Sale of products

Machines 96,793 92.06 46,113 80.77 | 164,134 94.70
Spare parts and 6,432 6.12 7,638 13.38 8,362 4.82
components

103,225 98.18 53,751 94.15 | 172,496 99.52

Technical support 276 0.26 837 1.47 104 0.06
services

Lease income 1,643 1.56 2,502 4.38 722 0.42
Total 105,144  100.00 57,090  100.00 | 173,322 100.00

Our Group’s revenue is mainly derived from the sale of products, representing
approximately 98.18%, 94.15% and 99.52% of our Group’s total revenue for
FYE 2015, FYE 2016 and FYE 2017 respectively. The sale of products mainly
comprised the sale of machines, namely Mi series. Our Group also sold some
units of ESCA35 machines in FYE 2015. The ESCA35 machines have since
been discontinued in 2016.

Our revenue from the sale of machines to existing and new customers secured
by our Group is mainly driven by:

. technological advancement of electronic products which may require
IDMs and OSATSs to acquire new assembly and packaging equipment
to meet higher performance requirements of electronic products;

. our capability to offer machines that are competitive and relevant to
technological advancement of electronic products; and

. electronics and semiconductor industry cycles.

Our revenue from spare parts and components is mainly from Mi Equipment
Malaysia while Mi Equipment Taiwan also sold a small quantity of spare parts
and components to our customers in Taiwan during the Financial Years Under
Review. In addition, Mi Equipment Suzhou sold a small quantity of spare parts
and components to our customers in China during the FYE 2017. Mi
Equipment Suzhou did not sell any spare parts during the FYEs 2015 and
2016. Our revenue from spare parts and components increased mainly due to
the total number of machines being sold over the years and the higher
utillisation rate of the machines by our customers which has led to more spare
parts and components to be replaced.
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(b)

Our revenue from technical support services is dependent on the level of
technical support services provided to our customers such as for machine
software upgrades, refurbishment of machines and on-site service support.
However, the level of technical support services is dependent on the total
number of machines being sold over the years.

Our revenue from leasing of machines is dependent on the amount of
machines usage by the customer i.e monthly throughput of units. However,
leasing of machines is not part of our principal activities.

Revenue by geographical location

The table below sets out our revenue by geographical location for the Financial
Years Under Review:

Local
Malaysia 40,440 38.46 8,511 14.91 29,033 16.75
Overseas
Southeast Asia® 23,128 22.00 8,487 14.87 15,200 8.77
Northeast Asia™ 20,084 19.10 28,793 50.43 | 110,412 63.70
North Atlantic®™ 21,492 20.44 11,299 19.79 18,677 10.78
64,704 61.54 48,579 85.09 | 144,289 83.25

Total 105,144  100.00 57,090 100.00 | 173,322 100.00

Notes:

(i) Comprises sales from Singapore, Philippines and Thailand.

(ii) Comprises sales from Taiwan, China and South Korea.

(iii) Cornprises sales from USA, Mexico and Germany.

Our revenue from the local market contributed approximately 38.46%, 14.91%
and 16.75% of our Group's total revenue for the FYE 2015, FYE 2016 and FYE
2017 respectively. Our Group’s revenue from the overseas market accounted
for approximately 61.54%, 85.09% and 83.25% of our Group’s total revenue
for the FYE 2015, FYE 2016 and FYE 2017 respectively.

Our revenue from each geographical location changed mainly due to the level
of demand and location of the existing and new customers secured by our
Group.

(The rest of this page has been intentionally left blank)
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(c)

Revenue by subsidiaries

The table below sets out our revenue by subsidiaries (after inter-company
transaction eliminations) for the Financial Years Under Review:

Mi Equipment Malaysia 105,103 99.96 57,013 99.87 173,259 99.96
Mi International - - - - - -

Mi Equipment Sales & - - - - - -
Services

Mi Equipment USA - - - - - .

Mi Equipment Suzhou - - - - 51 0.03
Mi Equipment Taiwan 41 0.04 77 0.13 12 0.01
Total 105,144  100.00 57,090 100.00 | 173,322 100.00

Mi Equipment Malaysia is the main contributor to our Group’s revenue and
contributed approximately 99.96%, 99.87% and 99.96% to our Group’s
revenue for FYE 2015, FYE 2016 and FYE 2017 respectively. The revenue
from Mi Equipment Malaysia is mainly from the sale of Mi series machines.

Mi International, Mi Equipment Sales & Services, Mi Equipment USA, Mi
Equipment Suzhou and Mi Equipment Taiwan provide maintenance services
and technical support to our customers for which these subsidiaries are paid a
service provider fee by Mi Equipment Malaysia. However, no revenue was
recorded from the provision of maintenance services and technical support
services by these subsidiaries throughout the Financial Years Under Review
due to inter-company transaction eliminations.

Mi Equipment Malaysia is the main subsidiary providing the sale of spare parts
to our Group’s customers. Mi Equipment Taiwan is only selling a small amount
of spare parts to customers in Taiwan as it is not economically viable for Mi
Equipment Malaysia to do so from a logistics perspective. Mi Equipment
Taiwan recorded less than 1% of our Group's total revenue, after inter-
company transaction eliminations, as Mi Equipment Taiwan sold a small
quantity of spare parts and components to our customers in Taiwan during the
Financial Years Under Review. In addition, Mi Equipment Suzhou sold a small
quantity of spare parts and components to our customers in China during the
FYE 2017. Mi Equipment Suzhou did not sell any spare parts during the FYEs
2015 and 2016. Mi International, Mi Equipment Sales & Services and Mi
Equipment USA did not sell any spare parts during the Financial Years Under
Review.
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(d)

Commentary on revenue

FYE 2015 vs FYE 2016

Our Group’s revenue decreased by approximately RM48.05 miilion or 45.70%,
from approximately RM105.14 million in FYE 2015 to approximately RM57.09
million in FYE 2016 mainly due to a decrease of approximately RM50.68 million
or 52.36% in the sale of machines, in particular Mi15 and Mi20 machines as
compared to the previous year. The decrease was slightly offset by the
increase in sale of spare parts and components, such as conversion kits and
new modules, by approximately RM1.21 million or 18.75%, from approximately
RM6.43 million in FYE 2015 to approximately RM7.64 million in FYE 2016.

By geographical location, our Group’s revenue in FYE 2016 decreased by
approximately RM48.05 million or 45.70% and was mainly due to:

. a decrease in sales to customers in Malaysia by approximately
RM31.93 million or 78.95% as compared to FYE 2015;

. a decrease in sales to customers in Southeast Asia by approximately
RM14.64 million or 63.30% as compared to FYE 2015; and

. a decrease in sales to customers in North Atlantic by RM10.19 million
or 47.43% as compared to FYE 2015.

However, the decrease was offset by an increase in sales to customers in
Northeast Asia by approximately RM8.71 or 43.36% as compared to FYE
2015.

The above orders from the various markets were due to our customers’
production plans and level of capital investment coupled with more
demonstration units placed with our potential customers and/or existing
customers in year 2015 and 2016 for demonstration, testing and verification
purposes. Further, our Group’s sales registered for FYE 2016 may not be fully
reflective and in line with the global semiconductor equipment sales trend as
WLCSP sorting machines only form part of the global semiconductor
equipment sector.

The revenue from technical support services increased by approximately
RMO0.56 million or 203.26% as compared to the previous year. This was mainly
due to more machines being sold over the years as well as more customer
requests for machine software upgrades and refurbishment of their machines
and on-site service support and hence more technical support services were
required to be rendered to our customers.

The revenue from leasing of machines increased by approximately RM0.86
million or 52.28% as compared to the previous year. This was mainly due to
the higher usage of machines by our customer, i.e increase in monthly
throughput of units.
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FYE 2016 vs FYE 2017

Our Group's revenue increased by approximately RM116.23 million or
203.59%, from approximately RM57.09 million in FYE 2016 to approximately
RM173.32 million in FYE 2017 mainly attributable to a higher revenue of
approximately RM118.02 million or 255.94% generated from the sale of
machines, in particular Mi15, Mi20 and Mi30 machines as compared to the
previous year. There was also an increase in sale of spare parts and
components, such as conversion kits and new modules, by approximately
RMO0.72 million or 9.48%, from approximately RM7.64 million in FYE 2016 to
approximately RM8.36 million in FYE 2017.

By geographical location, our Group’s revenue in FYE 2017 increased by
approximately RM116.23 million or 203.59% and was mainly due to:

. an increase in sales to customers in Malaysia by approximately
RM20.52 million or 241.12% as compared to FYE 2016;

) an increase in sales to customers in Southeast Asia by approximately
RM&6.71 million or 79.10% as compared to FYE 2016,

) an increase in sales to customers in Northeast Asia by approximately
RM81.62 million or 283.47% as compared to FYE 2016; and

) an increase in sales to customers in North Atlantic by approximately
RM7.38 million or 65.30% as compared to FYE 2016.

The above orders from the various markets were due to favourable responses
for our demonstration units that were placed at our potential and/or existing
customers’ premises and those demonstration units were successfully qualified
and converted into sales orders. Apart from the above, the increase in sales
was also contributed by the strengthening of the USD against RM and ranged
between USD1.00:RM4.05 to USD1.00:RM4.50 for FYE 2017 (FYE 2016:
USD1.00:RM3.87 to USD1.00:RM4.41) as our sales are mainly denominated
in USD.

The revenue from technical support services decreased by approximately
RMO.73 million or 87.57% as compared to the previous year. This was mainly
due to lesser request from customers for machine software upgrades,
refurbishment of their machines and on-site service support.

The revenue from leasing of machines decreased by approximately RM1.78
million or 71.14% as compared to the previous year. This was mainly due to
the termination of the lease arrangements on 27 April 2017 upon the sale of
the 14 machines to our customer. The sale value was based on the selling
price of the machines after deducting the aggregate lease payment made by
our customer and was recognised under revenue from the sale of machines.
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(ii)

Cost of sales

Our Group's cost of sales mainly comprises raw materials, direct labour costs,

subcontractor costs and factory overheads.

Our cost of sales is mainly affected by changes in the raw materials and direct labour
costs as well as our capability to source and negotiate better terms with our suppliers.

Our purchases are denominated in RM, AUD, SGD, TWD, USD, Euro and Swiss Franc
in the following percentages as tabulated below:

Our cost of purchases is also affected by the fluctuations in the exchange rates of

foreign currencies above.

Our Group does not maintain cost of sales by geographical location as our accounting
system does not capture such information. Accordingly, such information is not

available.

Please refer to Section 7.14 of this Prospectus for further information on our Group’s

major suppliers.

(a) Cost of sales by cost components

The table below sets out our cost of sales by cost components for the Financial

Years Under Review:

Raw materials

Direct labour
Subcontractor cost
Factory overheads

Total

39,886 62.05 17,179 57.44 | 60,807 76.02
9,159 14.25 8,744 29.23 11;770 14.71
1,874 292 594 1.99 2,718 3.40

13,365 20.78 3,393 11.34 4,692 5.87

64,284 100.00 29,910  100.00 | 79,988 100.00

Raw materials

Raw materials accounted for approximately 62.05%, 57.44% and 76.02% of
our Group's total cost of sales for the FYE 2015, FYE 2016 and FYE 2017

respectively.
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Our Group’s raw materials consist of, amongst others, high speed and
precision motors, cameras and lenses, maintenance free grade sliders and
bearings, precision fabrication parts for both aluminium and steel tool. These
raw materials are generally widely available and sourced from both local and
foreign suppliers, including suppliers specified by our customers. The prices of
these raw materials are mainly influenced by the overall market supply and
demand conditions. Our Group has not experienced any shortages in the
supply of our raw materials to-date.

Direct labour

Direct labour accounted for approximately 14.25%, 29.23% and 14.71% of our
Group’s total cost of sales for the FYE 2015, FYE 2016 and FYE 2017

respectively.

Direct labour mainly consist of salaries, bonuses, employees’ provident fund
contributions and other staff-related benefits for manufacturing and
development engineering workforce. Our manufacturing and development
engineering workforce comprise of engineers and technicians.

Subcontractor cost

Subcontractor cost accounted for approximately 2.92%, 1.99% and 3.40% of
our Group’s total cost of sales for FYE 2015, FYE 2016 and FYE 2017
respectively.

We engage subcontractors for labour-intensive work such as machine wiring
and module assembly in order to enable our Group to focus our resources on
higher value added activities. Subcontractors’ charges include materials and
the workmanship charges involved in delivering the outsourced job. The
subcontractor works will be at a certain agreed level based on orders received.

Factory overheads

Factory overheads accounted for approximately 20.78%, 11.34% and 5.87%
of our Group’s total cost of sales for the FYE 2015, FYE 2016 and FYE 2017
respectively.

Factory overheads consist of manufacturing overheads, which comprise
mainly the following:

o packaging, freight and related charges for the delivery of our Group’s
machines, including insurance, packing and crating charges;

o depreciation on plant and machinery deployed in our Group's
production;

. factory rental and utilities;

. production consumables (i.e. cables, screws and nuts); and

. provision for warranty replacement cost on certain electronic

components that failed to perform satisfactorily as well as provision for
technical support services in respect of trainings on operations and
maintenance of machines to new customers.
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(b)

(c)

Cost of sales by business segment

The table below sets out our cost of sales by business segment for the
Financial Years Under Review:

Sale of products
Machines 57,518 89.47 25,030 83.68 75,839 94.81
Spare parts and 4,201 6.54 3,526 11.79 2,566 3.21
components

61,719 96.01 28,556 95.47 78,405 98.02
Technical support 22 0.03 87 0.29 28 0.04
services
Lease income 2,543 3.96 1,267 4.24 1,555 1.94
Total 64,284 100.00 29,910 100.00 79,988 100.00

Our Group’s cost of sales is mainly attributable to the sale of products,
particularly the production of our machines and spare parts and components,
representing approximately 96.01%, 95.47% and 98.02% of our Group's total
cost of sales for the FYE 2015, FYE 2016 and FYE 2017 respectively. The
movements in our Group’s cost of sales in respect of sale of products were in
line with the movements of our Group’s revenue throughout the Financial
Years Under Review.

The cost of sales attributable to technical support services comprising mainly
salaries, bonuses, employees’ provident fund and other staff-related benefits
for our engineers and technicians accounted for less than 1% of our Group’s
total cost of sales for the Financial Years Under Review.

The cost of sales attributable to leasing of machines comprising mainly the
depreciation charged in respect of those Mi20 machines under lease,
accounted for between 1.00% and 5.00% of our Group'’s total cost of sales
throughout the Financial Years Under Review.

Cost of sales by subsidiaries

The table below sets out our cost of sales by subsidiaries (after inter-company
elimination) for the Financial Years Under Review:

Mi Equipment Malaysia 60,642 94.33 26,033 87.04 71,442 89.32
Mi International 1,839 2.86 2,07 6.92 5,735 7.17
Mi Equipment Sales & 683 1.06 540 1.81 449 0.56
Services

Mi Equipment USA 33 0.05 228 0.76 281 0.35
Mi Equipment Suzhou 270 0.42 381 1.27 1,078 1.35
Mi Equipment Taiwan 817 1.28 657 2.20 1,003 1.25
Total 64,284  100.00 29,910  100.00 79,988  100.00
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(d)

Our Group’s cost of sales is mainly attributable to Mi Equipment Malaysia
representing approximately 94.33%, 87.04% and 89.32% of our Group’s total
cost of sales for the FYE 2015, FYE 2016 and FYE 2017 respectively. The
movements in our Group’s cost of sales attributable to Mi Equipment Malaysia
were in line with the movements of Mi Equipment Malaysia's revenue
throughout the Financial Years Under Review which comprised mainly from
sale of machines.

The cost of sales attributable to Mi International, Mi Equipment Sales &
Services, Mi Equipment USA, Mi Equipment Suzhou and Mi Equipment Taiwan
accounted for a total of 5.67%, 12.96% and 10.68% of our Group’s total cost
of sales for the FYE 2015, FYE 2016 and FYE 2017 respectively. The cost of
sales attributable to the above subsidiaries were mainly comprised of
transportation and travelling expenses, utilities, salaries, bonuses, employees’
provident fund contributions and other staff-related benefits for our engineers
and technicians involved in our Group’s provision of maintenance services and
technical support to our customers.

Commentary on cost of sales
FYE 2015 vs FYE 2016

Our cost of sales decreased by approximately RM34.37 million or 53.47%,
from approximately RM64.28 million in FYE 2015 to approximately RM29.91
million in FYE 2016. This was in line with the decrease in the sales of Mi series,
namely Mi15 and Mi20 machines during FYE 2016.

The decrease in cost of sales was mainly due to:

. decrease in our purchase of raw materials as a result of iower demand
mainly for Mi15 and Mi20 machines in FYE 2016 coupled with our
ability to achieve improvement in production efficiency through lower
wastage of raw materials;

° decrease in direct labour due to lower bonus payout and overtime
charges incurred by our engineers and technicians. Notwithstanding
the aforementioned, our development engineering workforce was
retained to conduct R&D in order to analyse requirements of our
customers as well as to develop machines with designs and features
that meet our customers’ future demands and needs;

° decrease in factory overheads due to lower production activities.
Further, a net reversal of warranty replacement cost amounting to
approximately RM0.40 million was made in FYE 2016 mainly due to
an overprovision of warranty replacement cost for FYE 2014 and FYE
2015; and

. decrease in subcontractor cost as a result of lower demand for our
machines.
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FYE 2016 vs FYE 2017

Our cost of sales increased by approximately RM50.08 million or 167.43%,
from approximately RM29.91 million in FYE 2016 to approximately RM79.99
million in FYE 2017. This was in line with the increase in our revenue
contributed mainly from the sales of Mi series, namely Mi15, Mi20 and Mi30
machines, during FYE 2017.

The increase in cost of sales was mainly due to:

increase in our purchase of raw materials mainly for the production of
Mi15, Mi20 and Mi30 machines;

increase in direct labour as we increased our manufacturing and
development engineering workforce from a total of 75 personnel as at
31 December 2016 to a total of 92 personnel as at 31 December 2017,
coupled with the increase in overtime incurred by our engineers and
technicians;

increased in subcontractor cost as a result of higher demand for our
machines; and

increased in factory overheads as a result of higher production

activities which is in line with increase in revenue.

(iii) GP and GP margin

(a)

GP and GP margin by business segment

The table below sets out our GP and GP margin by business segment for the
Financial Years Under Review:

Sale of products
Machines 39,275 96.12 21,083 77.57 88,295 94.60
Spare parts and 2,231 5.46 4,112 15.13 5,796 6.21
components

41,506 101.58 25,195 92.70 94,091 100.81
Technical support 254 0.62 750 2.76 76 0.08
services
Lease income (900) (2.20) 1,235 4.54 (833) (0.89)
Total 40,860 100.00 27,180 100.00 93,334 100.00
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Products

Machines 40.58 45,72 53.79
Spare parts and components 34.69 53.84 69.31
Technical support services 92.03 89.61 73.08
Lease income (54.78) 49.36 (115.37)
Overall GP Margin 38.86 47.61 53.85

Sale of machines is our Group’s main GP contributor, representing
approximately 96.12%, 77.57% and 94.60% of our Group's total GP for the
FYE 2015, FYE 2016 and FYE 2017 respectively.

Our Group’s machines were able to achieve increasing GP margin during the
Financial Years Under Review mainly due to the ability of our Group to achieve
improvement in production efficiency through lower wastage of raw materials.

Sale of spare parts and components contributed approximately 5.46%, 15.13%
and 6.21% of our Group’s total GP for FYE 2015, FYE 2016 and FYE 2017
respectively. This was mainly contributed by the sales of conversion kits and
new modules, which are in-house designed and command higher margins.

The technical support services and leasing of machines contributed less than
3% and 5% respectively of our Group’s total GP for the Financial Years Under
Review.

The technical support services command higher margin due to lower cost of
sales incurred, of which cost of sales of technical support services mainly
comprised of salaries, bonuses, employees’ provident fund and other staff-
related benefits of our engineers and technicians.

Save for FYE 20186, the leasing of machines incurred gross loss for FYE 2015
and FYE 2017 as the depreciation charges for the 14 units of Mi20 machines
were higher than our revenue from total throughput of units charged to the
customer. On 27 April 2017, our customer in Taiwan had terminated the lease
agreements and purchased the 14 units of Mi20 machines.
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(b)

GP and GP margin by subsidiaries

The table below sets out our GP and GP margin by subsidiaries for the
Financial Years Under Review:

Mi Equipment Malaysia 44,461 108.81 30,980 113.98 | 101,817 109.09
Mi International (1,839) (4.50) (2,071) (7.62) (5,735) (6.14)

Mi Equipment Sales & (683)  (1.67) (540)  (1.99) (449) (0.48)
Services

Mi Equipment USA (33)  (0.08) (228)  (0.84) (281) (0.30)
Mi Equipment Suzhou (270)  (0.66) (381)  (1.40) | (1,027) (1.10)
Mi Equipment Taiwan (776)  (1.90) (580)  (2.13) (991) (1.07)
Total 40,860 100.00 | 27,180 100.00 | 93,334 __ 100.00

Mi Equipment Malaysia 42.30 54.34 5877
Mi International * * *
Mi Equipment Sales & Services * * -
Mi Equipment USA * * *
Mi Equipment Suzhou * - *
Mi Equipment Taiwan * N *
Overall GP Margin 38.86 47.61 53.85

Note:

* Not applicable.

Mi Equipment Malaysia is the main contributor of our GP for the Financial
Years Under Review.

Mi International, Mi Equipment Sales & Services, Mi Equipment USA and Mi
Equipment Suzhou recorded gross loss after inter-company transaction
eliminations as these subsidiaries incurred cost of sales in the provision of
maintenance services and technical support to our customers to complement
Mi Equipment Malaysia throughout the Financial Years Under Review.

Mi Equipment Taiwan’'s revenue comprises of the sale of spare parts to our
customers in Taiwan (after the inter-company transaction eliminations).
However, Mi Equipment Taiwan's cost of sales comprises of the cost of goods
sold for the spare parts and also fixed overhead costs (which include salaries
of service support engineers). As such, due to the relatively small revenue
contribution from Mi Equipment Taiwan coupled with the fixed overhead costs,
Mi Equipment Taiwan incurred a gross loss throughout the Financial Years
Under Review.
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(c)

Our Group does not maintain GP and GP margin by geographical location as
our accounting system does not capture such information. Accordingly, such
information is not available.

Commentary on GP and GP margin
FYE 2015 vs FYE 2016

In line with the decrease of our Group’s revenue, our Group’s GP decreased
by approximately RM13.68 million or 33.48% from approximately RM40.86
million for FYE 2015 to approximately RM27.18 million for FYE 2016.
Notwithstanding the above, our Group's overall GP margin increased by
approximately 8.75% from approximately 38.86% for FYE 2015 to
approximately 47.61% for FYE 2016 mainly due to the contribution by the sale
of machines as a result of cost efficiencies achieved for the production of our
machines coupled with higher sales of conversion kits and new modules which
command higher margins during FYE 2016. The higher usage of the leased
machines by our customers would lead to a higher revenue from leasing of
machines as the revenue from leasing of machines is variable by the amount
of machines usage by our customer. The leased machines are depreciated
over three (3) years on a straight line basis. As such, the higher usage of the
leased machines by our customers coupled with a fixed depreciated cost yearly
will lead to a higher GP margin.

Notwithstanding the above, our Group’s GP margin for technical support
services decreased by approximately 2.42% from approximately 92.03% for
FYE 2015 to approximately 89.61% for FYE 2016. The decrease in GP margin
was due to more request from customers for machines refurbishment and
upgrades as well as repair services for FYE 2016 which command lower GP
margin due to higher cost of components used for refurbishment and
replacement.

FYE 2016 vs FYE 2017

In line with the increase of our Group’s revenue, our Group’s GP increased by
approximately RM66.15 million or 243.39% from approximately RM27.18
million for FYE 2016 to approximately RM93.33 million for FYE 2017. Our
Group's overall GP margin increased by approximately 6.24% from
approximately 47.61% for FYE 2016 to approximately 53.85% for FYE 2017
mainly due to higher GP margin contributed by the sale of machines as a result
of 14 units of Mi20 machines sold to our customer in Taiwan upon termination
of the lease agreements. These machines had been substantially depreciated
which resulted in a lower cost of sales and higher GP. Hence, this translates
to a higher GP margin. The higher GP margin was also due to cost efficiencies
achieved for the production of our machines and higher sales of conversion
kits and new modules which command higher margins.

Notwithstanding the above, our Group’s GP margin for technical support
services decreased by approximately 16.53% from approximately 89.61% for
FYE 2016 to approximately 73.08% for FYE 2017. The decrease in GP margin
was due to lesser request from customers for machine software upgrades in
FYE 2017 which command higher GP margin. The lesser request from
customers for machine software upgrades was due to more machines with the
latest machine software being sold during the year.
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(iv)

Other operating income

The table below sets out our other operating income for the Financial Years Under
Review:

Government grant - - 35 0.80 15 2.16
Interest income 185 1.95 304 6.97 672 96.97
Realised gain on foreign exchange 6,014 63.47 4,008 91.88 - -
Unrealised gain on foreign exchange 3,259 34.40 - - - -
Other income® 17 0.18 15 0.35 6 0.87
Total 9,475 100.00 4,362 100.00 693 100.00

Note:

0} Including amongst others, gain on disposal of motor vehicle and compensation from employees

due to early termination of their employment contract.

Other operating income of our Group comprises mainly the following:

a reimbursable government grant, being Market Development Grant from
Malaysia External Trade Development Corporation to Mi Equipment Malaysia
for eligible export promotional activities undertaken by us. This government
grant is not a recurring income to our Group and expenses incurred for eligible
export promotional activities are reimbursable to us upon application for the
said grant;

interest income which is derived from our deposits placed with a licensed bank;
and

gain on foreign exchange arising from ordinary trade transactions of our Group
in foreign currencies and the translation of our receivables and payables
denominated in foreign currencies into RM. These trade receivables and trade
payables relating to overseas sales and purchases were recorded in our books
based on the prevailing exchange rates as at the date of the transactions and
subsequently, remeasured at the prevailing exchange rates as at the respective
year ends until the settlement of these balances.

(The rest of this page has been intentionally left blank)
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(v)

(a)

Commentary on other operating income
FYE 2015 vs FYE 2016

Our Group’s other operating income decreased by approximately RM5.11
million or 53.96% from approximately RM9.48 million for FYE 2015 to
approximately RM4.36 million for FYE 2016. The decrease was mainly
attributable to the decrease in realised and unrealised gain on foreign
exchange of approximately RM2.00 million and RM3.26 million respectively as
a consequence of lower appreciation of USD in FYE 2016 as compared to FYE
2015. However, this was slightly offset by the government grant from Malaysia
External Trade Development Corporation reimbursed to us of approximately
RMO0.04 million. There was also a gain on disposal of motor vehicle of
approximately RM0.01 million.

FYE 2016 vs FYE 2017

Our Group’s other operating income decreased by approximately RM3.67
million or 84.11% from approximately RM4.36 million for FYE 2016 to
approximately RM0.69 million for FYE 2017. The decrease was mainly
attributable to the decrease in realised gain on foreign exchange of
approximately RM4.01 million. However, this was slightly offset by the increase
in interest income of approximately RM0.37 million received from a licensed
bank in regard to our deposits.

Operating expenses

The table below sets out a breakdown of our operating expenses for the Financial
Years Under Review:

General and administrative expenses 8,852 60.40 11,189 73.75 26,739 80.43
Sales and marketing expenses 5,802 39.60 3,983 26.25 6,507 19.57
Total 14,654 100.00 15,172  100.00 33,246 100.00

Our Group’s operating expenses accounted for approximately 13.94%, 26.58% and
19.18% of our Group’s revenue for FYE 2015, FYE 2016 and FYE 2017 respectively.

Our operating expenses are mainly made up of general and administrative expenses
and sales and marketing expenses.

(The rest of this page has been intentionally left blank)
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(a)

General and administrative expenses and sales and marketing expenses

The table below sets out a breakdown of our general and administrative
expenses and sales and marketing expenses for the Financial Years Under
Review:

General and

administrative expenses

R&D 2,044 13.95 631 4.16 516 1.55
Employees’ payroll and 4,129 28.17 3,435 22.64 6,920 20.82
benefits

Professional fees 227 1.55 380 2.51 3,580 10.77
Utilities 403 275 476 3.14 524 1.57
Rental 621 4.24 1,480 9.76 1,537 4.62
Upkeep and maintenance 525 3.58 372 2.45 717 2.16
Depreciation 585 3.99 923 6.08 1,104 3.32
Property, plant and 98 0.67 58 0.38 5,805 17.46

equipment written off and
small value asset

Unrealised loss on foreign - - 3,273 21.57 2,511 7.55
exchange
Realised loss on foreign - - - - 2,862 8.61
exchange
Others® 220 1.50 161 1.06 663 2.00

8,852 60.40 11,189 73.75 | 26,739 80.43

Sales and marketing

expenses
Employees’ payroll and 548 3.74 513 3.38 1,839 5.53
benefits

Marketing expenses 798 5.45 927 6.11 683 2.05
Travelling expenses 3,433 23.43 2,007 13.23 3,468 10.43
Utilities 5 0.03 2 0.01 - -
Value added taxes on 1,018 6.95 534 3.52 517 1.56

service support expenses

5,802 39.60 3,983 26.25 6,507 19.57

Total 14,654 100.00 15,172 100.00 33,246  100.00

Note:

() Consist of printing, stationery and postage, travelling, bank charges, insurance, donation to
non-profit organisations, demolition expenses in relation to the demolition of the building on
the Bayan Lepas Factory land and miscellaneous expenses.

Our Group’s general and administrative expenses comprise mainly R&D
expenses, employees’ payroll and benefits (excluding manufacturing and sales
and marketing staff), and unrealised loss on foreign exchange.

Our Group does not have any foreign exchange policy in place. However, all
transactions in foreign currencies are converted into RM at the transaction
dates. The assets and liabilities in foreign currencies are also converted into
RM at the end of each reporting period. All differences arising from the
settlement of foreign currency transactions and from the translation of foreign
currency are included in profit or loss in the period in which they arise.
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(b)

Our Group's sales and marketing expenses comprise mainly travelling
expenses and value-added taxes paid to Singapore authorities in respect of
the provision of maintenance services and technical support by Mi International
to our customers to complement Mi Equipment Malaysia for the sale of
machines throughout the Financial Years Under Review.

Commentary on operating expenses
FYE 2015 vs FYE 2016

For FYE 2016, our Group’s operating expenses increased slightly by
approximately RM0.52 million or 3.53% from approximately RM14.65 million in
FYE 2015 to RM15.17 milion in FYE 2016. The increase in operating
expenses was mainly due to the increase in general and administrative
expenses by approximately RM2.34 million or 26.40% from approximately
RM8.85 million in FYE 2015 to RM11.19 million in FYE 2016, but offset by the
decrease in sales and marketing expenses by approximately RM1.82 million
or 31.35% from approximately RM5.80 million in FYE 2015 to RM3.98 million
in FYE 2016.

The increase in general and administrative expenses was mainly due to the
increase in rental of approximately RM0.86 million as a result of the increase
in floor space for administration purposes as well as the rental rate. The
unrealised loss on foreign exchange also increased by RM3.27 million as a
result of the strengthening of the foreign currencies against RM in relation to
payables denominated in foreign currencies. The increase was partly offset by
adecrease in employees’ payroll and benefits of approximately RM0.69 million
mainly due to lower annual increments and bonus payout as compared the
previous financial year, and a reduction in R&D expenses of approximately
RM1.41 million due to less raw materials purchased for R&D purposes.

The decrease in sales and marketing expenses was mainly due to the
decrease in travelling expenses of approximately RM1.43 million as the first Mi
series has launched since 2014 and therefore less marketing and promotional
activities were carried out, coupled with lower value-added taxes of
approximately RM0.48 million paid to Singapore authorities in respect of the
provision of maintenance services and technical support by Mi International to
our customers as compared to the previous financial year due to lower revenue
generated during the financial year.

FYE 2016 vs FYE 2017

For FYE 2017, our Group’s operating expenses increased by approximately
RM18.07 million or 119.13% from approximately RM15.17 million in FYE 2016
to RM33.25 million in FYE 2017. The increase in operating expenses was
mainly due to the increase in general and administrative expenses by
approximately RM15.55 million or 138.98% from approximately RM11.19
million in FYE 2016 to RM26.74 million in FYE 2017, as well as the increase in
sales and marketing expenses by approximately RM2.52 million or 63.37%
from approximately RM3.98 million in FYE 2016 to RM6.51 million in FYE
2017.

208



12.

Company No. 1235827-D

FINANCIAL INFORMATION (cont’d)

(vi)

The increase in general and administrative expenses was mainly due to an
increase in employees’ payroll and benefits of approximately RM3.49 million
mainly arising from the increase of our administration staff headcount from 19
staff in FYE 2016 to 39 staff in FYE 2017, an increase in realised loss on
foreign exchange of approximately RM2.86 million and also an increase in
professional fees of approximately RM3.20 million in relation to our Group's
IPO exercise. In addition, there was a write-off amount of approximately
RM5.60 million, being the carrying amount of the building on the Bayan Lepas
Factory land due to the demolition of the said building.

The increase in the sales and marketing expenses was mainly due to an
increase in employees’ payroll and benefits of approximately RM1.33 million
mainly due to the hiring of a few senior position employees as well as higher
bonus payout during the year and an increase in travelling expenses of
approximately RM1.46 million as more travelling was undertaken to secure
sales as well as to provide on-site installation and setting-up of the machines.

Finance costs

The table below sets out our finance costs for the Financial Years Under Review:

Interest expense 391 99.49 11 84.62 -
Other charges 2 0.51 2 15.38 - B
Total 393 100.00 13 100.00 -

Our finance costs consist of interest expenses incurred on our revolving credit.

(a)

Commentary on finance costs

FYE 2015 vs FYE 2016

Our finance cost decreased by approximately RM0.38 million or 96.69% from
approximately RM0.39 million for FYE 2015 to RM0.01 million for FYE 2016.
This was mainly attributed to the repayment of the revolving credit facility that
was utilised in FYE 2015.

FYE 2016 vs FYE 2017

Our revolving credit facility was fully settled in FYE 2016. Our Group does not
have any outstanding bank borrowings in FYE 2017. Therefore, we did not
incur any finance cost in FYE 2017.
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(vii)

(viii)

PBT and PBT margin

Our Group’s PBT and PBT margin for the Financial Years Under Review are set out
below:

PBT (RM'000) 35,288 16,357 60,781

PBT margin (%) 33.56 28.65 35.07

(a) Commentary on PBT and PBT margin
FYE 2015 vs FYE 2016

For FYE 2016, our Group’'s revenue decreased by approximately RM48.05
million or 45.70%, whilst our GP decreased by approximately RM13.68 million
or 33.48%. However, Group’s overall GP margin increased by approximately
8.75%.

Our Group’s PBT decreased by approximately RM18.93 million or 53.65% from
approximately RM35.29 million in FYE 2015 to approximately RM16.36 million
in FYE 2016. In addition, our Group’s PBT margin decreased by approximately
4.91% from approximately 33.56% in FYE 2015 to approximately 28.65% in
FYE 2016. Our PBT and PBT margin decreased mainly due to increase in our
general and administrative expenses in FYE 2016 as compared to the previous
year.

FYE 2016 vs FYE 2017

For FYE 2017, our Group’s revenue increased by approximately RM116.23
million or 203.59%, whilst our Group’s GP increased by approximately
RM66.15 million or 243.39%. Further, our Group's overall GP margin increased
by approximately 6.24%.

Our Group’s PBT increased by approximately RM44.42 million or 271.59%
from a PBT of approximately RM16.36 million in FYE 2016 to a PBT of
approximately RM60.78 million in FYE 2017. Our Group’s PBT margin
increased by approximately 6.42% from a PBT margin of approximately
28.65% in FYE 2016 to a PBT margin of approximately 35.07% in FYE 2017.
Our Group’s PBT and PBT margin increased mainly due to the increase in our
Group’s GP in FYE 2017 as compared to the previous year.

Taxation

Mi Equipment Malaysia is entitled to pioneer status incentives under the Promotion of
Investments Act, 1986 (Amendment) for the design, development and manufacturing
of vision inspection and taping equipment and related components for semiconductor
and solar industries and the profit derived from these activities is exempted from tax
for a total relief period of five (5) years from the manufacturing date, i.e. from 18 January
2014 to 17 January 2019 subject to a further renewal of another five (5) years.
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Our Group’s taxation together with the comparison between our effective and statutory
tax rates for the Financial Years Under Review are set out below:

Tax expense (RM’'000) (5,673) 198 376
Deferred tax (RM'000) - - 56
Withholding tax (RM’000) 54 82 1,045
Taxation (RM’000) (5,619) 280 1,477
Effective tax rate (%) - 1.71 2.43
Statutory tax rate (%)

- on the first RM500,000 20.00 19.00 18.00
- balance of chargeable income 25.00 24.00 24.00

Taxation comprise current financial year's income tax, withholding tax and any under
or overprovision of taxation in the previous financial year. We obtained the approval of
our pioneer status application from MITI on 5 March 2015 and as such, there was a
reversal of taxation in FYE 2015 for the overprovision of taxation of approximately
RM5.81 million for FYE 2014.

After adjusting for the underprovision of tax in the Financial Years Under Review, the
income tax expense for FYE 2015, FYE 2016 and FYE 2017 is RM164,194,
RM182,031 and RM365,865 respectively. This translates to an adjusted effective
income tax rate of 0.46%, 1.11% and 0.60% for FYE 2015, FYE 2016 and FYE 2017
respectively.

For FYE 2017, our Group's effective tax rate was higher at 2.43% as compared to
1.71% in FYE 2016. The higher effective tax rate in FYE 2017 was due to a provision
of income tax of approximately RM0.38 million, deferred tax of approximately RM0.06
miilion and withholding tax of approximately RM1.05 million as compared to a provision
of income tax of approximately RM0.20 million and withholding tax of approximately
RM0.08 million for FYE 2016.

The tax expense is mainly attributable to interest income and service fee income for
technical support. Due to tax incentives arising from the pioneer status, the effective
tax rate was lower as compared to the statutory tax rate. For further information relating
to the pioneer status, please refer to Section 7.21.1 of this Prospectus.

Our Group assumes responsibility for the withholding of tax at the source for employee
benefits of foreign contract engineers, as well as for intercompany sales and services
support fees charged by Mi International.

(The rest of this page has been intentionally left blank)
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(ix) PAT and PAT margin

Our Group’s PAT and PAT margin for the Financial Years Under Review are set out
below:

PAT (RM’000)

PAT margin (%)

Our PAT and PAT margin were generally consistent with the growth in PBT and PBT
margin during the Financial Years Under Review, save for FYE 2015, which we
recorded a higher PAT margin of 38.91% mainly due to a reversal of taxation in FYE
2015 for the overprovision of taxation of approximately RM5.81 million for FYE 2014.

12.3.2 Significant factors affecting our financial position and results of operations

After taking into consideration the risk factors relating to our business and industry and our
ability to mitigate such risk factors as set out in Section 5 of this Prospectus, we are of the
opinion that our future financial conditions and results are favourable.

The global semiconductor sales is driven by the importance of electronic products in various
applications and industries today, whereby the range of applications for electronics has
broadened dramatically over recent decades, and electronic products developed today play an
essential role among consumers. In addition, rapid technological advancements within the
electronics industry have driven, and is also expected to continue, to promote new product
advancements in the market as electronics manufacturers need to ensure their products remain
competitive and are not obsolete. Further, consumers are also highly receptive to these new
product introductions, resulting in relatively shorter product lifecycles for most electronic
products, especially consumer electronics such as mobile and wireless devices. As a result,
new and enhanced versions of products are constantly introduced to the market, and these new
introductions have been the key driving factor for semiconductor sales.

Our competitive strengths as set out in Section 7.7 of this Prospectus provide the foundation
for the sustainability of our business and financial growth. Our future plans and strategies as
set out in Section 7.12 of this Prospectus will further contribute to sustainable growth for our
business.

(i) Availability and fluctuation of raw materials

Our Group relies on the continuous supply of raw materials such as high speed and
precision motors, cameras and lenses, maintenance free grade sliders and bearings at
reasonable prices. Hence, any significant changes to the supply and price of raw
materials may adversely affect our Group’s operations and profitability.

With the close business relationship with our Group’s suppliers, our Board is of the
opinion that our Group will be able to continually source raw materials at competitive
prices. Further, our Group has the flexibility to engage other suppliers should the need
arise.
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(i)

(iif)

(iv)

Demand and supply conditions

Our Group’s revenue and profit are dependent on the demand of our products and
services and supply of raw materials. The demand and supply condition for the
semiconductor assembly and packaging equipment industry is set out in the Executive
Summary of the Independent Market Research Report in Section 8 of this Prospectus.

Foreign exchange rate fluctuation

Our Group is subject to foreign exchange rate fluctuations through revenue earned that
is mainly denominated in USD. For the FYE 2015, FYE 2016 and FYE 2017
approximately 99.78%, 99.76% and 99.99% of our Group’s revenue was denominated
in USD respectively. As such, fluctuations in foreign exchange rates between RM and
USD may have an impact on our reported income as they are required to be stated in
RM in our combined and consolidated financial statements. Any unfavourable
movement in the USD against the RM may adversely affect our profitability.

Our realised and unrealised gain/(loss) on foreign exchange for FYE 2015 to 2017 are
as follows:

Realised loss on foreign exchange

Unrealised loss on foreign exchange - (3,273) (2,511)
Realised gain on foreign exchange 6,014 4,008 -
Unrealised gain on foreign exchange 3,259 - -
Net loss/gain on foreign exchange 9,273 735 (5,373)

Nonetheless, we have forward exchange contract up to a limit of USD500,000 for
foreign currency hedging purposes which we have not drawn down as at the LPD. We
will continue to assess the need to utilise financial instruments to hedge our exposure
against transactions in foreign currencies.

Further, we maintain foreign currency bank accounts in USD with our financial
institutions to facilitate and support our business operations.

Notwithstanding the above, we may also enter into derivative contracts available in the
financial markets to hedge against foreign exchange risks should we deem fit to do so.

Impact of inflation

The business, financial condition or results of our operations for the Financial Years
Under Review were not materially affected by the impact of inflation.
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(v)

(vi)

(vii)

(viii)

Government/ Economic/ Fiscal/ Monetary policies

We are subject to the risks of government, economic, fiscal or monetary policies, where
any unfavourable change may materially affect our business operations and financial
performance. For the Financial Years Under Review, our results were not adversely
affected by any unfavourable changes relating to government, economic, fiscal or
monetary policies.

Please refer to Section 5.1.13 of this Prospectus for risks relating to government,
economic, fiscal or monetary policies or factors which may materially affect our
operations.

Provision for warranty replacement costs

Our Group provides a three (3) year warranty on certain electronic components and
undertakes to repair or replace items that fail to perform satisfactorily. A provision has
been recognised at the end of the reporting period for expected warranty claims based
on past experience of the level of repairs and returns required. Nevertheless, there can
be no assurance that there will not be any substantial claim not provided for in the future
which could have a material adverse impact on our financial performance.

Expiry, revocation or non-renewal of pioneer status

Mi Equipment Malaysia is entitled to pioneer status incentives under the Promotion of
Investments Act, 1986 (Amendment) for the design, development and manufacturing
of vision inspection and taping equipment and related components for the
semiconductor and solar industries and the profit derived from these activities is
exempted from tax for a total relief period of five (5) years from the manufacturing date,
i.e. from 18 January 2014 to 17 January 2019 subject to a further renewal of another
five (5) years. The expiry, revocation or non-renewal of pioneer status will directly affect
our financial performance as Mi Equipment Malaysia, being the main contributor in our
Group's income, will be subject to the prevailing statutory tax rate of 24%.

Rapid technological changes

Our Group operates in a dynamic market where our products and services are prone
to rapid technological evolution in the semiconductor industry. The semiconductor
industry is driven by the growth and changes of the electronics industry. The market
for electronic products is inextricably linked to the continuing evolution in technology
and evolving industry standards. In addition, consumers demand more sophisticated
technology, user-friendliness as well as comprehensive functionality of products to
meet their needs and expectations. Premised on the above, the assembly and
packaging equipment industry has to adapt accordingly through technological
innovation in order to remain competitive. IDMs and OSATSs are constantly demanding
upgrades in their assembly and packaging equipment in order to keep pace with
increased speed, efficiency and precision, due to higher performance requirements of
electronic products.
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As such, it is imperative that our Group keeps abreast with the latest technology and
responds to the market trends and development through the adoption, customisation
and integration of new technology in a timely and cost effective manner. We risk our
existing customers switching to other competitors if we are unable to keep up with the
change in technology and market demands. This may adversely affect the operational
and financial performance of our business. As such, our Group’s future growth and
success would significantly depend on our engineering and technical expertise to
continuously enhance and improve our machines in order to consistently offer products
that are relevant to the evolving demands of the semiconductor industry.

Our Group’s emphasis on R&D will continue to drive our technology development
initiatives in the future. Our R&D activities have enabled us to develop all of our
products in-house and have served as the foundation for our growth and success in
new product development. As at the LPD, we have a total of 51 Development
Engineers, which account for 191 of our total employees. Our Development Engineers
are involved in R&D and product engineering.

Notwithstanding the above, there can be no assurance that our investment in R&D wili
result in the successful development of new machines in accordance with customers’
requirement and/or our intended specifications and other pertinent criteria.

(ix) Competition

Our Group operates in a competitive semiconductor industry and we continue to face
competition from existing and prospective competitors which may be capable of
offering similar products. Additionally, consolidation of market players within the
industry may heighten competition.

Nevertheless, we will collaborate closely with our existing and new customers to
continuously develop machines with updated functions and features. With our on-going
emphasis on R&D, our Directors are of the opinion that we are competent to withstand
future competition and to secure potential customers while maintaining existing ones.

12.3.3 Significant changes on the financial position

12.4

1241

There are no significant changes that have occurred, which may have a material effect on the
financial position and results of our Group subsequent to the FYE 2017 up to the LPD.

LIQUIDITY AND CAPITAL RESOURCES
Working capital

Our working capital is funded through cash generated from our operating activities, credit
extended by our suppliers, various credit facilities extended to us by financial institutions as well
as our existing cash and bank balances.

As at 31 December 2017, we have cash and bank balances and short-term deposits placed
with licensed banks as security for our banking facilities of approximately RM52.63 million and
forward exchange contracts up to a limit of USD500,000 for foreign currency hedging purposes
which we have not drawn down. As at 31 December 2017, we have working capital of RM101.63
million being the difference between current assets of RM129.67 million and current liabilities
of RM28.04 million.

215



12

Company No. 1235827-D

FINANCIAL INFORMATION (cont'd)

12.4.2

After taking into consideration our working capital resources, funding requirements for capital
commitments and the estimated net proceeds from the Public Issue, our Board is of the view
that we will have sufficient working capital for a period of 12 months from the date of this
Prospectus. We are confident that we can meet our cash obligations.

Cash flow summary

The table below sets out the summary of our Group’s combined statements of cash flows for
FYEs 2015 and 2016 as well as consolidated statement of cash flows for FYE 2017, and should
be read in conjunction with the Accountants’ Report as set out in Section 13 of this Prospectus.

Our cash and cash equivalents are mostly held in RM and USD as we operate both locally and
overseas. Where cash is held in USD, there may be an exchange rate fluctuation effect on the
cash held.

There are no legal, financial or economic restrictions on the ability of our subsidiaries to
transfer/receive funds to/from our Company, subject to availability of distributable reserves and
compliance with financial covenants, in the form of cash dividends, loans or advances.

Net cash from operating activities 49,296 9,161 41,110
Net cash used in investing activities (1,713) (995) (30,742)
Net cash (used in)/from financing activities (20,706) (18,078) 6,487
Net increase/(decrease) in cash and cash 26,877 (9,912) 16,855
equivalents

Effect of foreign exchange rates changes 4,859 (5,216) (460)
Cash and cash equivalents at beginning of the 17,579 49,315 34,187

financial year

Cash and cash equivalents at the end of the 49,315 34,187 50,582
financial year

Cash and cash equivalents comprise the

following:
e Cash and bank balances 49,315 25,687 49,708
e Deposits with licensed banks 17,168 20,752 2,926
66,483 46,439 52,634
Less:
o Deposits pledged to a licensed bank (17,168) (2,252) (2,052)
e Deposits with a licensed bank (more than three - (10,000) -
(3) months)
49,315 34,187 50,582
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(i)

Commentary of cash flow

EYE 2015

Net cash from operating activities

For FYE 2015, our operating cash flows before working capital changes were
approximately RM44.23 million. After adjusting for the following key items, our net
operating cash flow was approximately RM49.30 million:

) the decrease in our trade and other receivables by approximately RM8.81
million due to the decrease in sales from a customer who was given a longer
credit period. This longer credit period was granted in order to remain
competitive as this customer generally commands longer credit period from
their other suppliers;

) the increase of our trade and other payables of approximately RM1.38 million

due to the increase in raw material purchases from our suppliers; and

) the increase in our inventories consisting of machines and spare parts and

components by approximately RM4.42 million to cater for future orders by
existing and new customers and more demonstration units being placed at our
existing/potential customers’ factories for demonstration, testing and
verification purposes.

Net cash used in investing activities

For FYE 2015, we recorded net cash used in investing activities of approximately
RM1.71 million mainly due to purchase of office equipment and motor vehicles.

Net cash used in financing activities

The net cash used in financing activities of RM20.71 million in FYE 2015 was mainly
due to the following:

. net repayment of revolving credit facility of approximately RM2.83 million; and

) placement of deposits pledged with licensed bank of approximately RM17.03
million for revolving credit facility's security.

FYE 2016
Net cash from operating activities

For FYE 2016, our operating cash flows before working capital changes were
approximately RM20.48 million. After adjusting for the following key items, our net
operating cash flow was approximately RM9.16 million:

) the increase in our inventories consisting of machines and spare parts and
components by approximately RM5.83 million due to the anticipated increase
in our Group'’s sales for FYE 2017 and more demonstration units being placed
at our existing/potential customers’ factories for demonstration, testing and
verification purposes;

) the increase in our trade and other receivables by approximately RM5.71
million due to higher sales generated during the fourth quarter of 2016; and
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) the increase in our trade and other payables by approximately RM0.58 million
due to higher purchases of raw materials made during the fourth quarter of
2016.

Net cash used in investing activities

For FYE 2016, we recorded net cash used in investing activities of approximately
RM1.00 million mainly due to the following:

. approximately RM1.38 miilion mainly used to purchase motor vehicles;

. approximately RMO0.30 million of interest received from the deposits placed with
licensed bank; and

. approximately RM0.07 million proceeds from disposal of motor vehicles.
Net cash used in financing activities

The net cash used in financing activities of approximately RM18.08 million in FYE 2016
was mainly due to the following:

) repayment of revolving credit facility of approximately RM15.10 million;

) withdrawal of deposits pledged with licensed bank of approximately RM17.03
million upon cancellation of revolving credit facility;

) placement of deposits pledged on forward exchange contract facility with
licensed bank of approximately RM2.08 million and deposits with licensed bank
for more than three (3) months of RM10.0 million; and

. dividends paid to our shareholders of approximately RM7.92 million.

FYE 2017

Net cash from operating activities

For FYE 2017, our operating cash flows before working capital changes were
approximately RM70.45 million. After adjusting for the following key items, our net

operating cash flow was approximately RM41.11 million:

) the increase in our trade and other receivables by approximately RM27.08
million due to the increase in our sales both locally and overseas;

. the increase in our trade and other payables by approximately RM12.54 million
due to the increase in our purchases both locally and overseas;

) the increase in our inventories consisting of machines and spare parts and
components by approximately RM12.90 million to cater for the anticipated
increase in our Group’s sales in FYE 2018 and more demonstration units being
placed at our existing/potential customers’ factories for demonstration, testing
and verification purposes.
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Net cash used in investing activities

For FYE 2017, we recorded net cash used in investing activities of approximately
RM30.74 million comprising mainly of approximately RM10.63 million related to the
purchase of the Batu Kawan Factory land and approximately RM18.30 million related
to the purchase of the Bayan Lepas Factory land (including the building which was
subsequently demolished). The amount of approximately RM18.30 million consists of
the total purchase consideration of the Bayan Lepas Factory land of RM17.50 million,
the consent fee for bank facilities of approximately RM0.05 million, the solicitors’ fee
and disbursement of approximately RMO0.66 million and insurance cost of
approximately RM0.09 million. These were funded via internally generated funds.

Net cash from financing activities

The net cash from financing activities of approximately RM6.49 million in FYE 2017
was mainly due to the following:

. withdrawal of fixed deposits with licensed bank (for more than three (3) months)
of approximately RM10.00 million which were utilised for the construction of the
Bayan Lepas Factory; and

o dividends paid to our shareholders of approximately RM3.50 million.

12.4.3 Borrowings

As at 31 December 2017, we do not have any bank borrowings.

We had on 18 August 2017 accepted USD fixed term loan facilities of a total of approximately
USD8.98 million (equivalent to approximately RM35.21 million based on the exchange rate of
USD1.00: RM3.9205 as at the LPD as extracted from Bank Negara Malaysia’'s website), details
of which are set out below:

ed , cethep ost

term loan 1 the Bayan Lepas Factory land of funds plus
(including the building which was 1.50% per

subsequently demolished) annum on

monthly rests

USD fixed 5,795 To part finance the construction Effective cost 5 years
term loan 2 Irenovation cost of funds plus

1.50% per

annum on

monthly rests

Total 8,977

The USD fixed term loan facilities were accepted by our Company as a contingent plan to cater
for the event that proceeds from the IPO were delayed.
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12.4.4

On 18 January 2018, our USD fixed term loan 1 amount was revised to approximately USD3.07
million pursuant to the bank’s finalised valuation on the Bayan Lepas Factory land subsequent
to our acceptance of the USD fixed term loan facilities on 18 August 2017. As a result, our total
USD fixed term loan facilities has been revised to approximately USD8.87 million (equivalent
to approximately RM34.77 million based on the exchange rate of USD1.00: RM3.9205 as at
the LPD as extracted from Bank Negara Malaysia's website) from approximately USD8.98
million (equivalent to approximately RM35.21 million based on the exchange rate of USD1.00:
RM3.9205 as at the LPD as extracted from Bank Negara Malaysia’s website).

On 9 February 2018, we had drawn down the USD fixed term loan 1 for an amount of
approximately USD2.16 million (equivalent to approximately RM8.47 million based on the
exchange rate of USD1.00: RM3.9205 as at the LPD as extracted from Bank Negara Malaysia’s
website) to partly replenish our internally generated funds used to finance the purchase of the
Bayan Lepas Factory land (including the building which was subsequently demolished).

As at the LPD, we had repaid bank borrowings of approximately USD0.11 million (equivalent to
approximately RM0.43 million based on the exchange rate of USD1.00: RM3.9205 as at the
LPD as extracted from Bank Negara Malaysia’'s website) and our total outstanding bank
borrowings is approximately USD2.06 million (equivalent to approximately RM8.08 million
based on the exchange rate of USD1.00: RM3.9205 as at the LPD as extracted from Bank
Negara Malaysia's website). As at the LPD, we have not drawn down our USD fixed term loan
2 and the said loan will only be drawn down in the event the allocated proceeds from our Public
Issue are insufficient to cover for the cost of construction of the Bayan Lepas Factory of
RM55.00 million (excluding purchase of equipment of RM10.00 million). Please refer to Section
4.4.1 of this Prospectus for further details on the cost of construction of the Bayan Lepas
Factory.

If the USD fixed term loan 2 is not drawn down within 24 months from 17 August 2017, being
the date of the letter of offer for the term loan facility (*Undrawn Period”), the said loan shall
be deemed cancelled and withdrawn. In addition, we will not incur any commitment fee during
the Undrawn Period. However, in the event that the USD fixed term loan 2 is drawn down due
to cost overruns in the construction of the Bayan Lepas Factory, the drawn down portion will be
subject to an interest rate based on the effective cost of funds plus 1.50% per annum calculated
on a monthly rest whilst the undrawn portion of the said loan will be subject to a commitment
fee of 1.0% per annum.

There has been no default or any known events that could give rise to a default situation in
respect of payments of either interest and/or principal sums in relation to any borrowings of our
Group throughout the Financial Years Under Review and up to the LPD. We do not encounter
seasonality in the trend of our borrowings and there are no restrictions on the use of our
committed borrowings facilities, save for prior consents from the licensed banks before
utilisation of the banking facilities, where necessary.

Furthermore, as at the LPD, neither our Group or any of our subsidiary is in breach of any terms
and conditions or covenants associated with the credit arrangements or bank borrowings which
can materially affect our financial position and results or business operations or investments by
holders of our securities.

Financial instruments, treasury policies and objectives

Our treasury objectives are to maintain sufficient working capital to finance our operations and
meet our anticipated commitments arising from operational expenditure and financial liabilities,
if any, by maintaining adequate liquidity and credit facilities. We manage our liquidity to ensure
access to sufficient funding at acceptable costs to meet our business needs and financial
obligations throughout our business cycles.
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124.5

12.4.6

12.4.7

Our liquidity and funding objectives are designed to meet our funding requirements, which
include primarily purchases of raw materials, wages and salaries, interest and principal
payments on outstanding borrowings, if any, and general obligations such as administrative
expenses and term deposits pledged for banking facilities. We have historically relied on cash
generated from our operating activities, credit extended by our suppliers, credit lines such as
revolving credits and term loans. Our funding objective is to obtain the most suitable types of
financing and favourable cost of funding as our financing needs arise. Borrowings are
negotiated with a view to secure the best possible terms and rates of interest.

Our cash and cash equivalents are held mostly in RM and USD as we operate overseas. Our
revenue is typically denominated in USD. We do not use any hedging instruments in our daily
operations. We maintain our cash inflow in a USD-denominated bank account, where it will be
used to settle the portion of our cost of operation which are payable in USD. This provides us
with a natural foreign currency hedge. Our Board reviews the foreign currency risks and
strategies as needed to mitigate adverse impacts that may result from fluctuation in foreign
currency exchange rates.

We are exposed to foreign currency risk as a result of transactions entered into in currencies
other than RM. Our exposure primarily consists of trade receivables and trade payables. The
currency that give rise to this risk is primarily in USD which we hold as cash other than RM. As
at the LPD, we have a forward exchange contract with a limit of USD500,000 which we have
not utilised.

Material Capital Commitment

Save as disclosed below, as at the LPD, we do not have any material capital commitment:

Material capital expenditufe in' respect of the constfuction of the Bayan'Lepas
Factory and the Batu Kawan Factory

- Approved but not contracted for 92,500
- Approved and contracted for 47,500
Total 140,000

Material litigation or claims

As at the LPD, neither our Company nor our subsidiaries is engaged in any governmental, legal
or arbitration proceedings, including those relating to bankruptcy, receivership or similar
proceedings which may have or have had, material or significant effects on our financial position
or profitability, in the 12 months immediately preceding the date of this Prospectus.

Contingent liabilities
As at the LPD, we do not have any material contingent liabilities which have become

enforceable or are likely to become enforceable, which in the opinion of our Board, will or may
substantially affect the ability of our Group to meet our obligations as and when they fall due.
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12.4.8 Key financial ratios

Our key financial ratios are as follows:

Trade receivables turnover (days)( 33 81 75
Trade payables turnover (days)® 36 109 67
Inventories turnover (days)(® 96 276 166
Current ratio (times)®™ 2.90 5.11 4.62
Gearing ratio (times)®) 0.28 - -
Notes:
(i) Computed based on trade receivables over our Group’s revenue for the respective financial years

ended multiplied by 365 days.

(i) Computed based on frade payables over our Group’s cost of sales for the respective financial

years ended multiplied by 365 days.

(i)  Computed based on inventories over our Group's cost of sales for the respective financial years

ended multiplied by 365 days.

(iv)  Computed based on current assets over current liabilities as at the respective financial years

ended.

(v) Computed based on the total borrowings over total equity as at the respective financial years

ended.

(i) Trade receivables turnover

A summary of our Group'’s trade receivables for the Financial Years Under Review is set out
below:

Trade receivablest) 9,363 12,738 35,672
Revenue 105,144 57,090 173,322
Trade receivables turnover (days)(® 33 81 75

Notes:

(i) Balances of trade receivables as at the respective financial years ended.

(ii) Trade receivables over our Group’s revenue for the respective financial years ended multiplied

by 365 days.
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The normal credit period generally granted by our Group to our customers ranges between 30
days to 90 days, and extending up to 180 days for certain customers. However, we have
granted a longer credit period to a specific customer in order to remain competitive as this
customer generally commands longer credit period from their other suppliers. Our credit terms
to customers are assessed and approved on a case-to-case basis taking into consideration
various factors such as relationship with customers, customers’ payment history, credit
worthiness, transaction volume, financial background, market reputation as well as the reason
for the customers’ inability to pay within the normal credit period.

Our Group’s overall trade receivables turnover period for Financial Years Under Review is
within the normal credit period. Notwithstanding the above, our Group’s trade receivables
turnover period may be affected by customers making payment after completion of Customer
Buyoff procedures which may be time consuming with the complexity of the machines ordered
from our Group, taking into consideration the following:

. inspection;
. integration and calibration with customer’s existing set-up; and
. operational/safety walkdown and training with machine operators.

Trade receivables turnover period increased from approximately 33 days in FYE 2015 to
approximately 81 days in FYE 2016 as a result of higher sales amounting to approximately
RM18.82 million or 147.70% of the total trade receivables as at 31 December 2016 with an
average credit period of 60 days being generated during the fourth quarter of 2016.

Trade receivables turnover period decreased from approximately 81 days in FYE 2016 to
approximately 75 days in FYE 2017 mainly due to higher collection from our customers
amounting to approximately RM55.05 million in the fourth quarter of 2017.

Our Group has not experienced any instances of significant bad debts for the Financial Years
Under Review. Our Group will assess the collectability of trade receivables on an individual

customer basis and impairment will be made for those customers where recoverability is
uncertain based on our past dealings with customers.

(The rest of this page has been intentionally left blank)
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Ageing analysis of trade receivables as at 31 December 2017
Trade receivables (RM'000) 21,575 4,237 5,925 3,935 35,672
% of trade receivables 60.48 11.88 16.61 11.03 100.00
Subsequent collections as at the 7.898 2,112 5,918 3,568 19,496
LPD (RM'000)
Outstanding trade receivables 13,677 2,125 7 367 16,176
as at the LPD (RM'000)
% of trade receivables net of 84.55 13.14 0.04 227 100
subsequent collections
As at 31 December 2017, our total trade receivables stood at approximately RM35.67 million
of which approximately RM14.10 million or 39.52% of our trade receivables exceeded the
normal credit period.
As at the LPD, we have collected approximately RM19.50 million representing approximately
54.65% of the trade receivables as at 31 December 2017.
Our Board is of the opinion that the remaining trade receivables balance as at the LPD are
recoverable after taking into consideration the long term relationship between most of these
customers with our Group, and the various credit control measures implemented by our Group
to minimise the incidence of customers’ default.
There were no impairment of trade receivables for the Financial Years Under Review.
(i) Trade payables turnover

A summary of our Group's trade payables for the Financial Years Under Review is set out
below:

Trade payables® 6,316 8,942 14,624
Cost of sales 64,284 29,910 79,988
Trade payables turnover (days)‘ 36 109 67

Notes:

(i Balances of trade payables as at the respective financial years ended.

(i) Trade payables over our Group’s cost of sales for the respective financial years ended multiplied

by 365 days.
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The normal credit period generally granted to our Group by our suppliers ranges between 30
days to 90 days. To maintain good relationships with our suppliers, we will make payment to
the suppliers as they fall due.

For FYE 2015, we recorded trade payables turnover period of approximately 36 days, which
was within the normal credit period granted by our suppliers. The trade payables turnover
period for FYE 2015 was lower as we paid a significant portion of our purchases and lower
purchases of raw materials amounting to approximately RM6.80 million were made during the
fourth quarter of FYE 2015.

For FYE 2016, we recorded trade payables turnover period of approximately 109 days. The
increase in the trade payables turnover period was mainly due to the higher purchases of raw
materials amounting to approximately RM11.86 million were made during the fourth quarter of
2016 to cater for the anticipated increase in our Group’s sales in the forthcoming financial year.

For FYE 2017, we recorded trade payables turnover period of approximately 67 days, which
was within the normal credit period granted by our suppliers. The trade payables turnover
period for FYE 2017 was lower as compared to FYE 2016 as we paid a significant portion of
our purchases during the fourth quarter of 2017.

As at the LPD, there is no dispute in respect of trade payables and no legal action initiated by
our suppliers to demand for payment.

Ageing analysis of trade payables as at 31 December 2017

Trade payables (RM’000) 7,589 6,857 178 - 14,624
% of trade payables 51.89 46.89 1.22 - 100.00
Subsequent payments as at 7,589 6,857 178 - 14,624

the LPD (RM'000)

Outstanding trade payables - - - - -
as at the LPD (RM’000)

% of trade payables net of - - - - -
subsequent payments

As at 31 December 2017, our total trade payables stood at approximately RM14.62 million with
approximately RM7.04 million or 48.11% of our trade payables exceeded the normal credit
period. This was mainly due to receiving creditors’ invoices after our payment cut-off date for
the month and/or due to delays in resolving discrepancies with creditors.

As at the LPD, we have paid all the trade payables which were outstanding as at 31 December
2017.
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(iii)

Inventories turnover

Our inventories mainly comprise raw materials such as high speed and precision motors and
drivers, cameras and lenses and mechanical parts, work-in-progress and finished goods
including the demonstration units such as our machines, trading goods such as spare parts and
components, and goods in transit, being second hand machines traded in for our new
machines. Demonstration units are typically produced when our Group markets for a new
customer or when an existing customer wants to try out a new series of machines and are
commonplace in the semiconductor industry.

A summary of our Group’s inventories for the Financial Years Under Review is set out below:

Inventories

Raw materials 2,970 3,580 5,077
Work-in-progress 11,461 7,556 19,494
Finished goods® 2,505 10,779 11,859
Trading goods - 3 4
Goods in transit - 739 -
Total 16,936 22,657 36,434
Cost of sales 64,284 29,910 79,988
Inventories turnover period (days)) 96 276 166

Nofes:

(i) Including demonstration units amounting to approximately RM1.58 million, RM7.44 million and
RM9.86 million as at 31 December 2015 31 December 2016 and 31 December 2017
respectively.

(i) Inventories over our Group’s cost of sales for the respective financial years ended multiplied by
365 days.

As part of our strategy to deliver our machines to our customers on time, we stock up certain
raw materials which have a longer delivery lead time to ensure minimal disruption to our
production. In addition, our demonstration units are machines which will be placed at our
potential or new customers’ factories for demonstration, testing and verification purposes, also
form part of our inventories. Typically, the demonstration, testing and verification period is
between three (3) to six (6) months, depending on the testing specifications of our customers’
products. No revenue is recognised during the demonstration, testing and verification period.
However, at the end of the demonstration, testing and verification period, if our machines have
satisfactorily met our customers’ expectations, the purchase order will be issued by our
customers and revenue will be recognised. Otherwise, our demonstration units will be returned
to our Group at our expense and will subsequently be sent to other potential customers’
premises for demonstration, testing and verification purposes.

The inventories turnover period increased from approximately 96 days in FYE 2015 to
approximately 276 days in FYE 2016 mainly due to more demonstration units being placed at
our potential customers’ factories which amounted to RM7.44 million as at 31 December 2016
for demonstration, testing and verification purposes. Further, during FYE 2016, more Mi series
were completed to cater for the anticipated increase in our Group’s sales in the forthcoming
financial year.
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(iv)

The inventories turnover period decreased from approximately 276 days in FYE 2016 to
approximately 166 days in FYE 2017 mainly due to the increase in our sales during the period.

We review our slow moving/obsolete inventories of more than 12 months by adopting a specific
identification approach which requires our management to consider the shelf life and frequency
of demand of our inventories. As our management’s judgement and estimates are required,
possible changes in these estimates could result in impairment to the inventories.

We are of the opinion that there is no material slow moving/obsolete inventories as at the LPD,
premised on the following:

(a) the raw materials consist of components used for the assembly of machines. These
components have a shelf life of approximately one (1) to three (3) years;

(b) the work-in-progress and finished goods comprised of machines which are readily
available for assembly purposes and available for sale respectively; and

©) the demonstration units are non-obsolete as they will be/are currently being placed at
our potentia! or new customers’ factories or project base for demonstration, testing and
verification purposes.

Current ratio

A summary of our Group’s current ratio for the Financial Years Under Review is set out below:

Current assets 93,333 84,701 129,669
Current liabilities 32,212 16,575 28,043
Current ratio (times)® 2.90 5.11 4.62
Note:
(i) Current ratio is computed based on current assets over current liabilities as at the respective

financial years ended.
Our Group did not have any bank borrowings as at 31 December 2016 and 31 December 2017.

As such, our current ratio had increased from 2.90 times as at 31 December 2015 to
approximately 5.11 times as at 31 December 2016. Further, the increase in current ratio was
also due to the increase in inventories as at 31 December 2016 as a consequence of more
demonstration units placed with our potential customers and/or existing customers for
demonstration, testing and verification purposes.

The current ratio decreased from approximately 5.11 times as at 31 December 2016 to
approximately 4.62 times as at 31 December 2017 due to the increase in trade and other
payables as at 31 December 2017 as a consequence of higher purchases of raw materials
which was in line with the increase in our Group’s sales during the same period as well as
higher accrued staff bonus.
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(v) Gearing ratio
Our Group does not have any board policy for gearing ratio. A summary of our Group’s gearing
ratio for the Financial Years Under Review is set out below:
Total borrowings 17,168 - -
Shareholders’ equity 60,900 69,036 124,755
Gearing ratio®) (times) 0.28 - -
Note:
()] Gearing ratio is computed based on the total borrowings over shareholders’ equity as at the
respective financial years ended.
Our Group did not have any bank borrowings as at 31 December 2016 and 31 December 2017.
As at the LPD, we have total outstanding bank borrowings of approximately USD2.06 million
(equivalent to approximately RM8.08 million based on the exchange rate of USD1.00:
RM3.9205 as at the LPD as extracted from Bank Negara Malaysia’s website). For illustrative
purposes, based on the Group's total bank borrowings as at the LPD and the shareholders’
equity as at 31 December 2017 of approximately RM124.76 million, the gearing ratio of the
Group is 0.06 times. Please refer to Section 12.4.3 of this Prospectus for further details on our
borrowings.
125 ORDER BOOK

We do not have any long-term contracts with our customers as our sales are made based on
confirmed orders. Our sales process entails planning and discussions with prospective
customers to analyse their inquiries and requirements on specifications of machines. Upon the
receipt of machine inquiry, we will check if our machines can meet the required specification. If
the required specification is within the standard specification of our machines, a quotation will
be provided to our customers. If any customisation is required, the customisation cost will be
proposed to our customers.

As such, our order book may change at any particular point in time as a result of customisations,
deferrals or rescheduling of orders of our machines at the request of our customers. As at the
LPD, our outstanding confirmed orders stood at approximately RM38.40 million, which mainly
consist of Mi series machines and this is expected to be delivered by third quarter of 2018. Our
customers’ customisations and deferrals or rescheduling of orders of our machines have not
materially distorted our normal business operations. The order book as at any particular date
may not reflect our actual revenue for any subsequent period as we do not have any long term
contracts from our customers. Further, we have a manufacturing lead time of approximately 8
to 12 weeks for our machines.

We actively and continuously market our products and services in order to penetrate and secure
new markets and customers. Riding on our competitive strengths as set out in Section 7.7 of
this Prospectus as well as our Group’s commitment towards the growth of our Group’s
business, barring unforeseen circumstances, we are optimistic of the business and prospects
of our Group in the foreseeable future.
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12,6 TREND INFORMATION

As at the LPD, our Board confirms that there are no:

U] known trends, demands, commitments, events or uncertainties that have had or that we
reasonably expect to have, a material favourable or unfavourable impact on our financial
performance, position and operations, other than those discussed in this Section, Section
5 and Section 7 of this Prospectus;

(i)  material commitment for capital expenditure, as set out in Section 12.4.5 of this
Prospectus;

(iii)  unusual, infrequent events or transactions or any significant economic changes that have
materially affected the financial performance, position and operations on our Group, save
as disclosed in this Section and in Section 5 of this Prospectus;

(iv)  known trends, demands, commitments, events or uncertainties that had resulted in a
material impact on our Group's total revenue and/or profits save for those that have been
disclosed in this Section, business and industry overview as set out in Sections 7 and 8
of this Prospectus, and future plans and strategies as set out in Section 7.12 of this
Prospectus;

(v)  known trends, demands, commitments, events or uncertainties that are reasonably likely
to make our Group’s historical financial statements not indicative of the future financial
performance and position, other than those disclosed in this Section and in Section 5 of
this Prospectus; and

(vi) known trends, demands, commitments, events or uncertainties that have had or that we
reasonably expect to have, a material favourable or unfavourable impact on our Group’s
liquidity and capital resources, other than those discussed in this Section and in Sections
5 and 7 of this Prospectus.

Our Board is assured about our future prospects given the outlook of the semiconductor

assembly and packaging equipment industry as set out in Section 8 of this Prospectus, our

competitive strengths as set out in Section 7.7 of this Prospectus and our commitment to
implement the business strategies and future plans as set out in Section 7.12 of this

Prospectus.

12,7 DIVIDEND POLICY

As we are a holding company, our Company’s income and ability to pay dividends are
dependent upon the dividends received from our subsidiaries, being Mi Equipment Malaysia
and Mi International Group. The payment of dividends by our subsidiaries is dependent upon
their distributable profits, financial performance and cash flow requirements for operations and
capital expenditure as well as other factors.

It is the intention of our Board to recommend and distribute a dividend of at least 20% of our
annual audited PAT attributable to the shareholders of our Company. Any dividend declared
will be subject to recommendation of our Board and any final dividends declared will be subject
to the approval of our shareholders at our annual general meeting.

You should take note that this dividend policy merely describes our Group’s current intention
and shall not constitute legally binding statements in respect of our Group's future dividends
that are subject to our Board's absolute discretion. Please refer to Section 5.2.6 of this
Prospectus on the risk that our dividend payment is not guaranteed.
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When recommending the actual dividends for approval by shareholders or when declaring any
interim dividends, our Board wili consider, amongst others:

(i) our anticipated future operating conditions as well as future expansion, capital
expenditures and investment plans;

(i) our operating cash fiow requirements and financing commitments;

(iii) our expected financial performance including return on equity and retained earnings;

(iv) any restrictive covenants contained in our current and future financing arrangements;

(v) the availability of adequate reserves and cash flows; and

(vi) any material impact of tax laws and regulatory requirements.

Actual dividends proposed and declared may vary depending on the financial performance and
cash flows of our Company, and may be waived if the payment of the dividends would adversely
affect the cash flows and operations of our Company. There is no dividend restriction being

imposed on our Group currently.

The dividends declared and paid by Mi Equipment Malaysia and Mi International Group for the
past three (3) years and up to the LPD are as follows:

2018

In respect of FYE 2017:
Mi Equipment Malaysia
First single tier interim dividend®

2017

In respect of FYE 2017:

Mi Equipment Malaysia

First single tier interim dividend

In respect of FYE 2016:
Mi Equipment Malaysia
Third single tier interim dividend

2016

In respect of FYE 2016:

Mi Equipment Malaysia

First single tier interim dividend
Second single tier interim dividend

Mi International
First tax exempt interim dividend
Second tax exempt interim dividend

2015

In respect of FYE 2015:
Mi International

Interim tax exempt dividend

1,500,000

2,500,000

1,000,000

6,000,000
1,500,000
120,058
300,146

851,636

0.75

1.25

0.50

3.00
0.75
1.20
3.00

8.52

2.58

4.29

5.27

31.64

7.91
GINA
(iNA

14.86
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In respect of FYE 2013:
Mi Equipment Taiwan

Final dividend 47,514 (i) 91.56
Mi International
Final tax exempt dividend 103,316 1.03 M156.51
Notes:
(i) Intenim dividend in respect of FYE 2017 was declared to Mi Equipment Holdings. This was

(ii)

(iii)
(v)

utilised by Mi Equipment Holdings for the purpose of increasing its subsidiary, Mi Precision’s
share capital from RM2.00 to RM1.00 million and the balance for the purmpose of paying Mi
Equipment Holdings’ employee salaries as well as for operating expenses.

Mi Equipment Taiwan does not issue any shares and Mi Intemational is the sole shareholder by
way of contributing paid-up capital.

Mi Intemational incurred a loss during FYE 2016.

Computed based on PAT for FYE 2013 of RM66,014, which FYE 2013 (16 November 2012 to
31 December 2013) was prepared for the purpose of prepanng the combined financial
statements of Mi Equipment Holdings Group. However, based on Mi Intemational’s actual
financial year ended 31 October 2013 (16 November 2012 to 31 October 2013), PAT for the said
year were RM103,681 and dividend paid were RM103,316, which translates into net dividend
declared and paid over PAT of approximately 99.65%.

(The rest of this page has been intentionally left blank)
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12. FINANCIAL INFORMATION (contd)

128 REPORTING ACCOUNTANTS’ REPORT ON COMPILATION OF THE PRO FORMA
FINANCIAL INFORMATION

Tel : +604 227 6888 51-21-F, Menara BHL
Fax: +604 229 8118 Jalan Sultan Ahmad Shah
www.bdo.my 10050 Penang
. — Malaysia
The Board of Directors

Mi Equipment Holdings Berhad
Plot 13, Bayan Lepas Technoplex
MK 12, Industrial Zone Phase 4
11900 Bayan Lepas

Penang, Malaysia

11 May 2018
Our ref: BDO/KTH/GCB/WXJ

Dear Sirs

Mi Equipment Holdings Berhad (“Mi Equipment Holdings” or “the Company”) and its subsidiaries
(“Mi Equipment Holdings Group” or “the Group”)

Report on Compilation of the Pro Forma Financial Information included in a Prospectus

We have completed our assurance engagement to report on the compilation of the pro forma financial
information of the Group prepared by the Board of Directors of the Company. The pro forma financial
information consists of the Pro Forma Consolidated Statement of Financial Position as at 31 December
2017 together with the accompanying notes to the pro forma financial information, for which we have
stamped for the purpose of identification only. The pro forma financial information has been prepared
for inclusion in the prospectus of Mi Equipment Holdings in connection with the admission to the
Official List and the listing of and quotation for the entire enlarged issued share capital of Mi
Equipment Holdings on the Main Market of Bursa Malaysia Securities Berhad.

The applicable criteria on the basis of which the Board of Directors has compiled the pro forma
financial information are described in Note 1 to the pro forma financial information and are specified
in the Prospectus Guidelines issued by the Securities Commission Malaysia (“Prospectus Guidelines™).

The pro forma financial information has been compiled by the Board of Directors for illustrative
purposes only, to illustrate the impact of the transactions as set out in Note 1.3 to the pro forma
financial information, on the financial position of the Group as at 31 December 2017 had the
transactions been effected at 31 December 2017. As part of this process, information about the
financial position of the Group have been extracted by the Board of Directors from the consolidated
financial statements of Mi Equipment Holdings and its subsidiaries for the financial year ended 31
December 2017, which have been audited.

Directors’ Responsibility for the Pro Forma Financial Information

The Board of Directors is responsible for compiling the pro forma financial information on the basis as
described in Note 1 to the pro forma financial information and in accordance with the requirements of

the Prospectus Guidelines.

BDO (AF 0206) Chartered Accountants, a Malaysian partnership, is a member of BDO international Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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Reporting Accountants’ Independence and Quality Control

We have complied with the independence and other ethical requirements of the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants and the Code of
Ethics for Professional Accountants issued by the International Ethics Standards Board for Accountants,
which are founded on fundamental principles of integrity, objectivity, professional competence and
due care, confidentiality and professional behavior.

The firm applies International Standard on Quality Control (I1SQC) 1, Quality Control for Firms that
Perform Audits and Reviews of Financial Statements, and Other Assurance and Related Service
Engagements and accordingly maintains a comprehensive system of quality control including
documented policies and procedures regarding compliance with ethical requirements, professional
standards and applicable legal and regulatory requirements.

Reporting Accountants’ Responsibility

Our responsibility is to express an opinion, as required by the Prospectus Guidelines, about whether the
pro forma financial information has been compiled, in all material respects, by the Board of Directors
of the Company on the basis described in Note 1 to the pro forma financial information.

We conducted our engagement in accordance with International Standard on Assurance Engagement
(ISAE) 3420, Assurance Engagements to Report on Compilation of the Pro Forma Financial Information
Included in a Prospectus, issued by the International Auditing and Assurance Standards Board and
adopted by the Malaysian Institute of Accountants. This standard requires that we plan and perform
procedures to obtain reasonable assurance about whether the Board of Directors has compiled, in all
material respects, the pro forma financial information on the basis set out in Note 1 to the pro forma

financial information.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information used in compiling the pro forma financial information,
nor have we, in the course of this engagement, performed an audit or review of the financial
information used in compiling the pro forma financial information.

The purpose of pro forma financial information included in a prospectus is solely to illustrate the
impact of a significant event or transaction on unadjusted financial information of the entity as if the
event had occurred or the transaction had been undertaken at an earlier date selected for purposes of
the illustration. Accordingly, we do not provide any assurance that the actual outcome of the events or
transactions as at 31 December 2017, would have been as presented.

A reasonable assurance engagement to report on whether the pro forma financial information has been
compiled, in all material respects, on the basis of the applicable criteria involves performing
procedures to assess whether the applicable criteria used by the Board of Directors in the compilation
of the pro forma financial information provide a reasonable basis for presenting the significant effects
directly attributable to the events or transactions, and to obtain sufficient appropriate evidence about

whether:
(a) The related pro forma adjustments give appropriate effect to those criteria; and

(b) The pro forma financial information reflects the proper application of those adjustments to the
unadjusted financial information.
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IBDO

Reporting Accountants’ Responsibility (continued)

The procedures selected depend on our judgement, having regard to our understanding of the nature
of the Group, the events or transactions in respect of which the pro forma financial information has
been compiled and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the pro forma financial
information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion

In our opinion, the pro forma financial information of the Group together with the accompanying notes,
which are prepared for illustrative purposes only, have been properly prepared on the basis and
assumptions as set out in the notes thereon, and such basis is consistent, in all material respects, with
the accounting policies adopted by the Group, unless otherwise stated.

Other Matters

This report has been prepared solely for the purpose stated above, in connection with the admission to
the Official List and the listing of and quotation for the entire enlarged issued share capital of Mi
Equipment Holdings on the Main Market of Bursa Malaysia Securities Berhad. As such, this report should
not be used for any other purpose without our prior written consent. Neither the Firm nor any member
or employee of the Firm undertakes responsibility arising in any way whatsoever to any party in respect
of this report contrary to the aforesaid purpose.

Yours faithfully,
BDO Koay Theam Hock
AF: 0206 02141/04/2019 J

Chartered Accountants Chartered Accountant
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12.  FINANCIAL INFORMATION (contd)
Mi Equipment Holdings Berhad (Company No. 1235827 - D)
Pro Forma Financial Information

1. PRO FORMA GROUP, BASIS OF PREPARATION AND LISTING SCHEME

1.1 Pro Forma Group
The pro forma financial information of Mi Equipment Holdings Berhad (“Mi Equipment Holdings” or
“the Company™) and its subsidiaries (collectively referred to as “Mi Equipment Holdings Group” or “the
Group”) are prepared for illustrative purposes only.

1.2 Basis of Preparation

The pro forma financial information of the Group has been prepared on the basis consistent with the
accounting policies adopted by the Group, in accordance with Malaysian Financial Reporting Standards
(“MFRSs”), International Financial Reporting Standards (“IFRSs”) and the requirements of the Prospectus
Guidelines issued by the Securities Commission Malaysia.

The audited consolidated financial statements of Mi Equipment Holdings Group for the financial year
ended 31 December 2017 were not subject to any audit qualification.

The Group is regarded as a continuing entity resulting from the reorganisation exercise because the
management of all the entities within the Group, which took part in the reorganisation exercise were under
the common control before and immediately after the reorganisation exercise. The Group has applied the
merger method of accounting on a retrospective basis and restated its comparative as if the consolidation
had taken place before the start of the earliest period presented in the financial statements.

The pro forma financial information, because of its nature, may not reflect the actual financial position of
the Group. Further, such information does not predict the future financial position of the Group.

The pro forma financial information of the Group comprises Pro Forma Consolidated Statement of
Financial Position as at 31 December 2017, adjusted for the impact of the Listing Scheme as set out in
Note 1.3 to the pro forma financial information.

Stamped for
the purpose of
identification only.

11 MAY 208
BDO (AF0206)

Chartered Accounta!

Page 1
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12.  FINANCIAL INFORMATION (contd)
Mi Equipment Holdings Berhad (Company No. 1235827 -.
Pro Forma Financial Information
1 PRO FORMA GROUP, BASIS OF PREPARATION AND LISTING SCHEME (continued)
13 Listing Scheme

In conjunction with and as an integral part of the admission to the Official List and the listing of and
quotation for the entire enlarged issued share capital of Mi Equipment Holdings on the Main Market of
Bursa Malaysia Securities Berhad (“Bursa Securities”) (“Listing”), the Company had proposed to
undertake the following transactions:

1.3.1

1.3.2

Initial Public Offering (“IPO”)

(a)

(b)

Public issue and offer for sale

Public issue of 134,428,000 new ordinary shares in Mi Equipment Holdings and an offer
for sale of 18,521,000 existing ordinary shares in Mi Equipment Holdings, representing
approximately 26.89% and 3.70% respectively of the enlarged number of issued shares of
the Company, at an issue/offer price of RM1.42 per share.

Listing

Admission to the Official List and the listing of and quotation for the entire enlarged
issued share capital of Mi Equipment Holdings of RM252,733,337 comprising
500,000,000 ordinary shares on the Main Market of Bursa Securities.

Utilisation of Proceeds from IPO

The gross proceeds from the IPO of RM190,887,760 are expected to be utilised as follows:

RM
Working capital 135,287,760
Construction of new facto?' cum office in Bayan Lepas, Penang* 47,500,000
Estimated listing expenses 8,100,000
190,887,760

The total estimated costs for the construction of new factory cum office in Bayan Lepas, Penang
(including purchase of equipment) amounted to RM65,000,000. On 12 February 2018, the Group
approved and issued a letter of award with a contract sum of RM47,500,000 for the main building
works, external works and mechanical electrical works.

The estimated listing expenses totaling RM8,100,000 to be borne by the Company comprise, amongst
others, underwriting, placement and brokerage fees, professional fees and miscellaneous expenses. A
total of RM3,957,424 is assumed to be directly attributable to the Public Issue and as such, will be
debited against the share capital of the Company and the remaining expenses of RM4,142,576 are
assumed to be attributable to the Listing and as such, will be expensed off to the statement of profit or
loss and other comprehensive income of the Group. As at 31 December 2017, RM3,026,448 of listing
expenses have already been expensed off to the statement of profit or loss and other comprehensive
income of the Group.

Stamped for
the purpose of
identification only.

11 MAY 208
BDO (AF0206)

Chartered Accountal
Penang Page 2
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Company No. 1235827-D

12. FINANCIAL INFORMATION (contd)
Mi Equipment Holdings Berhad (Company No. 1235827 - D)
Pro Forma Financial Information
2. PRO FORMA CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31
DECEMBER 2017 (continued) :
2.1 Pro Forma Adjustments to the Pro Forma Consolidated Statement of Financial Position
2.1.1 Pro Forma I
Pro forma I is effect after the completion of the IPO as set out in Note 1.3.1 to the pro forma financial
information.
212 Pro Forma II
Pro forma II is stated after incorporating the effects of Pro Forma I and effect after the utilisation of
proceeds from IPO as set out in Note 1.3.2 to the pro forma financial information.
2.2 Notes to the Pro Forma Consolidated Statement of Financial Position
221 Property, Plant and Equipment
| The movements of property, plant and equipment are as follows:
RM’000
Audited as at 31 December 2017 26,957
IPO -
Pro Forma I 26,957
Utilisation of proceeds from IPO
- Construction of new factory cum office in Bayan Lepas, Penang 47,500
Pro Forma II 74,457
222 Cash and Bank Balances
The movements of cash and bank balances are as follows:
RM’000
Audited as at 31 December 2017 52,634
IPO 190,888
Pro Forma I 243,522
Utilisation of proceeds from IPO
- Construction of new factory cum office in Bayan Lepas, Penang (47,500)
- Estimated listing expenses (5,074)
(52,574)
Stamped forf
the purpose o
Pro Forma II identification only. 190,948
11 MAY 2018
BDO (AF0206) Page 5
Chartered Accountants,
Penang
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12. FINANCIAL INFORMATION (contd)

Mi Equipment Holdings Berhad (Company No. 1235827 - D)
Pro Forma Financial Information

2. PRO FORMA CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31
DECEMBER 2017 (continued)

2.2 Notes to the Pro Forma Consolidated Statement of Financial Position (continued)
223 Share Capital and Reserves

(a)  The movements in the share capital and reserves are as follows:

Share
capital Reserves # Total
RM’000 RM’000 RM’000

Audited as at 31 December 2017 65,803 58,952 124,755
IPO 190,888 - 190,888
Pro forma I 256,691 58,952 315,643
Utilisation of proceeds from IPO
- Estimated listing expenses (3,958) (1,116) (5,074)
Pro forma 11 252,733 57,836 310,569

# Reserves comprise reorganisation debit reserve, foreign currency translation reserve, legal
reserve and retained earnings as follows:

Reorgani- Foreign
sation currency
debit translation Legal Retained
reserve reserve reserve earnings Total

RM*000 RM’000 RM’000 RM’000 RM’000

Audited as at 31 December

2017 (63,558) 291 6 122,213 58,952
PO - - - - -
Pro forma I (63,558) 291 6 122,213 58,952
Utilisation of proceeds

from IPO
- Estimated listing

expenses - - - (1,116) (1,116)
Pro forma I1 (63,558) 291 6 121,097 57,836

(b)  Upon completion of the IPO and utilisation of proceeds from IPO as mentioned in Note 1.3.1 and Note
1.3.2 to the pro forma financial information, the issued share capital of the Company will be enlarged
to RM252,733,337 comprising 500,000,000 ordinary shares.

Stamped for
the purpose of
identification only.

11 MAY 7118

BDO (AF0206) Page 6

Chartered Accountants,
Penang
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12. FINANCIAL INFORMATION (contd)

Mi Equipment Holdings Berhad (Company No. 1235827 - D)
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DIRECTOR
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Page 7

241



Company No. 1235827-D
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Tel : +604 227 6888 51-21-F, Menara BHL
D Fax: +604 229 8118 Jalan Sultan Ahmad Shah
i www.bdo.my 10050 Penang

Malaysia

The Board of Directors

Mi Equipment Holdings Berhad
Plot 13, Bayan Lepas Technoplex
MK 12, Industrial Zone Phase 4
11900 Bayan Lepas

Penang, Malaysia

11 May 2018
Our ref: KTH/GCB/WXJ

Dear Sirs

Reporting Accountants’ Opinion on the Financial Information Contained in the Accountants’
Report of Mi Equipment Holdings Berhad (“Mi Equipment Holdings” or “The Company”)

We have audited the financial information of Mi Equipment Holdings Berhad and its subsidiaries
(“Group”). The financial information comprises:

(a) The combined statements of financial position as at 31 December 2015 and 2016 of Mi
Equipment (M) Sdn. Bhd. and Mi International Pte. Ltd., and combined statements of profit or
loss and other comprehensive income, combined statements of changes in equity and
combined statements of cash flows of Mi Equipment (M) Sdn. Bhd. and Mi International Pte.
Ltd. for the financial years then ended;

(b) The consolidated statements of financial position as at 31 December 2017 of the Group, and
consolidated statements of profit or loss and other comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows of the Group for
the financial year then ended; and

(c) A summary of significant accounting policies and other explanatory information, as set out in
Sections 7 to 9 of the Accountants’ Report.

This historical financial information has been prepared for inclusion in the prospectus of the
Company (“Prospectus”) in connection with the listing of and quotation for the entire enlarged
issued share capital of the Company on the Main Market of Bursa Malaysia Securities Berhad. This
Report is given for the purposes of complying with the Prospectus Guidelines issued by the
Securities Commission Malaysia and for no other purpose.

In our opinion, the financial information gives a true and fair view of the financial position of the
Group as at 31 December 2015, 2016 and 2017, and of their financial performance and their cash
flows for each of the financial years ended 31 December 2015, 2016 and 2017 in accordance with
the Malaysian Financial Reporting Standards and International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Reporting Accountants' Responsibilities for the Audit of the Financial
Information section of our report.

Independence and Other Ethical Responsibilities

We are independent of the Group in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA
Code”) and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and
the IESBA Code.

BDO (AF 0206) Chartered Accountants, a Malaysian partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms. 1
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Directors’ Responsibility for the Financial Information

The Directors of the Group are responsible for the preparation of the financial information that
gives a true and fair view in accordance with Malaysian Financial Reporting Standards and
International Financial Reporting Standards. The Directors are also responsible for such internal
control as the Directors determine is necessary to enable the preparation of financial information
that are free from material misstatement, whether due to fraud or error.

In preparing the financial information of the Group, the Directors are responsible for assessing the
ability of the Group to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Directors either intend
to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Reporting Accountants’ Responsibility for the Audit of the Financial Information

Our objectives are to obtain reasonable assurance about whether the financial information of the
Group as a whole are free from material misstatement, whether due to fraud or error, and to
issue a report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial information.

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial information of the
Group, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of the Group.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

(d) Conclude on the appropriateness of the Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our report to the related disclosures in the financial
information of the Group or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our report.
However, future events or conditions may cause the Group to cease to continue as a going

concern.

(e) Evaluate the overall presentation, structure and content of the financial information of the
Group, including the disclosures, and whether the financial information of the Group
represent the underlying transactions and events in a manner that achieves fair

presentation.

(f) Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

2
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Reporting Accountants’ Responsibility for the Audit of the Financial Information (continued)

We communicate with the Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Other Matters

This Report is made solely to the Directors of the Company, as a body for the abovementioned
purpose. We do not assume responsibility to any other person for the content of this opinion.

We did not come across any significant events between the dates of the most recent audited
financial statements used in the preparation of the Accountants’ Report and the date of this

Report, which would affect materially the contents of this Report.

BDO Koay Theam Hock

AF : 0206 02141/04/2019 J
Chartered Accountants Chartered Accountant
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ACCOUNTANTS’ REPORT (cont'd)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

ACCOUNTANTS’ REPORT (“THIS REPORT”)

10

2.1

2.2

INTRODUCTION

This Report has been prepared by BDO, an approved Group auditor, for inclusion in the
Prospectus of Mi Equipment Holdings Berhad (“Mi Equipment Holdings” or “the Company”) in
connection with the listing of and quotation for the entire enlarged issued share capital of Mi
Equipment Holdings on the Main Market of Bursa Malaysia Securities Berhad (“Bursa
Securities”) (hereinafter defined as “the Listing”), and shall not be relied on for any other
purposes. Details of the listing scheme are disclosed in Section 2 of this Report.

DETAILS OF THE LISTING SCHEME

In conjunction with and as an integral part of the Listing, the Company would undertake the
following transactions:

Initial Public Offering (“IPO”)

The IPO involves a Public Issue of 134,428,000 new ordinary shares in Mi Equipment Holdings
(“Shares”) and an Offer for Sale by the selling shareholder, being Mr. Oh Kuang Eng, of
18,521,000 existing Shares representing approximately 26.89% and 3.70% respectively of the
enlarged number of issued shares of the Company.

Listing

Upon completion of the IPO, the Company would seek the admission to the Official List and
the listing of and quotation for its entire enlarged issued share capital of RM252,733,337
comprising 500,000,000 Shares on the Main Market of Bursa Securities.

GENERAL INFORMATION

Mi Equipment Holdings was incorporated in Malaysia under the Companies Act, 2016 (“the
Act”) on 19 June 2017 as a private limited company under the name of Mi Equipment Holdings
Sdn. Bhd.. Subsequently, on 23 August 2017, it was converted into a public limited company
and since then, assumed its current name of Mi Equipment Holdings Berhad.

The registered office of the Company is located at Suite 12-A, Level 12, Menara Northam, No.
55, Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang.

For the purposes of the Listing, sale and purchase agreements were executed for:

(i) the acquisition by Mi Equipment Holdings Sdn. Bhd. of the entire equity interest in Mi
Equipment (M) Sdn. Bhd. (“Mi Equipment Malaysia”) comprising 2,000,000 shares, for an
aggregate purchase consideration of RM63,455,445, which was satisfied via the issuance
of 352,530,250 Shares at an issue price of RM0.18 per Share. The acquisition of Mi
Equipment Malaysia was completed on 6 July 2017.

(ii) the acquisition by Mi Equipment Holdings Sdn. Bhd. of the entire equity interest in Mi
International Pte. Ltd. (“Mi International”) comprising 100,000 shares, for an aggregate
purchase consideration of SGD757,113 (equivalent to approximately RM2,347,506) which
was satisfied via the issuance of 13,041,700 Shares at an issue price of RM0.18 per share.
The acquisition of Mi international was completed on 2 August 2017.

(collectively referred to as “Completed Transactions”)

On 31 July 2017, Mi Precision Sdn. Bhd. was incorporated and became a wholly-owned
subsidiary of Mi Equipment Holdings.
4
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3. GENERAL INFORMATION (continued)
3.1 Group structure

The corporate structure prior to Completed Transactions is as follows:

Mi International Pte. Ltd.
(Formerly known as

MiE Technology Pte. Ltd.)
(Incorporated in Singapore)

Mi Equipment

(M) Sdn. Bhd.

100% 100% 100% 100%
N\ ( wi ) ( N /7 )
Mi Equipment Equipment Suzhou Mi Mi
Sales & USA Inc. Eclllzipor;;l en’t Equipment
Services Sdn. (Formerly Co., Ltd. (Taiwan)
Bhd. (Formerly known as MiE (Incorporated Co., Ltd.
known as MiE Technology in People’s (lqco;_p;arated
Sales & USA Inc.) Republic of (Republic of
Services Sdn. (Incorporated in China) China))
Bhd.) United States of
America)
N /X N AN J

The corporate structure of Mi Equipment Holdings and its subsidiaries (hereinafter referred to
as the “Group”) following the Completed Transactions as at the date of this Report is as
follows:

Mi Equipment Holdings Berhad

100% 100% 100%
Mi International Pte. Ltd.
Mi Equipment (Formerly known as Mi Precision
(M) Sdn. Bhd. MiE Technology Pte. Ltd.) Sdn. Bhd.
(Incorporated In Singapore)
il
100% 100% 100% 100%
Mi Equipment /Mi Equipment ) ( A / h
Sales & USA Inc. ; . .
) Suzhou Mi Mi Equipment
Services Sdn. (Formerly. Equipment (Taiwan) Co.,
Bhd. known as MiE
Co., Ltd. Ltd.
(F ormerly . TeChnOIOgy (Incorporated in (Incorporated in
known as MiE USAinc.) People’s Republic Taiwan (Republic
Sales & {Incorporated in of China) of China))
Services Sdn. United St'ates of
Bhd. ) America) )
N\ RN
5
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Accountants’ Report

GENERAL INFORMATION (continued)

Group structure (continued)

The principal activity of the Company is investment holding. Details of the subsidiaries as at
the date of this Report are as follows:

isstiedfand|

NarcHu
t Etfective
lequity]

interesy IPencipaffactivities

ISubsidiages!

Mi Equipment (M) 13 June 2012  RM2,000,000 100% Design, development,
Sdn. Bhd. (“Mi Malaysia manufacture and sale of
Equipment ’ wafer level chip scale
Malaysia”) packaging sorting machines
with inspection and testing
capabilities for the
semiconductor industry
Mi International 16 November SGD100,000 100% Overseeing all of the
Pte. Ltd. (“Mi 2012 international sales, sales
International”) Singapore and marketing of machines
and provision of
maintenance services and
technical support, as well as
the sale of related spare
parts and components
Mi Precision Sdn. 31 July 2017  RM1,000,000 100% Manufacture and sales of
Bhd. (“Mi Malaysia precision fabrication parts.
Precision”) Currently, Mi Precision has
not commenced operations
Subsidiaries of Mi International
Mi Equipment 4 November RM200,000 100% Sales and marketing activities
Sales & Services 2014 and provision of
Sdn. Bhd. (“Mi Malaysia maintenance services and
Equipment Sales technical support, as well as
& Services”) the sale of related spare
parts and components
Suzhou Mi 22 January USDbé0,000 100% Sales and marketing activities
Equipment Co., 2013 and provision of
Ltd. (“Mi People’s maintenance services and
Equipment Republic of technical support, as well as
Suzhou”) China the sale of related spare
parts and components
Mi Equipment 10 June 2011 TWD2,000,000 100% Sales and marketing activities
(Taiwan) Co., Taiwan and provision of
Ltd. (“Mi (Republic of maintenance services and
Equipment China) technical support, as well as
Taiwan”) the sale of related spare
parts and components
Mi Equipment 4 June 2015 usD1,000 100% Sales and marketing activities
USA Inc. (“Mi United States and provision of
Equipment of America maintenance services and
USA”) technical support, as well as
the sale of related spare
parts and components
6
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Accountants’ Report

AUDITED HISTORICAL FINANCIAL INFORMATION

This Report deals solely with the audited combined financial information of Mi Equipment
Malaysia and Mi International and its subsidiaries for the financial years ended 31 December
2015 and 2016 and the consolidated financial information of the Group for the financial year
ended 31 December 2017.

SHARE CAPITAL

The Company was incorporated with issued and paid up share capital of RM50 comprising fifty
(50) ordinary shares. Details of changes in the issued and paid up share capital of the
Company since the date of incorporation are as follows:

T T mwviEEE
; | fgﬂ@(‘-_lé il

19.6.2017 50 | Allotment to 50 1.00 50 50
initial
subscribers

6.7.2017 | 352,530,250 | Allotment 352,530,300 | 0.18 | 63,455,445 | 63,455,495
pursuant to the
acquisition of
Mi Equipment
Malaysia

2.8.2017 13,041,700 Allotment 365,572,000 | 0.18 2,347,506 | 65,803,001
pursuant to the
acquisition of
Mi International

RELEVANT FINANCIAL YEARS/PERIOD

The relevant financial years/period of the audited financial statements presented for the
purpose of this Report (“Relevant Financial Years/Period”) and the statutory auditors of the

Financial period from 19 June 2017 (Date of

Holdings incorporation) to 31 December 2017
Mi Equipment | Financial year ended (“FYE”) 31 December 2015 Yeang & Co
Malaysia FYE 31 December 2016 BDO
FYE 31 December 2017 BDO
Mi International| FYE 31 December 2017 BDO Singapore

Mi Precision | Financial period from 31 July 2017 (Date of BDO
. incorporation) to 31 December 2017

Mi Equipment | Financial period from 4 November 2014 (Date of

Sales & Services| incorporation) to 31 December 2015 Yeang & Co
FYE 31 December 2016 BDO
FYE 31 December 2017 BDO
7

248



13.

Company No. 1235827-D

ACCOUNTANTS’ REPORT (cont'd)

7.1.1

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

RELEVANT FINANCIAL YEARS/PERIOD (continued)

The relevant financial years/period of the audited financial statements presented for the
purpose of this Report (“Relevant Financial Years/Period”) and the statutory auditors of the
respective companies within the Group were as follows (continued):

B corpan VAR RERRNESNR R e (€Vant RTEncia A\ Eats/Reriod RENNRE S AU ditors
Mi Equipment | FYE 31 December 2015 Shanghai Li Ding
Suzhou FYE 31 December 2016 Certified Public
Accountants
FYE 31 December 2017 BDO China
Mi Equipment | FYE 31 December 2015 Song Tian
Taiwan FYE 31 December 2016 Accounting Firm
FYE 31 December 2017 BDO Taiwan

The financial statements of Mi International for the financial years ended 31 December 2015
and 2016 as well as financial statements of Mi Equipment USA for the financial years ended 31
December 2015, 2016 and 2017 were not required to be audited in their countries of
incorporation. These financial statements for the abovementioned financial years have been
audited by us, for the purpose of inclusion into the combined and consolidated financial

statements.

The financial statements of Mi Equipment Suzhou and Mi Equipment Taiwan for the financial
years ended 31 December 2015 and 2016 have been re-audited by us, for the purpose of
inclusion into the combined financial statements. The financial statements were prepared in
accordance with Malaysian Financial Reporting Standards and International Financial Reporting

Standards.

The audited financial statements of all the companies within the Group for the Relevant
Financial Years/Period reported above were not subject to any qualification or modification.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention except as
otherwise stated in financial statements.

The preparation of these financial statements in conformity with Malaysian Financial
Reporting Standards (“MFRSs”) requires the Directors to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenue and expenses and disclosure of
contingent assets and contingent liabilities. The Directors are also required to exercise their
judgement in the process of applying the accounting policies. Although these estimates and
assumptions are based on the Directors’ best knowledge of events and actions, actual results

could differ from those estimates.

Combined financial statements for the financial years ended 31 December 2015 and 2016

The combined financial statements have been prepared in accordance with MFRSs and
International Financial Reporting Standards (“IFRSs”), and based on the Guidance Note on
‘Combined Financial Statements’ issued by the Malaysian Institute of Accountants in relation

to the Listing.

The combined financial statements consist of the financial statements of combining entities as
disclosed in Section 9.6 to this Report, which were under common control of Oh Kuang Eng
throughout the reporting periods. The common control of the combining entities has been
established by virtue of Oh Kuang Eng being the Group Chief Executive Officer, major
shareholder and promoter of the Group.
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7.1

7.1.1

7.1.2

7.2

7.2.1

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

BASIS OF PREPARATION (continued)

Combined financial statements for the financial years ended 31 December 2015 and 2016
(continued)

The combined financial statements have been prepared using financial information obtained
from the records of the combining entities during the reporting periods.

The combining entities previously applied Private Entity Reporting Standards (“PERSs”) during
the financial year ended 31 December 2015,

The combining entities adopted MFRSs and IFRSs for the first-time during the financial year
ended 31 December 2016.

Consequently, comparative information for the financial year ended 31 December 2015 has
been restated as disclosed in Section 9.29 of this Report.

Consolidated financial statements for the financial year ended 31 December 2017

The consolidated financial statements of the Group have been prepared in accordance with
MFRSs and IFRSs.

During the financial year, the Group applied merger method of accounting on a retrospective
basis arising from the acquisition of the entire equity interest of Mi Equipment Malaysia and Mi
International by the Company in business combinations under common control.

Consequently, the following accounting treatment has been applied in the consolidated
financial statements arising from the business combinations under common control:

(a) Assets and liabilities of Mi Equipment Malaysia and Mi International are recognised and
measured at their pre-business combination carrying amount without restatement to

fair value;

{b) Retained earnings and other equity reserves of the Group as at 1 January 2017 are
those of Mi Equipment Malaysia and Mi International;

(c) Share capital as at 1 January 2017 reflects the share capital of Mi Equipment Malaysia
and Mi International prior to the incorporation of the Company; and

(d} The statements of financial position as at 31 December 2017 represents the financial
position of the Group after reflecting the effect of the acquisitions during the financial

year.
SIGNIFICANT ACCOUNTING POLICIES

Basis of combination and consolidation

The combined financial statements consist of the financial statements of the combining
entities, which are under common control, and the consolidated financial statements consist
of the financial statements of the Company and its subsidiaries, as disclosed in Section 9.6 of
this Report. Subsidiaries are entities controlled by the Group. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the investee.

9
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7.2
7.21

7.2.2

7.2.3

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of combination and consolidation (continued)

Specifically, the Group controls an investee if and only if the Group has:

(a) Power over the investee;
(b) Exposure, or rights, to variable returns from its involvement with the investee; and

(c) The ability to use its power over the investee to affect its returns.

If the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an

investee, including:

(a) The contractual arrangement with the other vote holders of the investee;
(b) Rights arising from other contractual agreements; and
(c) The voting rights of the Group and potential voting rights.

Intragroup balances, transactions, income and expenses are eliminated in the consolidated
financial statements. The consolidated financial statements reflect external transactions only.

The financial statements of the subsidiaries are prepared for the same reporting period as
that of the Company, using consistent accounting policies. Where necessary, accounting
policies of subsidiaries are changed to ensure consistency with the policies adopted by the

Group.
Business combinations under common control

Business combinations under common control in the form of equity instrument exchanges are
accounted for by applying the merger method of accounting. Assets, liabilities, income and
expenses of the merger entities are reflected at their carrying amounts reported in the
individual financial statements for the full financial year, irrespective of the date of the
merger. Any difference between the consideration paid and the share capital of the merger
entity are reflected within equity as reorganisation debit reserve.

Business combinations not under common control

Business combinations not under common control are accounted for by applying the
acquisition method of accounting.

Identifiable assets acquired, liabilities and contingent liabilities assumed in a business
combination are measured at their fair value at the acquisition date, except that:

(a) Deferred tax assets or liabilities and liabilities or assets related to employee benefit
arrangements are recognised and measured in accordance with MFRS 112 Incorne Taxes

and MFRS 119 Employee Benefits respectively;
(b) Liabilities or equity instruments related to share-based payment transactions of the

acquiree or the replacement by the Group of an acquiree’s share-based payment
transactions are measured in accordance with MFRS 2 Share-based Payment at the

acquisition date; and

(c) Assets (or disposal groups) that are classified as held for sale in accordance with MFRS 5
Non-current Assets Held for Sale and Discontinued Operations are measured in

accordance with that Standard.

Acquisition-related costs are recognised as expenses in the years in which the costs are
incurred and the services are received.
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7.2.4
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations not under common control (continued)

Any contingent consideration payable is recognised at fair value at the acquisition date.
Measurement year adjustments to contingent consideration are dealt with as follows:

(a) If the contingent consideration is classified as equity, it is not remeasured and
settlement is accounted for within equity.

(b) Subsequent changes to contingent consideration classified as an asset or liability that is
a financial instrument within the scope of MFRS 139 are recognised either in profit or
loss or in other comprehensive income in accordance with MFRS 139. All other

subsequent changes are recognised in profit or loss.

In a business combination achieved in stages, previously held equity interests in the acquiree
are re-measured to fair value at the acquisition date and any corresponding gain or loss is

recognised in profit or loss.

Components of non-controlling interests in the acquiree that are present ownership interests
and entitle their holders to a proportionate share of the entity’s net assets in the event of
liquidation are initially measured at the present ownership instruments’ proportionate share
in the recognised amounts of the acquiree’s identifiable net assets. All other components of
non-controlling interests shall be measured at their acquisition-date fair values, unless
another measurement basis is required by MFRSs. The choice of measurement basis is made on
a combination-by-combination basis. Subsequent to initial recognition, the carrying amount of
non-controlling interests is the amount of those interests at initial recognition plus the non-
controlling interests’ share of subsequent changes in equity.

Any excess of the sum of the fair value of the consideration transferred in the business
combination, the amount of non-controlling interest in the acquiree (if any), and the fair
value of the previously held equity interest of the Group in the acquiree (if any), over the net
fair value of the acquiree’s identifiable assets and liabilities is recorded as goodwill in the
consolidated statement of financial position. In instances where the latter amount exceeds
the former, the excess is recognised as a gain on bargain purchase in profit or loss on the
acquisition date.

Property, plant and equipment and depreciation

All items of property, plant and equipment are initially measured at cost. Cost includes
expenditure that is directly attributable to the acquisition of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when the cost is incurred and it is probable that the future economic
benefits associated with the subsequent costs would flow to the Group and the cost of the
asset can be measured reliably. The carrying amount of parts that are replaced is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are
recognised in profit or loss as incurred. Cost also comprises the initial estimate of dismantling
and removing the asset and restoring the site on which it is located for which the Group is
obligated to incur when the asset is acquired, if applicable.

Each part of an item of property, plant and equipment with a cost that is significant in
relation to the total cost of the asset and which has a different useful life, is depreciated
separately.
After initial recognition, property, plant and equipment are stated at cost less accumulated
depreciation and any accumulated impairment losses.

11
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2 SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2.4  Property, plant and equipment and depreciation (continued)
Depreciation is calculated to write off the cost of the assets to their residual values on a
straight line basis over their estimated useful lives. The principal annual depreciation periods
and rates are as follows:
Leasehold land 45 - 60 years
Building 2%
Plant and machinery 33%
Office equipment 20% to 33%
Sports equipment 20%
Production equipment 20%
Furniture and fittings 20% to 33%
Motor vehicles 20%
Clean room 20%
Renovation 33%
Laboratory equipment 20%
Capital work-in-progress represents factory building under construction and is not depreciated
until such time when the asset is available for use.
At the end of each reporting period, the carrying amount of an item of property, plant and
equipment is assessed for impairment when events or changes in circumstances indicate that
its carrying amount may not be recoverable. A write down is made if the carrying amount
exceeds the recoverable amount (see section 7.2.6 of this Report on impairment of non-
financial assets).
The residual value, useful life and depreciation method are reviewed at the end of each
reporting period to ensure that the amount, method and year of depreciation are consistent
with previous estimates and the expected pattern of consumption of the future economic
benefits embodied in the items of property, plant and equipment. If expectations differ from
previous estimates, the changes are accounted for as a change in an accounting estimate.
The carrying amount of an item of property, plant and equipment is derecognised on disposal
or when no future economic benefits are expected from its use or disposal. The difference
between the net disposal proceeds, if any, and the carrying amount is included in profit or
loss.
7.2,5 Leases

(@) Finance leases

Assets acquired under finance leases which transfer substantially all the risks and
rewards of ownership to the Group are recognised initially at amounts equal to the fair
value of the leased assets or, if lower, the present value of minimum lease payments,
each determined at the inception of the lease. The discount rate used in calculating
the present value of the minimum lease payments is the interest rate implicit in the
leases, if this is practicable to determine; if not, the incremental borrowing rate of the
Group is used. Any initial direct costs incurred by the Group are added to the amount
recognised as an asset. The assets are capitalised as property, plant and equipment and
the corresponding obligations are treated as liabilities. The property, plant and
equipment capitalised are depreciated on the same basis as owned assets.

The minimum lease payments are apportioned between the finance charges and the
reduction of the outstanding liability. The finance charges are recognised in profit or
loss over the period of the lease term so as to produce a constant periodic rate of
interest on the remaining lease and hire purchase liabilities.
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Leases (continued)

(b) Operating leases

A lease is classified as an operating lease if it does not transfer substantially all the
risks and rewards incidental to ownership.

Lease payments under operating leases are recognised as an expense on a straight-line
basis over the lease term.

Impairment of non-financial assets

The carrying amount of assets, except for financial assets, inventories and deferred tax
assets, are reviewed at the end of each reporting period to determine whether there is any
indication of impairment. If any such indication exists, the asset’s recoverable amount is

estimated.

The recoverable amount of an asset is estimated for an individual asset. Where it is not
possible to estimate the recoverable amount of the individual asset, the impairment test is
carried out on the cash generating unit (“CGU”) to which the asset belongs.

The recoverable amount of an asset or CGU is the higher of its fair value less cost to sell and
its value in use.

In estimating the value in use, the estimated future cash inflows and outflows to be derived
from continuing use of the asset and from its ultimate disposal are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset for which the future cash flow estimates have not
been adjusted. An impairment loss is recognised in profit or loss when the carrying amount of
the asset or the CGU, exceeds the recoverable amount of the asset or the CGU. The total
impairment loss is allocated to the assets of the CGU on a pro-rata basis of the carrying

amount of each asset in the CGU.
The impairment loss is recognised in profit or loss immediately.

An impairment loss for assets is reversed if, and only if, there has been a change in the
estimates used to determine the assets’ recoverable amount since the last impairment loss

was recognised.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Such reversals are recognised as income immediately in profit or loss.
Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost is determined using the weighted average method. The cost of raw materials comprises
all costs of purchase, cost of conversion plus other costs incurred in bringing the inventories
to their present location and condition. The cost of work-in-progress and finished goods
includes the cost of raw materials.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.
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7.2 SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2.8 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise and
a financial liability or equity instrument of another enterprise.

A financial asset is any asset that is cash, an equity instrument of another enterprise, a
contractual right to receive cash or another financial asset from another enterprise, or a
contractual right to exchange financial assets or financial liabilities with another enterprise
under conditions that are potentially favourable to the Group.

A financial liability is any liability that is a contractual obligation to deliver cash or another
financial asset to another enterprise, or a contractual obligation to exchange financial assets
or financial liabilities with another enterprise under conditions that are potentially

unfavourable to the Group.

Financial instruments are recognised on the statements of financial position when the Group
has become a party to the contractual provisions of the instrument. At initial recognition, a
financial instrument is recognised at fair value plus, in the case of a financial instrument not
at fair value through profit or loss, transactions costs that are directly attributable to the
acquisition or issuance of the financial instrument.

An embedded derivative is separated from the host contract and accounted for as a derivative
if, and only if the economic characteristics and risks of the embedded derivative is not closely
related to the economic characteristics and risks of the host contract, a separate instrument
with the same terms as the embedded derivative meets the definition of a derivative, and the
hybrid instrument is not measured at fair value through profit or loss.

(@) Financial assets

A financial asset is classified into the following four (4) categories after initial
recognition for the purpose of subsequent measurement:

(i)  Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss comprise financial assets that
are held for trading (i.e. financial assets acquired principally for the purpose of
resale in the near term), derivatives (both, freestanding and embedded) and
financial assets that were specifically designated into this classification upon
initial recognition.

Subsequent to initial recognition, financial assets classified as at fair value
through profit or loss are measured at fair value. Any gains or losses arising from
changes in the fair value of financial assets classified as at fair value through
profit or loss are recognised in profit or loss. Net gains or losses on financial
assets classified as fair value through profit or loss exclude foreign exchange
gains and losses, interest and dividend income. Such income is recognised
separately in profit or loss as components of other income or other operating

losses.

However, derivatives that are linked to and must be settled by delivery of
unquoted equity instruments that do not have a quoted market price in an active

market are recognised at cost.
14
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2 SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2.8 Financial instruments (continued)

(@)

Financial assets (continued)

A financial asset is classified into the following four (4) categories after initial
recognition for the purpose of subsequent measurement (continued):

(if)

(i)

(iv)

Held-to-maturity investments

Financial assets classified as held-to-maturity comprise non-derivative financial
assets with fixed or determinable payments and fixed maturity that the Group
has the positive intention and ability to hold to maturity.

Subsequent to initial recognition, financial assets classified as held-to-maturity
are measured at amortised cost using the effective interest method. Gains or
losses on financial assets classified as held-to-maturity are recognised in profit or
loss when the financial assets are derecognised or impaired, and through the
amortisation process.

Loans and receivables

Financial assets classified as loans and receivables comprise non-derivative
financial assets with fixed or determinable payments that are not quoted in an
active market.

Subsequent to initial recognition, financial assets classified as loans and
receivables are measured at amortised cost using the effective interest method.
Gains or losses on financial assets classified as loans and receivables are
recognised in profit or loss when the financial assets are derecognised or
impaired, and through the amortisation process.

Available-for-sale financial assets

Financial assets classified as available-for-sale comprise non-derivative financial
assets that are designated as available for sale or are not classified as loans and
receivables, held-to-maturity investments or financial assets at fair value through

profit or loss.

Subsequent to initial recognition, financial assets classified as available-for-sale
are measured at fair value. Any gains or losses arising from changes in the fair
value of financial assets classified as available-for-sale are recognised directly in
other comprehensive income, except for impairment losses and foreign exchange
gains and losses, until the financial asset is derecognised, at which time the
cumulative gains or losses previously recognised in other comprehensive income
are recognised in profit or loss. However, interest calculated using the effective
interest method is recognised in profit or loss whilst dividends on available-for-
sale equity instruments are recognised in profit or loss when the right of the
Group to receive payment is established.
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2 SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2.8 Financial instruments (continued)

(@)

(b)

Financial assets (continued)

Cash and cash equivalents consist of cash in hand, balances and deposits with banks and
highly liquid investments which have an insignificant risk of changes in fair value with
original maturities of three (3) months or less, and are used by the Group and the
Company in the management of their short term commitments. For the purpose of the
consolidated statements of cash flows, cash and cash equivalents are presented net of
bank overdrafts and pledged deposits.

A financial asset is derecognised when the contractual right to receive cash flows from
the financial asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of consideration received
(including any new asset obtained less any new liability assumed) and any cumulative
gain or loss that had been recognised directly in other comprehensive income shall be
recognised in profit or loss.

A regular way purchase or sale is a purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the time frame established generally
by regulation or marketplace convention. A regular way purchase or sale of financial
assets shall be recognised and derecognised, as applicable, using trade date accounting.

Financial liabilities

Financial instruments are classified as liabilities or equity in accordance with the
substance of the contractual arrangement. A financial liability is classified into the
following two (2) categories after initial recognition for the purpose of subsequent
measurement:

(i)  Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss comprise financial
liabilities that are held for trading, derivatives (both, freestanding and
embedded) and financial liabilities that were specifically designated into this
classification upon initial recognition.

Subsequent to initial recognition, financial liabilities classified as at fair value
through profit or loss are measured at fair value. Any gains or losses arising from
changes in the fair value of financial liabilities classified as at fair value through
profit or loss are recognised in profit or loss. Net gains or losses on financial
liabilities classified as at fair value through profit or loss exclude foreign
exchange gains and losses, interest expense and dividend. Such income or
expense is recognised separately in profit or loss as components of other income
or other operating losses.

(ii)  Other financial liabilities

Financial liabilities classified as other financial liabilities comprise non-derivative
financial liabilities that are neither held for trading nor initially designated as at

fair value through profit or loss.

Subsequent to initial recognition, other financial liabilities are measured at
amortised cost using the effective interest method. Gains or losses on other
financial liabilities are recognised in profit or loss when the financial liabilities
are derecognised and through the amortisation process.
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7.2 SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2.8 Financial instruments (continued)

(b)

()

Financial liabilities (continued)

A financial liability is derecognised when, and only when, it is extinguished, i.e. when
the obligation specified in the contract is discharged or cancelled or expires. An
exchange between an existing borrower and lender of debt instruments with
substantially different terms are accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial
liability.

Any difference between the carrying amount of a financial liability extinguished or
transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss.

A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the original or modified terms of a debt

instrument.

The Group designates corporate guarantees given to banks for credit facilities granted
to subsidiaries as insurance contracts as defined in MFRS 4 Insurance Contracts. The
Group recognises these insurance contracts as recognised insurance liabilities when
there is a present obligation, legal or constructive, as a result of a past event, when it
is probable that an outflow of resources embodying economic benefits would be
required to settle the obligation and a reliable estimate can be made of the amount of

the obligation.

At the end of every reporting period, the Group assesses whether its recognised
insurance liabilities are adequate, using current estimates of future cash flows under its
insurance contracts. If this assessment shows that the carrying amount of the insurance
liabilities is inadequate, the entire deficiency shall be recognised in profit or loss.

Recognised insurance liabilities are only removed from the consolidated statements of
financial position when, and only when, it is extinguished via a discharge, cancellation
or expiration.

Equity

An equity instrument is any contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. Ordinary shares are classified as equity
instruments.

Transaction costs of an equity transaction are accounted for as a deduction from
equity, net of any related income tax benefit. Otherwise, they are charged to profit or
loss.

Interim dividends to shareholders are recognised in equity in the year in which they are
declared. Final dividends are recognised upon the approval of shareholders in a general

meeting.

The Group measures a liability to distribute non-cash assets as a dividend to the owners
of the Company at the fair value of the assets to be distributed. The carrying amount of
the dividend is remeasured at the end of each reporting period and at the settlement
date, with any changes recognised directly in equity as adjustments to the amount of
the distribution. On settlement of the transaction, the Group recognises the difference,
if any, between the carrying amount of the asset distributed and the carrying amount of

the liability in profit or loss.
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Impairment of financial assets

The Group assesses whether there is any objective evidence that a financial asset is impaired
at the end of each reporting period.

Loans and receivables

The Group collectively considers factors such as the probability of bankruptcy or significant
financial difficulties of the receivable and default or significant delay in payments by the
receivable to determine whether there is objective evidence that an impairment loss on loans
and receivables has occurred. Other objective evidence of impairment include historical
collection rates determined on an individual basis and observable changes in national or local
economic conditions that are directly correlated with the historical default rates of

receivables.

If any such objective evidence exists, the amount of impairment loss is measured as the
difference between the financial asset’s carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s original effective interest rate. The

impairment loss is recognised in profit or loss.

The carrying amount of loans and receivables are reduced through the use of an allowance
account.

If in a subsequent year, the amount of the impairment loss decreases and it objectively
relates to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed to the extent that the carrying amount of the asset does not
exceed its amortised cost at the reversal date. The amount of impairment reversed is

recognised in profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or production of a qualified
asset is capitalised as part of the cost of the asset until when substantially all the activities
necessary to prepare the asset for its intended use or sale are complete, after which such
expense is charged to profit or loss. A qualifying asset is an asset that necessarily takes a
substantial year of time to get ready for its intended use or sale. Capitalisation of borrowing
cost is suspended during extended years in which active development is interrupted.

The amount of borrowing costs eligible for capitalisation is the actual borrowing costs
incurred on the borrowing during the year less any investment income on the temporary

investment of the borrowing.

All other borrowing costs are recognised in profit or loss in the year in which they are
incurred.
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7.2.11 Income taxes

Income taxes include all domestic and foreign taxes on taxable profit. income taxes also
include other taxes, such as withholding taxes, which are payable by a foreign subsidiary on
distributions to the Group and the Company, and real property gains taxes payable on disposal
of properties.

Taxes in the profit or loss and other comprehensive income comprise current tax and deferred
tax.

(a) Current tax
Current tax expenses are determined according to the tax laws of the jurisdiction in
which the Group operates and include all taxes based upon the taxable profits
(including withholding taxes payable by foreign subsidiaries on distribution of retained
earnings to companies in the Group), and real property gains taxable on disposal of
properties.

(b) Deferred tax

Deferred tax is recognised in full using the liability method on temporary differences
arising between the carrying amount of an asset or liability in the statement of financial
position and its tax base.

Deferred tax is recognised for all temporary differences, unless the deferred tax arises
from goodwill or the initial recognition of an asset or liability in a transaction which is
not a business combination and at the time of transaction, affects neither accounting
profit nor taxable profits.

A deferred tax asset is recognised only to the extent that it is probable that future
taxable profit would be available against which the deductible temporary differences,
unused tax losses and unused tax credits can be utilised. The carrying amount of a
deferred tax asset is reviewed at the end of each reporting period. If it is no longer
probable that sufficient taxable profit would be available to allow the benefit of part or
all of that deferred tax asset to be utilised, the carrying amount of the deferred tax
asset would be reduced accordingly. When it becomes probable that sufficient taxable
profit would be available, such reductions would be reversed to the extent of the

taxable profits.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when the deferred income
taxes relate to the same taxation authority on either:

(i) the same taxable entity; or

(ii) different taxable entities which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future year in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

Deferred tax would be recognised as income or expense and included in profit or loss
for the year unless the tax related to items that are credited or charged, in the same or
a different year, directly to equity, in which case the deferred tax would be charged or

credited directly to equity.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on the
announcement of tax rates and tax laws by the Government which have the substantive
effect of actual enactment by the end of each reporting period.
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Provisions

Provisions are recognised when there is a present obligation, legal or constructive, as a result
of a past event, and when it is probable that an outflow of resources embodying economic
benefits would be required to settle the obligations and a reliable estimate can be made of

the amount of the obligation.

If the effect of the time value of money is material, the amount of a provision would be
discounted to its present value at a pre-tax rate that reflects current market assessments of

the time value of money and the risks specific to the liability.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of resources embodying
economic benefits would be required to settle the obligation, the provision would be

reversed.

Provisions are not recognised for future operating losses. If the Group has a contract that is
onerous, the present obligation under the contract shall be recognised and measured as a

provision.

Provision for warranties is recognised based on the estimated liabilities to repair or replace
products when the underlying products or services are sold. The estimated liability is based on
historical warranty data and a weighting of all possible outcome against their associated

probabilities.
Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence
would be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Group or a present obligation that is not recognised because
it is not probable that an outflow of resources would be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Group does not recognise a
contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events whose existence would be
confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Group. The Group does not recognise a contingent asset but
discloses its existence where the inflows of economic benefits are probable, but not virtually

certain.

in the acquisition of subsidiaries by the Group under business combinations not under common
control, contingent liabilities assumed are measured initially at their fair value at the

acquisition date.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee benefits

()

(b)

Short term employee benefits

Wages, salaries, social security contributions, paid annual leave, paid sick leave,
bonuses and non-monetary benefits are measured on an undiscounted basis and are
expensed when employees rendered their services to the Group.

Short term accumulating compensated absences such as paid annual leave are
recognised as an expense when employees render services that increase their
entitlement to future compensated absences. Short term non-accumulating
compensated absences such as sick leave are recognised when the absences occur and
they lapse if the current year’s entitlement is not used in full and do not entitle
employees to a cash payment for unused entitlement on leaving the Group.

Bonuses are recognised as an expense when there is a present, legal or constructive
obligation to make such payments, as a result of past events and when a reliable
estimate can be made of the amount of the obligation.

Defined contribution plans

The Company and its subsidiaries incorporated in Malaysia make contributions to a
statutory provident fund, whilst foreign subsidiaries make contributions to their
respective countries’ statutory pension schemes. The contributions are recognised as a
liability after deducting any contribution already paid and as an expense in the year in
which the employees render their services.

Foreign currencies

(@)

(b)

Functional and presentation currency

Items included in the financial statements of each of the entities of the Group are
measured using the currency of the primary economic environment in which the entity
operates (‘the functional currency’). The consolidated financial statements are
presented in Ringgit Malaysia, which is the functional and presentation currency of the

Company.
Foreign currency translations and balances

Transactions in foreign currencies are converted into functional currency at rates of
exchange ruling at the transaction dates. Monetary assets and liabilities in foreign
currencies at the end of each reporting period are translated into functional currency at
rates of exchange ruling at that date. All exchange differences arising from the
settlement of foreign currency transactions and from the translation of foreign currency
monetary assets and liabilities are included in profit or loss in the year in which they
arise. Non-monetary items initially denominated in foreign currencies, which are
carried at historical cost are translated using the historical rate as of the date of
acquisition, and non-monetary items, which are carried at fair value are translated
using the exchange rate that existed when the values were determined for presentation

currency purposes.
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2 SIGNIFICANT ACCOUNTING POLICIES (continued)
7.2.15 Foreign currencies (continued)

(c) Foreign operations

Financial statements of foreign operations are translated at exchange rates at end of
the reporting period with respect to their assets and liabilities, and at exchange rates
at the dates of the transactions with respect to the statement of profit or loss and
other comprehensive income. All resulting translation differences are recognised as a

separate component of equity.

In the consolidated financial statements, exchange differences arising from the
translation of net investment in foreign operations are taken to equity. When a foreign
operation is partially disposed of or sold, exchange differences that were recorded in
equity are recognised in profit or loss as part of the gain or loss on disposal.

Exchange differences arising on a monetary item that forms part of the net investment
in a foreign operation shall be recognised in profit or loss in the separate financial
statements of the reporting entity or the foreign operation, as appropriate. In the
consolidated financial statements, such exchange differences shall be recognised
initially as a separate component of equity and recognised in profit or loss upon disposal
of the net investment.

Goodwill and fair value adjustments to the assets and liabilities arising from the
acquisition of a foreign operation are treated as assets and liabilities of the acquired
entity and translated at the exchange rate ruling at the end of each reporting period.

7.2.16 Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable, net of
discounts and rebates.

Revenue is recognised to the extent that it is probable that the economic benefits associated
with the transaction would flow to the Group, and the amount of revenue and the cost
incurred or to be incurred in respect of the transaction can be reliably measured and specific
recognition criteria have been met for each of the activities of the Group as follows:

(a) Sale of goods

Revenue from sale of goods is recognised when the significant risks and rewards of
ownership of the goods have been transferred to the customers and where the Group
does not have continuing managerial involvement over the goods, which coincides with

the delivery of goods and acceptance by customers.

(b) Services rendered

Revenue in respect of the rendering of services is recognised when the stage of
completion at the end of each reporting period and the cost incurred can be reliably
measured. The stage of completion is determined by the services performed to date as

a percentage of total services to be performed.

(c) Interest income
Interest income is recognised as it accrues, using the effective interest method.

(d) Lease income

Lease income is accounted for on actual incurred basis, which is representative of the
pattern in which the benefit from use of the underlying asset is diminished. .
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Fair value measurements

The fair value of an asset or a liability (except for lease transactions) is determined as the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes
place either in the principal market or in the absence of a principal market, in the most

advantageous market.

The Group measures the fair value of an asset or a liability by taking into account the
characteristics of the asset or liability if market participants would take these characteristics
into account when pricing the asset or liability. The Group has considered the following
characteristics when determining fair value:

(a) The condition and location of the asset; and
(b)  Restrictions, if any, on the sale or use of the asset.

The fair value measurement for a non-financial asset takes into account the ability of the
market participant to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and

best use.

The fair value of a financial or non-financial liability or an entity’s own equity instrument
assumes that:

(@) A liability would remain outstanding and the market participant transferee would be
required to fulfil the obligation. The liability would not be settled with the
counterparty or otherwise extinguished on the measurement date; and

(b)  An entity’s own equity instrument would remain outstanding and the market participant

transferee would take on the rights and responsibilities associated with the instrument.
The instrument would not be cancelled or otherwise extinguished on the measurement

date.

Government grants

Government grants are recognised in the consolidated financial statements when there is
reasonable assurance that:

(a) The Group would comply with the conditions attached to the grant; and
(b) The grants would be received.

Government grants related to costs are recognised as income in profit or loss in the year in
which the grants had been received.
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Operating segments

Operating segments are defined as components of the Group that:

(a) Engage in business activities from which it could earn revenues and incur expenses
(including revenues and expenses relating to transactions with other components of the

Group);

{(b) Whose operating results are regularly reviewed by the chief operating decision maker of
the Group in making decisions about resources to be allocated to the segment and
assessing its performance; and

{c) For which discrete financial information is available.
An operating segment may engage in business activities for which it has yet to earn revenue.

The Group reports separately information about each operating segment that meets any of

the following quantitative thresholds:

(@) Its reported revenue, including both sales to external customers and intersegment sales
or transfers, is ten percent (10%) or more of the consolidated revenue, internal and
external, of all operating segments.

{b) The absolute amount of its reported profit or loss is ten percent (10%) or more of the
greater, in absolute amount of:

(i)  the consolidated reported profit of all operating segments that did not report a
loss; and

(ii)  the consolidated reported loss of all operating segments that reported a loss.

(c) Its assets are ten percent (10%) or more of the consolidated assets of all operating
segments.

Operating segments that do not meet any of the quantitative thresholds may be considered
reportable, and separately disclosed, if the management believes that information about the
segment would be useful to users of the financial statements.

Total external revenue reported by operating segments shall constitute at least seventy-five
percent (75%) of the revenue of the Group. Operating segments identified as reportable
segments in the current financial year in accordance with the quantitative thresholds would
result in a restatement of prior year segment data for comparative purposes.

Earnings per share

(a) Basic

Basic earnings per share for the financial year is calculated by dividing the profit for the
financial year attributable to owners of the parent by the expected number of ordinary
shares of the Company upon completion of the Listing.

(b) Diluted

Diluted earnings per share for the financial year is calculated by dividing the profit for
the financial year attributable to owners of the parent by the expected number of
ordinary shares of the Company upon completion of the Listing, adjusted for the effects
of dilutive potential ordinary shares.
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
7.3 ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs
7.3.1  New MFRSs adopted during the financial year
On 1 January 2017, the Group adopted the following Amendments to the Standards that are
mandatory for annual financial periods beginning on or after 1 January 2017.
Title Effective Date
Amendments to MFRS 12 Annual Improvements to
MFRS Standards 2014 - 2016 Cycle 1 January 2017
Amendments to MFRS 107 Disclosure Initiative 1 January 2017
Amendments to MFRS 112 Recognition of Deferred Tax Assets
for Unrealised Losses 1 January 2017
There is no material impact upon the adoption of these Amendments to the Standards during
the financial year. ’
7.3.2 New MFRSs that have been issued, but only effective for annual periods beginning on or

after 1 January 2018

The Standards that are issued but not yet effective up to the date of issuance of financial
statements of the Group are disclosed below. The Group intends to adopt these Standards, if

applicable, when they become effective.

Title

Amendments to MFRS 1 Annual Improvements to
MFRS Standards 2014 - 2016 Cycle

MFRS 9 Financial Instruments
(IFRS as issued by IASB in July 2014)

MFRS 15 Revenue from Contracts with Customers

Clarifications to MFRS 15

Amendments to MFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to MFRS 128 Annual Improvements to MFRS
Standards 2014 - 2016 Cycle

Amendments to MFRS 140 Transfers of Investment Property

IC Interpretation 22 Foreign Currency Transactions and
Advance Consideration

Amendments to MFRS 4 Applying MFRS 9 Financial
Instruments with MFRS 4 Insurance Contracts

MFRS 16 Leases
Amendments to MFRS 9 Prepayment Features with
Negative Compensation
Amendments to MFRS 128 Long-term Interests in Associates
and Joint Ventures
IC Interpretation 23 Uncertainty over Income Tax Treatments
Amendments to MFRS 3 Annual Improvements to
MFRS Standards 2015 - 2017 Cycle
Amendments to MFRS 11 Annual Improvements to
MFRS Standards 2015 - 2017 Cycle
Amendments to MFRS 112 Annual Improvements to
MFRS Standards 2015 - 2017 Cycle
Amendments to MFRS 123 Annual Improvements to
MFRS Standards 2015 - 2017 Cycle
Amendments to MFRS 119 Plan Amendment, Curtailment or

Settlement
25
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Effective Date

1 January 2018
1 January 2018
1 January 2018
1 January 2018
1 January 2018

1 January 2018
1 January 2018

1 January 2018
See MFRS 4
Paragraphs 46
and 48

1 January 2019
1 January 2019

1 January 2019
1 January 2019

1 January 2019
1 January 2019
1 January 2019
1 January 2019

1 January 2019



13.

Company No. 1235827-D

ACCOUNTANTS’ REPORT (cont'd)

7.3

7.3.2

Mi Equipment Holdings Berhad (1235827-D)

Accountants’ Report

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

New MFRSs that have been issued, but only effective for annual periods beginning on or

after 1 January 2018 (continued)
Title

Amendments to MFRS 2 Share-based Payment

Amendment to MFRS 3 Business Combinations

Amendments to MFRS 6 Exploration for and Evaluation of Mineral
Resources

Amendment to MFRS 14 Regulatory Deferral Accounts

Amendments to MFRS 101 Presentation of Financial Statements

Amendments to MFRS 108 Accounting Policies, Changes in Accounting
Estimates and Errors

Amendments to MFRS 134 Interim Financial Reporting

Amendment to MFRS 137 Provisions, Contingent Liabilities and
Contingent Assets

Amendment to MFRS 138 Intangible Assets

Amendments to IC Interpretation 12 Service Concession Arrangements

Amendments to IC Interpretation 19 Extinguishing Financial Liabilities
with Equity Instruments

Amendments to IC Interpretation 20 Stripping Costs in the Production
Phase of a Surface Mine

Amendments to IC Interpretation 22 Foreign Currency Transactions and
Advance Consideration

Amendments to IC Interpretation 132 Intangible Assets - Web Site Costs

MFRS 17 Insurance Contracts

Amendments to MFRS 10 and MFRS 128 Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

Effective Date

1 January 2020
1 January 2020

1 January 2020
1 January 2020
1 January 2020

1 January 2020
1 January 2020

1 January 2020
1 January 2020
1 January 2020
1 January 2020
1 January 2020
1 January 2020
1 January 2020
1 January 2021

Deferred

The Group is in the process of assessing the impact of implementing these Standards and
Amendments, other than MFRS 15 and MFRS 9, since the effects would only be observable for

the future financial years.

Based on the assessment, the Group does not expect the application of MFRS 9 and MFRS 15 to
have any significant impact on its consolidated financial statements.

FINANCIAL INFORMATION AND LIMITATIONS

The financial information in Section 9 of this Report is based on the respective audited
financial statements of the Group with applicable appropriate adjustments and
reclassifications made for the purpose of this Report.

All information, including the combined and consolidated financial statements, have been
extracted from the audited financial statements and records of the Group during the relevant

reporting periods.
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13.

ACCOUNTANTS’ REPORT (cont'd)

Company No. 1235827-D

9.2

HISTORICAL FINANCIAL INFORMATION (continued)

Mi Equipment Holdings Berhad (1235827-D)

Accountants’ Report

Statements of profit or loss and other comprehensive income

The audited statements of profit or loss and other comprehensive income for the financial
years ended 31 December 2015, 2016 and 2017 are set out below:

Section

Revenue 9.16
Cost of sales

Gross profit

Other operating income 9.18
Sales and marketing expenses

General and administrative expenses

Profit from operations

Finance costs 9.19
Profit before tax

Taxation 9.20

Profit for the financial years,
attributable to owners of the parent

Other comprehensive
(loss)/income, net of tax:

Items that may be subsequently
reclassified to profit or loss

Foreign currency translations

Total comprehensive income,
attributable to owners of the parent

Earnings per share attributable to
owners of the parent:

Basic and diluted (sen) 9.23

29
270

2017 2016 2015
RM RM RM
173,321,976 57,089,913 105,143,866

(79,988,058) (29,909,603) (64,283,981)

93,333,918 27,180,310 40,859,885
693,117 4,361,785 9,475,102
(6,507,266)  (3,983,455) (5,801,814)
(26,738,502) (11,188,387) (8,852,038)

60,781,267 16,370,253 35,681,135
- (12,517) (393,241)
60,781,267 16,357,736 35,287,894
(1,476,861) (280,227) 5,619,086
59,304,406 16,077,509 40,906,980
(85,147) (21,718) 361,323
59,219,259 16,055,791 41,268,303
11.86 3.22 8.18
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (contd)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

HISTORICAL FINANCIAL INFORMATION (continued)
9.6 Subsidiaries and/or combining entities (continued)

™ The date of incorporation and first financial year or period of the subsidiaries are as
follows:

_SulgiEricE, | ficopereten Kiksgtinafsiagveay/pei o N
Mi Equipment | 4 November 2014 | Financial period from 4 November 2014 (Date of
Sales & Services incorporation) to 31 December 2015
Mi Equipment 4 June 2015 Financial period from 4 June 2015 (Date of
USA incorporation) to 31 December 2015
Mi Precision 31 July 2017 Financial period from 31 July 2017 (Date of

incorporation) to 31 December 2017

9.7 Deferred tax
(a) The deferred tax assets and liabilities are made up of the following:

2017
RM

Balance as at 1 January -
Recognised in profit or loss (Section 9.20) 55,876
Exchange differences (901)
Balance as at 31 December 54,975
Presented after appropriate offsetting:
Deferred tax assets (2,335)
Deferred tax liabilities 57,310

54,975

(b) The components and movements of deferred tax liabilities and assets during the
financial year prior to offsetting are as follows:

Deferred tax liabilities
Property, plant

and equipment

RM
Balance as at 1 January 2017 .
Recognised in profit or loss 58,288
Exchange differences (978)
Balance as at 31 December 2017 57,310

Deferred tax assets
Unused tax losses

RM
Balance as at 1 January 2017 -
Recognised in profit or loss (2,412)
Exchange difference 77
Balance as at 31 December 2017 (2,335)
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
9, HISTORICAL FINANCIAL INFORMATION (continued) Accountants’ Report
9.7 Deferred tax (continued)
(¢) The amount of temporary differences for which no deferred tax assets have been
recognised in the statements of financial position are as follows:
2017 2016 2015
RM RM RM
Unused tax losses - 493,149 343,251
Unabsorbed capital allowances - 49,600 -
- 542,749 343,251
In prior years, deferred tax assets of certain subsidiaries were not recognised in respect
of these items as it was not probable that taxable profits of the subsidiaries would be
available against which the deductible temporary differences could be utilised.
The deductible temporary differences do not expire under the current tax legislation.
9.8 Inventories
2017 2016 2015
. RM RM RM
At cost
Raw materials 5,076,528 3,580,114 2,970,043
Work-in-progress 19,494,033 7,555,422 11,461,375
Finished goods 11,859,030 10,778,682 2,504,825
Trading goods 4,331 3,052 -
Goods in transit - 739,386 -
36,433,922 22,656,656 16,936,243
During the financial year, inventories recognised as cost of sales amounted to RM56,901,190
(2016: RM18,593,180; 2015: RM41,796,081).
In the previous financial year, the combining entities have written down raw materials
amounting to RM107,247 (2015: RM82,669).
9.9 Trade and other receivables

Trade receivables
Third parties

Other receivables

Other receivables
Deposits

Loans and receivables

Prepayments

2017 2016 2015
RM RM RM
35,671,849 12,738,498 9,363,301

3,558,132 530,798 363,653
292,115 2,294,263 143,179
3,850,247 2,825,061 506,832
39,522,096 15,563,559 9,870,133
1,001,163 39,401 29,202
40,523,259 15,602,960 9,899,335
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.9 Trade and other receivables (continued)

(a)

(b)

()

Trade receivables are non-interest bearing and the normal trade credit terms granted
range from 30 to 180 days (2016: 30 to 90 days; 2015: 30 to 90 days). Nevertheless, the
management of the Group may give longer credit terms by discretion. They are
recognised at their original invoice amounts which represent their fair values on initial

recognition.

The currency exposure profile of loans and receivables are as follows:

2017 2016 2015
RM RM RM

Ringgit Malaysia (“RM”) 3,646,078 2,647,219 337,084
US Dollar (“USD”) 35,621,349 12,724,974 9,363,498
Taiwan Dollar (“TWD”) 36,730 27,824 42,815
Singapore Dollar (“SGD”) 161,929 122,650 121,527
Chinese Yuan (“CNY”) 52,287 40,892 5,209
Others 3,723 - -

39,522,096 15,563,559 9,870,133
The ageing analysis of trade receivables are as follows:

2017 2016 2015
RM RM RM

Neither past due nor impaired 21,575,064 7,234,382 1,634,256
Past due but not impaired
1 to 30 days 4,236,745 2,747,424 || 3,951,658
31 to 90 days 5,925,092 1,971,204 || 1,192,260
91 to 180 days 3,849,964 755,176 20,228
More than 180 days 84,984 30,312 || 2,564,899

14,096,785 5,504,116 7,729,045

35,671,849 12,738,498 9,363,301

Trade receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy receivables
with good payment records with the Group. None of the trade receivables of the Group
that are neither past due nor impaired have been renegotiated during the financial

year.

Trade receivables that are past due but not impaired

Trade receivables that are past due but not impaired mainly arose from active
corporate clients with healthy business relationship, in which the management is of the
view that the amounts are recoverable based on past payment history. The trade
receivables that are past due but not impaired are unsecured in nature.
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13.

ACCOUNTANTS’ REPORT (cont'd)

Company No. 1235827-D

9.9

9.10

HISTORICAL FINANCIAL INFORMATION (continued)

Trade and other receivables (continued)

Mi Equipment Holdings Berhad (1235827-D)

Accountants’ Report

(d) The Group makes impairment of receivables based on an assessment of the
recoverability of receivables. Impairment is applied to receivables where events or
changes in circumstances indicate that the carrying amounts may not be recoverable.
Management specifically analyses historical bad debt, customer concentration,
customer creditworthiness, current economic trends and changes in customer
payment terms when making a judgement to evaluate the adequacy of impairment of
receivables. Where expectations differ from the original estimates, the differences
would impact the carrying amount of receivables.

(e) Information on financial risks of trade and other receivables is disclosed in Section 9.27

of this Report.

Cash and bank balances

2017 2016 2015
RM RM RM
Cash and bank balances 49,707,674 25,686,848 49,315,173
Deposits with a licensed bank 2,925,939 20,751,518 17,168,000
52,633,613 46,438,366 66,483,173
(a) The currency exposure profile of cash and bank balances are as follows:
2017 2016 2015
RM RM RM
RM 20,851,620 39,145,490 7,775,801
usD 30,667,657 7,071,910 57,738,067
TWD 85,798 135,574 232,360
SGD 454,376 50,959 384,911
CNY 537,540 23,574 342,194
Others 36,622 10,859 9,840
52,633,613 46,438,366 66,483,173

(b) For the purpose of the statements of cash flows, cash and cash equivalents comprise
the following as at the end of each reporting period:

Cash and bank balances
Deposits with a licensed bank

Less:

Deposits pledged to a licensed
bank (Section 9.15)

Deposits with a licensed bank
(more than three (3) months)

2017 2016 2015
RM RM RM
49,707,674 25,686,848 49,315,173
2,925,939 20,751,518 17,168,000
52,633,613 46,438,366 66,483,173
(2,051,903) (2,251,518) (17,168,000)

- (10,000,000) -
50,581,710 34,186,848 49,315,173

(c) Information on financial risks of cash and bank balances is disclosed in Section 9.27 of

this Report.
43
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13.

ACCOUNTANTS’ REPORT (cont'd)

Company No. 1235827-D

9.11

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

HISTORICAL FINANCIAL INFORMATION (continued)

Share capital

As at 1 January
Issuance of ordinary shares

Effects of business combinations under
common control:

- Elimination of issued and paid up ordinary
share capital of Mi Equipment Malaysia

- Elimination of issued and paid up ordinary
share capital of Mi International

- Restated to the ordinary share capital of
the Company

As at 31 December

As at 1 January
Issuance of ordinary shares

Effects of business combinations under
common control:

- Elimination of issued and paid up ordinary
share capital of Mi Equipment Suzhou ,

- Elimination of issued and paid up ordinary
share capital of Mi Equipment Malaysia

- Elimination of issued and paid up ordinary
share capital of Mi International

- Restated to the ordinary share capital of
the Company

As at 31 December

285

Number of shares

2017 2016 2015
2,100,000 2,100,000 2,100,000
50 . .
(2,000,000) - -
(100,000) . .
365,571,950 - -
363,471,950 . -
365,572,000 2,100,000 2,100,000
2017 2016 2015
RM RM RM

2,250,040 2,250,040 2,432,066
50 - .

- -1 (182,026)
(2,000,000) . .
(250,040) . -
65,802,951 - -

63,552,911 - (182,026)
65,803,001 2,250,040 2,250,040




13.

Company No. 1235827-D

ACCOUNTANTS’ REPORT (cont'd)

9.11

9.12

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

HISTORICAL FINANCIAL INFORMATION (continued)

Share capital (continued)

(@) During the financial year, the issued and paid up share capital of the Company has been
increased from RM50 to RMé65,803,001 by way of issuance of 365,571,950 new ordinary
shares of RM0.18 each for cash pursuant to the acquisitions of subsidiaries. The newly
issued ordinary shares rank pari passu in all respects with the existing shares of the
Company. There was no other issuance of shares during the financial year.

(b) Asat 31 December 2015 and 2016, the number of ordinary shares is on combined basis.

() The owners of the parent are entitled to receive dividends as and when declared by the
Company and are entitled to one (1) vote per ordinary share at meetings of the
Company. All ordinary shares rank pari passu with regard to the residual assets of the
Company.

(d) With the introduction of the new Companies Act, 2016 effective 31 January 2017, the
concept of authorised share capital and par value of shares has been abolished.

Reserves

2017 2016 2015

RM RM RM

Non-distributable:
Legal reserve 6,244 6,244 6,244
Exchange translation reserve 291,200 376,347 398,065
Reorganisation debit reserve (63,557,909) (4,998) (4,998)
Distributable:
Retained earnings 122,212,281 66,407,875 58,250,570

58,951,816 66,785,468 58,649,881

(a) Legal reserve

Pursuant to Company Act in Taiwan, a company, when allocating its surplus profits after
having paid all taxes and dues, shall first set aside ten percent (10%) of the said profits
as legal reserve. Where such legal reserve amounts to the total authorised capital, this
provision shall not apply. Aside from the aforesaid legal reserve, the company may,
under its Articles of Incorporation or by resolution of the meeting of shareholders, set
aside another sum as special reserve.

(b) Exchange translation reserve

The foreign currency translation reserve is used to record foreign currency exchange
differences arising from the translation of the financial statements of foreign operations
whose functional currencies are different from that of the presentation currency of the
Group. It is also used to record the exchange differences arising from monetary items
which form part of the net investment in foreign operations, where the monetary item
is denominated in either the functional currency of the reporting entity or the foreign
operation.

(c) Reorganisation debit reserve

The reorganisation debit reserve arose as a result of the deficit of the consideration
paid over the share capital and capital reserves of Mi Equipment Malaysia and Mi
International and its subsidiaries pursuant to business combinations under common

control.
45
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (contd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.13 Provisions
2017 2016 2015
RM RM RM
Non-current
Provision for warranty replacement costs 2,504,806 3,150,319 4,411,278
Provision for technical support services 1,267,821 - -

3,772,627 3,150,319 4,411,278

Current

Provision for warranty replacement costs 2,051,400 3,566,621 2,798,067

Provision for technical support services 633,910 - -
2,685,310 3,566,621 2,798,067

" Total

Provision for warranty replacement costs 4,556,206 6,716,940 7,209,345

Provision for technical support services 1,901,731 - -
6,457,937 6,716,940 7,209,345

(a) Provision for warranty replacement costs

The Group provides a three (3) years warranty on certain electronic components and
undertakes to repair or replace items that fail to perform satisfactorily. A provision has
been recognised at the end of the reporting period for expected warranty claims based
on past experience of the level of repairs and returns.

During the financial year, the expected warranty claims were reduced to reflect a more
accurate estimation of provision for warranty replacement costs following
management’s review of the actual level of repairs and returns of past years.

As a result of the change in accounting estimates, the Group reversed provision for
warranty replacement costs to the profit or loss and other comprehensive income
amounted to RM1,890,191 during the current financial year. In view of the revision in
estimates, the reversals of provision for warranty replacement costs in the financial
years ending 31 December 2018 and 2019 are expected to decrease by RM1,429,059 and

RM461,132 respectively.

Movements during the financial years in the amount recognised in the statements of
financial position in respect of the provision for warranty replacement costs are as

follows:

2017 2016 2015
RM RM RM

Balance as at 1 January 6,716,940 7,209,345 710,913
Provision made during the financial

years 3,296,079 2,305,662 7,683,287
Amount used during the financial years (469,865) (94,372) (244,117)
Provision reversed during the

financial years (4,986,948) (2,703,695) (940,738)
Balance as at 31 December 4,556,206 6,716,940 7,209,345
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont’d)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.13 Provisions (continued)
(b) Provision for technical support services
The Group provides technical support services in respect of trainings on operations and
maintenance of machines to new customers for an average period of three (3) years. A
provision has been recognised at the end of reporting period for expected technical
support services provided based on past experience of the level of such services.
Movements during the financial year in the amount recognised in the statements of
financial position in respect of the provision for technical support services are as
follows:
2017
RM
Balance as at 1 January -
Provision made during the financial year 1,901,731
Balance as at 31 December 1,901,731
9.14  Trade and other payables
2017 2016 2015
RM RM RM
Trade payables
Third parties 14,623,696 8,942,058 6,315,959
Other payables
Other payables 1,353,970 1,094,180 817,670
Amount due to a Director - 170,859 160,268
Accrued expenses 9,127,210 2,624,133 4,784,055
10,481,180 3,889,172 5,761,993
Total trade and other payables 25,104,876 12,831,230 12,077,952

(a) Trade payables are non-interest bearing and the normal trade credit terms granted
range from 30 to 90 days (2016: 30 to 90 days; 2015: 30 to 90 days).

(b) The amount due to a Director was unsecured, interest-free and payable upon demand in
cash and cash equivalents.
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13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.14 Trade and other payables (continued)
(c)  The currency exposure profile of trade and other payables are as follows:
2017 2016 2015
RM RM RM
RM 16,750,899 8,696,682 8,952,950
usD 3,700,587 1,876,796 1,078,232
SGD 2,073,543 686,815 1,631,585
TWD 609,264 288,219 218,645
Swiss Franc (“CHF”) 1,123,645 740,721 -
Euro (“EUR”) 281,164 246,746 102,825
CNY 508,770 295,251 93,715
Others 57,004 - -
25,104,876 12,831,230 12,077,952
(d) Information on financial risks of trade and other payables is disclosed in Section 9.27 of
this Report.
9.15 Borrowing
2017 2016 2015
RM RM RM
Revolving credit - - 17,168,000
(a) Borrowing was denominated in USD.
(b) The credit facility was secured by way of:
(i) guarantee and indemnity to be executed by certain Directors of Mi Equipment
Malaysia; and
(ii)) deposits with a licensed bank as disclosed in section 9.10 of this Report.
(c) Information on financial risks and remaining maturities of borrowing are disclosed in
Section 9.27 of this Report.
9.16 Revenue
2017 2016 2015
RM RM RM
Sales of goods 172,496,034 53,750,917 103,224,701
Services rendered 103,703 837,248 275,510
Lease income 722,239 2,501,748 1,643,655

173,321,976 57,089,913 105,143,866
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13. ACCOUNTANTS’ REPORT (contd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.16 Revenue (continued)
The Group has entered into lease agreements with customers on leasing out wafer level chip
scale packaging sorting machines. The Group determined that it retains all the significant
risks and rewards of ownership of these machines, which were leased out as operating leases
due to the lease period of three (3) years out of the economic lives of the machines of ten
(10} years. The lease agreements were terminated during the financial year ended 31
December 2017 and the machines were subsequently sold to the customers.
9.17 Staff costs
2017 2016 2015
RM RM RM
Wages, salaries and bonuses 19,630,001 10,506,216 12,081,640
Contributions to defined contribution plans 1,436,584 969,903 842,214
Social security contributions 336,236 181,554 154,802
Other benefits 326,031 637,358 568,803
21,728,852 12,295,031 13,647,459
Included in the staff costs are Directors’ remuneration amounting to RM2,485,365 (2016:
RM1,465,342; 2015: RM1,932,314).
Estimated monetary value of benefits-in-kind provided to the Executive Directors of the
Group is RM5,000.
9.18 Other operating income
2017 2016 2015
RM RM RM
Gain on disposal of property, plant and
equipment - 9,990 -
Government grant 15,000 35,000 -
Interest income 671,739 304,006 184,860
Realised gain on foreign exchange - 4,007,681 6,014,414
Unrealised gain on foreign exchange - - 3,258,974
Other income 6,378 5,108 16,854
693,117 4,361,785 9,475,102
9.19  Finance costs

2017 2016 2015
RM RM RM
Interest expense on revolving credit - 10,798 391,390
Other charges - 1,719 1,851

- 12,517 393,241
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ACCOUNTANTS’ REPORT (cont'd)

Company No. 1235827-D

9.20

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

HISTORICAL FINANCIAL INFORMATION (continued)

Taxation

Current tax expense based on profit for

the financial years

Under/(Over)provision of tax expense in
prior years

Deferred tax (Section 9.7):

Relating to origination and reversal of
temporary differences

Underprovision in prior years

Withholding tax expenses

2017 2016 2015
RM RM RM
365,865 172,260 138,720
9,771 25,474  (5,811,604)
375,636 197,734  (5,672,884)
25,220 - -
30,636 - -
55,876 - -
1,045,349 82,493 53,798
1,476,861 280,227  (5,619,086)

Malaysian income tax is calculated at the statutory tax rate of twenty-four percent (24%)
(2016: 24%; 2015: 25%) of the estimated taxable profits for the fiscal year.

Tax expense for other taxation authorities are calculated at the rates prevailing in those

respective jurisdictions.

The numerical reconciliation between the taxation and the product of accounting profit
multiplied by the applicable tax rates are as follows:

Profit before tax

Tax at statutory tax rate of 24%
(2016: 24%; 2015: 25%)

Tax effects in respect of:
Non-allowable expenses
Non-taxable income
Tax incentives and allowances

Different tax rates in foreign jurisdictions
Different tax rate for the first RM500,000

of chargeable income

Utilisation of previously unrecognised tax

losses
Deferred tax assets not recognised
Underprovision of deferred tax
in prior years
Under/ (Over)provision of tax expense
in prior years

Withholding tax expenses
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2017 2016 2015
RM RM RM
60,781,267 16,357,736 35,287,894
14,587,504 3,925,857 8,821,974
3,524,264 596,480 79,412

(253,707) (37,394)  (859,501)

(17,263,520) (4,841,720) (7,518,877)
(39,451) 594 (469,718)
(52,400) - -
(111,605) - -

- 528,443 85,430

30,656 - -
9,771 25,474 (5,811,604)
431,512 197,734  (5,672,884)
1,045,349 82,493 53,798
1,476,861 280,227  (5,619,086)




Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont’d)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.20 Taxation (continued)
On 9 March 2015, Mi Equipment Malaysia was granted pioneer status by Ministry of
International Trade and Industry of Malaysia (“MITI”) for the “design, development and
manufacturing of vision inspection and taping equipment and related components for
semiconductor and solar industries” effective from 18 January 2014. Under the pioneer status
granted by MITI, the profit derived from these activities is exempted from tax for a total
relief year of five (5) years from the manufacturing date, i.e. from 18 January 2014 to 17
January 2019, subject to further renewal of another five (5) years.
9.21 Dividends
Dividend Amount
per share  of dividend
RM RM
2017
in respect of financial year ended 31 December 2016:
Third Single tier interim dividend of Mi Equipment
Malaysia 0.50 1,000,000
In respect of financial year ended 31 December 2017:
Single tier interim dividend of Mi Equipment Malaysia 1.25 2,500,000
3,500,000
2016
In respect of financial year ended 31 December 2016:
First single tier interim dividend of Mi Equipment Malaysia 3.00 6,000,000
Second single tier interim dividend of Mi Equipment Malaysia 0.75 1,500,000
First tax exempt interim dividend of Mi International 1.20 120,058
Second tax exempt interim dividend of Mi International 3.00 300,146
7,920,204
2015
In respect of financial year ended 31 December 2015:
Interim tax exempt dividend of Mi International 8.52 851,636
9.22 Capital commitments

2017 2016 2015
RM RM RM
Capital expenditure in respect of purchase of
property, plant and equipment:
Approved but not contracted for 140,000,000 - -
- 8,508,348 -

Contracted but not provided for

140,000,000 8,508,348 -

On 12 February 2018, the Group approved and issued a letter of award with a contract sum of
RM47,500,000 for the main building works, external works and mechanical electrical works for
the construction of the factory building in Bayan Lepas, Penang.
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (contd)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

9. HISTORICAL FINANCIAL INFORMATION (continued)

9.23 Earnings per share

(@)

(b)

Basic

Basic earnings per share for the financial years is calculated by dividing the profit for
the financial years attributable to owners of the parent by the expected number of
ordinary shares of the Company upon completion of the Listing.

2017 2016 2015
Profit attributable to owners of the
parents (RM) 59,304,406 16,077,509 40,906,980
Expected number of shares upon
completion of the Listing (unit) 500,000,000 500,000,000 500,000,000
Basic earnings per share (sen) 11.86 3.22 8.18

Diluted

Diluted earnings per share equals basic earnings per share because there are no
potentially dilutive instruments in existence as at the end of each reporting period.

9.24 Related party disclosures

(@)

(b)

ldentities of related parties

Parties are considered to be related to the Group if the Group has the ability, directly
or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the
party are subject to common control or common significant influence. Related parties
may be individuals or other entities.

The Company has controlling related party relationship with its direct subsidiaries.
Related parties of the Group include companies in which a Director has substantial
financial interest and is a common Director.

In addition to the transactions and balances detailed elsewhere in the financial
statements, the Group had the following transactions with related parties during the
financial years:

2017 2016 2015
RM RM RM
Related parties:
Purchases of property, plant and
equipment - - 160,000
Rental expenses - 149,040 219,768
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont’d)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

9. . HISTORICAL FINANCIAL INFORMATION (continued)
9.24 Related party disclosures (continued)
(c) Compensation of key management personnel

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the entity, directly and indirectly,
including any Director (whether executive or otherwise) of the Group and of the

Company.

The remuneration of Directors and other key management personnel during the
financial years were as follows:

2017 2016 2015
RM RM RM
Short term employee benefits 2,767,580 2,014,469 2,502,032
Post-employment benefits
- contributions to defined contribution
plans 315,030 215,604 223,135

3,082,610 2,230,073 2,725,167

Included in the total remuneration of key management personnel are:

2017 2016 2015
RM RM RM
Directors’ remuneration 2,133,390 1,465,342 1,932,314

[The rest of this page has been intentionally left blank]
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.25 Operating segments

The Group is principally involved in design, development, manufacture and sale of wafer level
chip scale packaging sorting machines with inspection and testing capabilities for the
semiconductor industry. The Group is also involved in the provision of maintenance services
and technical support for these machines, as well as the sale of related spare parts and
components.

For management purposes, the entities with the Group are organised into business units based
on their products and services. The reportable segments of the Group are as follows:

(@) Machine - design, development, manufacture and sale of wafer level chip scale
packaging sorting machines with inspection and testing capabilities for the
semiconductor industry.

(b) Spare parts - sale of spare parts and components such as consumables and wear and
tear parts, conversion kits and new modules, and electronic components, precision
parts and mechanical components.

(c) Services - provision of maintenance services and technical support to customers, such as
machine software upgrades, refurbishment of machines and on-site service support.

(d) Lease income - leasing of wafer level chip scale packaging sorting machines.

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment.

The accounting policies of operating segments are the same as those described in Section
7.2.19 to this Report.

Inter-segment revenue is priced along the same lines as sales to external customers and is
eliminated in the consolidated financial statements. These policies have been applied
consistently throughout the financial years.

Segment assets exclude cash and bank balances and tax assets. Segment liabilities exclude tax

liabilities. Even though borrowings arise from financing activities rather than operating
activities, they are allocated to the segments based on relevant factors (e.g. funding

requirements).
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Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont’d)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

9. HISTORICAL FINANCIAL INFORMATION (continued)
9.25 Operating segments (continued)
(a) Geographical information

Segment revenue is based on geographical location from which the sale transactions
originated.

Segment assets are based on the geographical location of the assets of the Group.

2017 2016 2015
RM RM RM
Revenue from external customers
Malaysia 29,032,831 8,510,601 40,439,608
Southeast Asia 15,200,128 8,487,396 23,127,502
Northeast Asia 110,411,947 28,792,972 20,083,809
North Atlantic 18,677,070 11,298,944 21,492,947

173,321,976 57,089,913 105,143,866

. Non-current assets

Malaysia 25,755,999 3,096,099 3,430,172
Southeast Asia 224,460 436,967 556,028
Northeast Asia 977,847 524,257 195,101
North Atlantic 1,113 3,068 9,025

26,959,419 4,060,391 4,190,326

(b)  Major customers

The following are major customers with revenue equal or more than ten percent (10%)
of revenue of the Group:

2017 2016 2015
RM RM RM
Customer A 30,253,811 10,288,821 -
Customer B 24,543,360 - 27,532,368
Customer C - - 15,018,214
Customer D - 8,373,478 -
Customer E 6,130,574 -
Customer F - 14,463,500
54,797,171 24,792,873 57,014,082
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13. ACCOUNTANTS’ REPORT (cont’d)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.26 Financial instruments

(a)

Capital management

The primary objective of the capital management of the Group is to ensure that the
Group would be able to continue as going concern whilst maximising return to
shareholders through the optimisation of the debt and equity ratios. The overall strategy
of the Group remains unchanged throughout the reporting periods.

The Group manages its capital structure and make adjustments to it in response to
changes in economic conditions. In order to maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives, policies or processes
throughout the reporting periods.

The Group monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Group has a target gearing ratio of ten percent (10%) to fifty
percent (50%) determined as the proportion of net debt to equity. The Group includes
within net debt, loans and borrowings, provisions, trade and other payables, less cash and
bank balances. Capital represents equity attributable to the owners of the parent.

2017 2016 2015
RM RM RM
Borrowing - - 17,168,000
Provisions (non-current and current) 6,457,937 6,716,940 7,209,345
Trade and other payables 25,104,876 12,831,230 12,077,952
Total liabilities 31,562,813 19,548,170 36,455,297
Less: Cash and bank balances (52,633,613) (46,438,366) (66,483,173)
Net cash (21,070,800) (26,890,196) (30,027,876)
Total capital 124,754,817 69,035,508 60,899,921
Net cash (21,070,800) (26,890,196) (30,027,876)
Equity 103,684,017 42,145,312 30,872,045

Gearing ratio
* No gearing ratio is presented as the Group is in net cash position.

The Group is not subject to any externally imposed capital requirements.
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13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.26 Financial instruments (continued)

(b)

()

Categories of financial instruments

2017 2016 2015
RM RM RM
Financial assets
Loans and receivables
Trade and other receivables
(excluding prepayments) 39,522,096 15,563,559 9,870,133
Cash and bank balances 52,633,613 46,438,366 66,483,173

92,155,709 62,001,925 76,353,306

Financial liabilities

Other financial liabitities
Borrowing 17,168,000

Trade and other payables 25,104,876 12,831,230 12,077,952

25,104,876 12,831,230 29,245,952

Methods and assumptions used to estimate fair value

The fair values of financial assets and financial liabilities are determined as follows:

Financial instruments that are not carried at fair values and whose carrying amounts
are a reasonable approximation of fair values

The carrying amounts of financial assets and financial liabilities, such as trade and
other receivables, trade and other payables and borrowings, are reasonable
approximation of fair values, either due to their short-term nature or they are floating
rate instruments that are re-priced to market interest rates on or near the end of each

reporting period.
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13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.27  Financial risk management objectives and policies

The financial risk management objective of the Group is to optimise value creation for
shareholders whilst minimising the potential adverse impact arising from fluctuations in
foreign currency exchange and interest rates and the unpredictability of the financial

markets.

The Group is exposed mainly to credit risk, liquidity and cash flow risk, interest rate risk and
foreign currency risk. Information on the management of the related exposures is detailed

below.
(a) Credit risk

Trade receivables could give rise to credit risk which requires the loss to be recognised
if a counter party fails to perform as contracted. The counter parties are the customers
of the Group and licensed financial institutions. It is the policy of the Group to monitor
the financial standing of these counter parties on an ongoing basis to ensure that the
Group is exposed to minimal credit risk.

The primary exposure of the Group to credit risk arises through its trade receivables.
The trading terms of the Group with the customers are mainly on credit, except for new
customers, where deposits in advance are normally required. The credit period is
generally for a period of 30 days, extending up to 180 days for major customers.
Nevertheless, the management of the Group may give longer credit terms by discretion.
The Group consistently monitors their outstanding receivables to minimise credit risk.

Exposure to credit risk

At the end of the reporting period, the maximum exposure of Group to credit risk is
substantially represented by the carrying amount of each class of financial assets
recognised in the statements of financial position.

Credit risk concentration profile

The Group determines concentration of credit risk by monitoring the geographical
location profiles of its trade receivables on an ongoing basis. The credit risk
concentration profile of the trade receivables of the Group at the end of the reporting

period are as follows:

2017 2016 2015
% of % of % of
RM total RM total RM total
By geographical
location
Southeast Asia 8,710,008 24 4,844,684 38 3,721,602 40
Northeast Asia 23,377,052 66 4,387,702 34 5,282,449 56
North America 3,584,789 10 3,506,112 28 359,250 4

35,671,849 100 12,738,498 100 9,363,301 100

At the end of each reporting period, approximately 45% (2016: 48%; 2015: 48%) of the
trade receivables of the Group were due from two (2) major customers.
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13. ACCOUNTANTS’ REPORT (contd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.27  Financial risk management objectives and policies (continued)

(@)

(b)

(c)

Credit risk (continued)

Financial assets that are neither past due nor impaired

Information regarding trade and other receivables that are neither past due nor
impaired is disclosed in Section 9.9 of this Report.

Financial assets that are either past due or impaired

Information regarding financial assets that are either past due or impaired is disclosed
in Section 9.9 of this Report.

Liquidity and cash flow risk

The Group actively manages its debt maturity profile, operating cash flows and
availability of funding so as to ensure that all operating, investing and financing needs
are met. In executing its liquidity risk management strategy, the Group measures and
forecasts its cash commitments and maintain a level of cash and cash equivalents
deemed adequate to finance the activities of the Group.

The Group practises prudent liquidity risk management to minimise the mismatch of
financial assets and liabilities whilst maintaining sufficient cash and the availability of
funding through standby credit facilities.

The table below summarises the maturity profile of the liabilities of the Group at the
end of the reporting period based on contractual undiscounted repayment obligations.

2017 2016 2015
RM RM RM
Financial liabilities
On demand or within one (1) year
Trade and other payables 25,104,876 12,831,230 12,077,952
- - 17,168,000

Borrowing
25,104,876 12,831,230 29,245,952

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial
instruments of the Group would fluctuate because of changes in market interest rates.

The exposure of the Group to interest rate risk arises primarily from borrowing at
floating rate.

Sensitivity analysis for interest rate risk

The following table demonstrates the sensitivity analysis of the Group if interest rates
at the end of reporting period changed by ten (10) basis points with all other variables

held constant:

2017 2016 2015
RM RM RM
Profit after tax
- Increase by 0.1% - - (12,876)
- Decrease by 0.1% - - 12,876
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13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION {continued)
9.27  Financial risk management objectives and policies (continued)

{c) Interest rate risk (continued)

The following table sets out the carrying amounts, the weighted average effective
interest rates as at the end of each reporting period and the remaining maturities of
the financial instruments of the Group that are exposed to interest rate risk:

Weighted
average
effective
interest Within one
Section rate (1) year
% RM
At 31 December 2017
Fixed rates
Deposits with a licensed bank 9.10 0.46 2,925,939
At 31 December 2016
Fixed rates
Deposits with a licensed bank 9.10 3.00 20,751,518
At 31 December 2015
Fixed rates
Deposits with a licensed bank 9.10 1.00 17,168,000
Floating rates
Revolving credit 9.15 1.60 17,168,000

(d) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial
instrument would fluctuate because of changes in foreign exchange rates.

The Group is exposed to foreign currency risk on sales and purchases that are
denominated in a currency other than the respective functional currencies of the

entities within the Group. The currency giving rise to this risk is primarily in United
States Dollar (‘USD’).
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13. ACCOUNTANTS’ REPORT (contd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.27 Financial risk management objectives and policies (continued)
(d) Foreign currency risk (continued)
The following table demonstrates the sensitivity analysis of the Group to a reasonably
possible changes in the USD, SGD and CHF exchange rates against the functional
currency of the Group, with all other variables held constant:
2017 2016 2015
RM RM RM
Profit after tax
USD/RM
- strengthen by 10% 4,756,720 1,361,927 3,664,150
- weaken by 10% (4,756,720) (1,361,927) (3,664,150)
SGD/RM
- strengthen by 10% {110,750) (39,003) (84,386)
- weaken by 10% 110,750 39,003 84,386
CHF/RM
- strengthen by 10% (85,397) (56,295) -
- weaken by 10% 85,397 56,295 -
Sensitivity analysis of other foreign currencies are not disclosed as they are not material
to the Group.
9.28 Significant events subsequent to the end of reporting period
(@) The Securities Commission Malaysia has, vide its letter dated 6 March 2018, approved
the IPO and Listing of the Company as disclosed in Sections 1 and 2 of this Report.
(b) Bursa Securities has, vide its letter dated 27 March 2018, approved the admission of the
Company to the Official List, and the Listing as disclosed in Section 1 of this Report.
9.29 Explanation of transition to MFRS

The combining entities adopted the MFRS Framework during the financial year ended 31
December 2016. Accordingly, the financial statements for the financial year ended 31
December 2016 is the first financial statements of the combining entities prepared in

accordance with MFRSs.

The accounting policies set out in Section 7.2 of this Report have been applied in preparing
the financial statements of the combining entities for the financial year ended 31 December
2016, as well as comparative information presented in this Report for the financial year ended
31 December 2015 and in the preparation of the opening MFRS statements of financial position
at 1 January 2015 (the date of transition of the combining entities to MFRSs).

The combining entities have adjusted amounts previously reported in financial statements
that were prepared in accordance with the previous PERSs Framework. An explanation on the
impact arising from the transition from PERSs to MFRSs on the combined financial position as
at 1 January 2015 and 31 December 2015, combined financial performance and combined cash
flows of the combining entities for the financial year ended 31 December 2015 is set out as

follows:
67
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9.29

Mi Equipment Holdings Berhad (1235827-D)

HISTORICAL FINANCIAL INFORMATION (continued)

Explanation of transition to MFRS (continued)

Accountants’ Report

Reconciliation of combined statement of financial position as at 1 January 2015

ASSETS
Non-current asset
Property, plant and equipment

Current assets

Inventories

Trade and other receivables
Current tax assets

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity attributable to

common controlling shareholders

of the combining entities

Invested equity
Reserves

TOTAL EQUITY

LIABILITIES

Non-current liability
Provision

Current liabilities
Trade and other payables
Provision

Borrowing
Current tax liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES
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Previously

reported Effect on Restated
under adoption of under
PERSs MFRSs MFRSs
RM RM RM

1,029,680 6,588,956 7,618,636
19,186,727  (6,588,956) 12,597,771
19,437,925 - 19,437,925
995 - 995
17,579,340 - 17,579,340
56,204,987  (6,588,956) 49,616,031
57,234,667 - 57,234,667
2,432,066 - 2,432,066
18,238,212 - 18,238,212
20,670,278 - 20,670,278
- 473,943 473,943
11,499,669 (710,913) 10,788,756
- 236,970 236,970
19,222,500 - 19,222,500
5,842,220 - 5,842,220
36,564,389 473,943 36,090,446
36,564,389 - 36,564,389
57,234,667 - 57,234,667




Company No. 1235827-D

13. ACCOUNTANTS’ REPORT (cont'd)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report

9. HISTORICAL FINANCIAL INFORMATION (continued)
9.29 Explanation of transition to MFRS (continued)
(b)  Reconciliation of combined statement of financial position as at 31 December 2015
Previously
reported Effect on Restated
under adoption of under
PERSs MFRSs MFRSs
RM RM RM
ASSETS
Non-current asset
Property, plant and equipment 2,180,466 2,009,860 4,190,326
Current assets
Inventories 18,946,103 (2,009,860) 16,936,243
Trade and other receivables 9,899,335 - 9,899,335
Current tax assets 13,875 - 13,875
Cash and bank balances 66,483,173 - 66,483,173
95,342,486 (2,009,860) 93,332,626
TOTAL ASSETS 97,522,952 - 97,522,952
EQUITY AND LIABILITIES
Equity attributable to
common controlling shareholders
of the combining entities
Invested equity 2,250,040 - 2,250,040
Reserves 58,649,881 - 58,649,881
TOTAL EQUITY 60,899,921 - 60,899,921
LIABILITIES
Non-current liability
Provision - 4,411,278 4,411,278
Current liabilities
Trade and other payables 19,287,297 (7,209,345) 12,077,952
Provision - 2,798,067 2,798,067
Borrowing 17,168,000 - 17,168,000
Current tax liabilities 167,734 167,734
36,623,031 (4,411,278) 32,211,753
TOTAL LIABILITIES 36,623,031 - 36,623,031
TOTAL EQUITY AND LIABILITIES 97,522,952 - 97,522,952
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13. ACCOUNTANTS’ REPORT (cont’d)

Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)

9.29 Explanation of transition to MFRS (continued)

(c) Reconciliation of combined statement of profit or loss and other comprehensive income
for the financial year ended 31 December 2015

Previously Effect on Restated
reported adoption of under
under PERSs MFRSs MFRSs
RM RM RM

Revenue 105,143,866 - 105,143,866
Cost of sales (64,505,683) 221,702  (64,283,981)
Gross profit 40,638,183 221,702 40,859,885
Other operating income 9,475,102 - 9,475,102
Sales and marketing expenses (5,801,814) - (5,801,814)
General and administrative expenses (8,684,134) (167,904) (8,852,038)
Profit from operations 35,627,337 53,798 35,681,135
Finance costs (393,241) - (393,241)
Profit before tax 35,234,096 53,798 35,287,894
Taxation 5,672,884 (53,798) 5,619,086
Profit for the financial year,

attributable to common controlling

shareholders of the combining entities 40,906,980 - 40,906,980
Other comprehensive income,

net of tax:
{tems that may be subsequently

reclassified to profit or loss
Foreign currency translations - 361,323 361,323
Total comprehensive income,

attributable to common controlling

shareholders of the combining entities 40,906,980 361,323 41,268,303
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13. ACCOUNTANTS’ REPORT (cont'd)
Mi Equipment Holdings Berhad (1235827-D)
Accountants’ Report
9. HISTORICAL FINANCIAL INFORMATION (continued)
9.29 Explanation of transition to MFRS (continued)
(d) Reconciliation of combined statement of cash flows for the financial year ended 31
December 2015
Previously Effect on Restated
reported  adoption of under
under PERSs MFRSs MFRSs
RM RM RM
CASH FLOWS FROM
OPERATING ACTIVITIES
Profit before tax 35,234,096 53,798 35,287,894
Adjustments for:
Depreciation of property, plant and
equipment 451,896 2,543,327 2,995,223
Impairment loss on property, plant and
equipment - 2,035,769 2,035,769
Interest expense 391,390 - 391,390
Interest income (184,860) - (184,860)
Inventories written down 82,669 - 82,669
Property, plant and equipment written
off 137,703 - 137,703
Provision for warranty replacement
costs - 7,683,287 7,683,287
Reversal of provision for warranty
replacement costs - (940,738) (940,738)
Unrealised gain on foreign exchange (3,258,974) - (3,258,974)
Operating profit before changes in
working capital 32,853,920 11,375,443 44,229,363
Increase in inventories 157,955 (4,579,096) (4,421,141)
Decrease in trade and other receivables 8,814,671 - 8,814,671
Increase in trade and other payables 7,875,397 (6,498,432) 1,376,965
Warranty paid - (244,117) (244,117)
Cash generated from operations 49,701,943 53,798 49,755,741
Interest paid (391,390) - (391,390)
Tax paid (14,482) (53,798) (68,280)
Net cash from operating activities 49,296,071 - 49,296,071

Al
312



13.

ACCOUNTANTS’ REPORT (cont'd)

Company No. 1235827-D

9.29

Mi Equipment Holdings Berhad (1235827-D)

HISTORICAL FINANCIAL INFORMATION (continued)

Explanation of transition to MFRS (continued)

Accountants’ Report

(d) Reconciliation of combined statement of cash flows for the financial year ended 31

December 2015 (continued)

CASH FLOWS FROM
INVESTING ACTIVITIES

Additional investment in combining
entities

Interest received

Purchase of property, plant and
equipment

Net cash used in investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

Dividends paid

Drawdown of revolving credit
Repayment of revolving credit
Placement of deposits pledged
with a licensed bank

Net cash used in financing activities

Net increase in cash and cash equivalents 26,877,290

Effect of foreign exchange rates changes

Cash and cash equivalents at beginning of

financial year

Cash and cash equivalents at end of
financial year

(e) Notes to reconciliation

(i) Classification of machines

Previously Effect on Restated
reported  adoption of under
under PERSs MFRSs MFRSs
RM RM RM
(187,024) - (187,024)
184,860 - 184,860
(1,710,641) - (1,710,641)
(1,712,805) - (1,712,805)
(851,636) - (851,636)
15,099,200 - 15,099,200
(17,928,340) - (17,928,340)
(17,025,200) - (17,025,200)
(20,705,976) - (20,705,976)
- 26,877,290
4,858,543 - 4,858,543
17,579,340 - 17,579,340
49,315,173 - 49,315,173

The combining entities have developed certain criteria based on MFRS 17 Leases
and have ascertained that machines leased out to customers qualify as operating
leases. Hence, in the combined statements of financial position of the combining
entities as a lessor, these machines were being capitalised as property, plant and
equipment and depreciation being charged according to the expected economic

lives.

(ii) Presentation of balances

Upon transition to MFRSs, the combining entities reclassified trade and other
payables in conformity with current year's presentation.
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Company No. 1235827-D

STATUTORY AND OTHER GENERAL INFORMATION

14.1

14.2

SHARE CAPITAL

(i)

(iv)

v)

(vi)

Save as disclosed in this Prospectus, no securities will be allotted or issued on the
basis of this Prospectus later than six (6) months after the date of issue of this
Prospectus.

There are no special rights attached to our Shares. As at the date of this Prospectus,
we have only one (1) class of shares in our Company, namely ordinary shares, all of
which rank equally with one another.

Save as disclosed in this Prospectus, no shares, debentures, outstanding warrants,
options, convertible securities or uncalled capital of our Group have been or are
proposed to be issued, in cash or otherwise than in cash, within the three (3) years
immediately preceding the date of this Prospectus.

As at the date of this Prospectus, none of the share capital of our Company or any of
our subsidiaries is under option, or agreed conditionally or unconditionally to be put
under option.

Save for the Pink Form Allocations, there is currently no other scheme involving our
Directors and employees in the share capital of our Group.

As at the date of this Prospectus, neither our Company nor our subsidiaries have any
outstanding convertible debt securities, options, warrants or uncalled capital.

EXTRACTS OF OUR CONSTITUTION

The following provisions are extracted from our Constitution and is qualified in its entirety by
the remainder of our Constitution and by applicable law. The words and expressions appearing
in the following provisions shall bear the same meanings used in our Constitution unless
otherwise defined or the context otherwise requires:

14.2.1 Transfer of securities

The provisions in our Constitution in respect of arrangements for transfer of the
securities and restrictions on their free transferability are as follows:

“Clause 50

Transfers of any listed security or class of listed security shall be by way of book entry
by Bursa Depository in accordance with Rules of the Depository. The Company shall
not register or effect any transfer of listed securities although Sections 105(1), 106 and
110 of the Act may say something else. It shall not do so despite Sections 103(1), 106
and 110 of the Act. This does not, however, apply to a transfer of securities to Bursa
Depository or its nominee or from Bursa Depository or its nominee to depositors under
Section 148(2) of the Act or any transfer of securities under any exemption given from
compliance with Section 148(1) of the Act.

Clause 51
Where:

51.1 the securities of the Company are listed on another stock exchange; and
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14, STATUTORY AND OTHER GENERAL INFORMATION (contd)

51.2  the Company is exempt from complying with Section 14 of SICDA or Section
29 of the Securities Industry (Central Depositories) (Amendment) Act 1998, as
applicable, under Rules of the Depository in respect of such securities,

the Company shall, on request of a securities holder, allow securities held by that
holder to be transmitted from the register of holders kept by the Registrar in the other
stock exchange’s jurisdiction, to the register of holders kept by the Registrar in Malaysia
and the other way around. However, there must be no change in the ownership of such
securities.

Clause 52

Transfers of non-depository shares must be in any form which the Act requires. If the
Act does not require a specific form, the transfer must be in the usual standard form,
or another form approved by the Board. A transfer must be signed, or made effective
in some other way, by or on behalf of the persons making and receiving the transfer.
Clause 53

The depository may refuse to transfer any deposited shares which does not comply
with SICDA and Rules of the Depository. A shareholder can transfer some or all of their
non-depository shares unless the Constitution says something else.

Clause 54

The transfer for non-depository shares must be delivered to the registered office or
some other place which the Board decide. The transfer must have with it:

541 the share certificate for shares to be transferred;

54.2  any other evidence which the Board ask for to prove that the person wanting
to make or receive the transfer is entitled to do this; and

54.3  ifthe transfer is executed by another person on behalf of the person making or
receiving the transfer, evidence of the authority of that person to do so.

Clause 55

A transfer delivered under Clause 54:

55.1 cannot be in favour of more than four joint holders;

55.2  must be properly stamped to show payment of any applicable stamp duty.

Clause 56

The Board can refuse to register such a transfer delivered:

56.1  where the transfer breaches any law or regulation or licensing or requirement
(of any jurisdiction) which applies to the Company or any of its subsidiaries or
any entity in which any of them have an interest;

56.2  where the transfer is unlawful under Malaysian law; or

56.3  the transfer relates to partly paid shares where a call has been made and is
unpaid.
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STATUTORY AND OTHER GENERAL INFORMATION (contd)

14.2.2

Clause 57

If the Board decide not to register a transfer of a share delivered under Clause 54, it
must comply with Section 106 of the Act.

Clause 58

If the Company registers a transfer delivered under Clause 54, it can keep the transfer.
A transfer cannot be used to transfer more than one class of shares. Each class needs
a separate transfer. No fee is payable to the Company for transferring non-depository
shares or registering changes relating to the ownership of any such shares.

Clause 59

The person making a transfer of non-depository shares will be treated as continuing to
be the shareholder until the name of the person to whom a share is being transferred
is entered on the Registrar of Companies Malaysia for that share.”

Remuneration of our Directors

The provisions in our Constitution in respect of remuneration of our Directors are as
follows:

“Clause 175

The Board can decide on the amount, timing and method of payment of directors’ fees.
However, fees of a non-executive director must be a fixed amount and must not be by
a commission on or percentage of profits or turnover. Also, any fee paid by the
Company to an alternate director must be deducted from the appointing directors’
remuneration.

Clause 176

The Board can also repay to a director all expenses properly incurred in:

176.1 attending and returning from shareholders’ meetings, Board meetings or Board
committee meetings; or

176.2 any other way in connection with the Company’s business.

Clause 177

The Board can award extra fees to a director who:

177.1 holds an executive position;

177.2 acts as chairman or deputy chairman;

177.3 serves on a Board committee or board at the request of the Board; or

177.4 performs any other services which the Board consider extends beyond the
ordinary duties of a director.
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STATUTORY AND OTHER GENERAL INFORMATION (cont'd)

14.2.3

Clause 178

Subject to the Constitution and Listing Requirements, extra fees can take the form of
salary, commission, profit sharing or other benefits (and can be paid partly in one way
and partly in another). They can also include any kind of benefit for the director's
dependants. This is all decided by the Board.

Clause 179

Subject to the Listing Requirements, the Board can decide whether to provide:

179.1 pensions;

179.2 annual payments; or

179.3 other allowances or benefits,

to any people including people who are or who were directors of the Company. The
Board can decide to extend these arrangements to relations or dependants of, or

people connected to, these people. The Board can also decide to contribute to a
scheme or fund or to pay premiums to a third party for these purposes.

Clause 180
The Company can only provide pensions and other similar benefits to:
180.1 people who are or were directors; and

180.2 relations or dependants of, or people connected to, those directors or former
directors,

The receipt of a benefit of any kind given in accordance with this Clause does not
prevent a person from being or becoming a director of the Company.

Clause 181

Shareholders must approve the matters in Clauses 175 to 179 as far as the Act, SICDA,
and all regulations, Rules of the Depository, practice notes, practice directives and
guidelines made under them require in relation to directors’ fees and benefits. Anyhow
directors’ fees must not be increased except where approved by a general meeting
where notice of the increased fees is given in the notice for that meeting.”

Voting and borrowing powers of our Directors

The provisions in our Constitution dealing with voting powers of our Directors in the
proposals, arrangements or contracts in which they are interested in and the borrowing
powers exercisable by them and how such borrowing powers can be varied are as
follows:

“Clause 197

A director cannot vote (and if the director does vote, such vote will not be counted) on
a resolution about a contract in which the director (or a person connected with the
director) is directly or indirectly interested.

Clause 198

A director is counted in the quorum for a Board meeting in relation to a resolution

although the director is not entitled to vote.
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Clause 199

A director is not interested in a contract where Sections 221(2) or (3) of the Act say that
they are not. This Clause does not affect any equitable principle or rule of law relating
to directors not being treated as interested. This Clause is subject to the Listing
Requirements.

Clause 200

This Clause applies if the Board are considering proposals to appoint two or more
directors to positions with the Company or any company in which the Company has an
interest. It also applies if the Board are considering fixing or varying the terms of the
appointment. These proposals can be split up to deal with each proposed director
separately. If this is done, each proposed director can vote (unless the proposed
director is prevented from voting under Clause 197) and be counted in the quorum for
each resolution.

Clause 201

If a question comes up at a meeting about whether a director (other than the chairman
of the meeting) has all interest or whether the director can vote or be counted in the
quorum, and the director does not agree to abstain from voting on the question or not
be counted in the quorum, the question must be referred to the chairman of the
meeting. The chairman’s ruling about the director is conclusive, unless the nature or
extent of the director's interests has not been fairly disclosed to the Board. If the
question comes up about the chairman of the meeting, the question will be decided by
a resolution of the Board. The chairman cannot vote on the question but can be counted
in the quorum. The Board’s resolution about the chairman is conclusive, unless the
nature or extent of the chairman’s interests has not been disclosed to the Board.

Clause 223

To the extent that the Act, Listing Requirements and the Constitution allow, the Board
can exercise all the powers of the Company to:

223.1 borrow money;

223.2 mortgage or charge all or any part of the Company’s business, property and
assets (present and future);

223.3 issue debentures and other securities; and
223.4 give security (including (without limitation), guarantees, indemnities and

mortgages and charges) either outright or as collateral security, for a debt,
liability or obligation of the Company or another person.”

(The rest of this page has been intentionally left blank)
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14.2.4 Changes in capital and variation of class rights

The provisions in our Constitution in respect of the changes in capital or variation of
class rights are as follows:

“Clause 21

The Company can issue new shares and attach any rights and restrictions to them, as
long as this is not restricted by special rights previously given to holders of any existing
shares. Subject to this, the rights of new shares can take priority over the rights of
existing shares, or existing shares can take priority over them, or the new shares and
the existing shares can rank equally. These rights and restrictions can apply to sharing
in the Company’s profits or assets. Other rights and restrictions can also apply, for
example, those relating to the right to vote.

Clause 24

If the Company’s share capital is split into different classes of share, the special rights
attached to any of these classes can be varied or withdrawn if the shareholders
approve this by passing a special resolution. This must be passed at a separate
meeting of the holders of that class of shares. This is called a class meeting.
Alternatively, the holders of at least 75% of the existing shares of the class (by voting
rights) can give their written consent.

Clause 25

The parts of the Constitution which relate to general meeting apply, with any necessary
changes, to a class meeting, but with these adjustments:

25.1  ashareholder who is present in person or by proxy can demand a poll;

25.2 ona poll, the holders of shares will have one vote for every share of the class
which they hold;

25.3  the vote will, anyhow, be by poll if the Listing Requirements require this.

This is subject to any special rights or restrictions which are attached to a class of
shares by the Constitution, or any rights attached to shares in some other way under
the Constitution.

A special resolution of shareholders of the preference capital affected is required where
preference capital is to be repaid (other than redeemable preference capital or any
other alteration to preference shareholders’ rights.) However, where the majority for the
special resolution is not obtained at a meeting, written consent given by holders of at
least 756% of that preference capital within two (2) months of that meeting shall be as
valid and effective as a special resolution passed at a meeting.

Clause 26
Clauses 24 and 25 also apply if:
26.1  special rights of shares forming part of a class are varied or withdrawn. Each

part of the class which is being treated differently is viewed as a separate class
in applying this Clause;
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26.2 preference shares are issued which rank equally with existing preference
shares. However, these Clauses do not apply if the terms of issue of the
existing preference shares or the Constitution allow those preference shares
to be issued.

Clause 37

The shareholders can pass a special resolution to reduce in any way the Company’s
share capital in accordance with Subdivision 4 of Division 1 of Part Ill of the Act,
whether with the confirmation of the court or a solvency statement.

Clause 38

The shareholders can pass special resolutions to alter the Company’s share capital in
accordance with Section 84 of the Act.

Clause 39

If any shares are consolidated or divided, the Board may deal with any fractions of
shares which result or any other problem that arises. If the Board decide to sell any
shares which represent fractions, they must sell for the best price they can reasonably
obtain and distribute the net proceeds of sale among shareholders in proportion to their
fractional entitlements or shall be disregarded and will be dealt with by the Board in
such a manner as they deem fit at their absolute discretion and in the best interest of
the Company. The Board can sell to a person (including the Company, if the Act and
Listing Requirements allow) and can authorise a person to transfer those shares to the
buyer or in accordance with the buyer's instructions. The buyer does not need to take
any action to check how any money paid is used. The buyer's ownership will not be
affected if the sale was irregular or invalid in any way.

Clause 40
The shareholders can also pass ordinary resolutions to convert any paid-up shares into

stock and reconvert any stock into paid-up shares in accordance with Section 86 of the
Act”

LIMITATION ON THE RIGHTS TO HOLD SECURITIES AND/OR EXERCISE VOTING
RIGHTS

Save as disclosed below which has been reproduced from our Constitution, there is no
limitation on the right to own securities, including limitations on the right of non-resident or
foreign shareholders to hold or exercise voting rights on our Shares imposed by law or by the
constituent documents of our Company:

“Clause 71

If any amount (or part of it) payable on a call is not paid by the due date:

711

the shareholder, required to pay that amount, shall pay interest on the unpaid amount
from the due date to the date of payment. The Board shall decide, from time to time,
on the rate of interest, which must not exceed the cap imposed by Section 82(7) of the
Act. The Board may waive all or any of the interest paid or payable;
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14.4

71.2

the shareholder shall not be entitled, in relation to a share held by that shareholder, to
vote in person (including, by a representative) or by proxy at a general meeting or any
meeting of a class of shareholders or to exercise any other rights given to a shareholder
of such a share, if any call or other amount payable to the Company remains unpaid.
The Board may waive all or any of these restrictions.

Clause 130

Subject to the Securities Industry (Central Depositories) (Foreign Ownership) Regulations
1996, a Depositor shall not be regarded as a shareholder entitled to attend the meeting and to
attend, speak, participate and vote in it unless that shareholder's name appears in the Record
of Depositors for that meeting.”

GENERAL

(i

(iii)

Save as disclosed in Section 4.6 of this Prospectus, no commissions, discounts,
brokerages or other special terms have been paid or is payable by our Company within
the two (2) years immediately preceding the date of this Prospectus for subscribing or
agreeing to subscribe or procuring or agreeing to procure subscriptions for any share
in or debenture of our Group and in connection with the issue or sale of any capital of
our Company and no Director or Promoter or expert is or are entitled to receive any
such payment or any other benefits.

During the last financial year and up to the LPD, there were no:

(a) public take-over offers by third parties in respect of our Shares; and
(b) public take-over offers by our Company in respect of any other company's
securities.

Save as disclosed in Section 9.2.1 of this Prospectus, there is no person, so far as
known to us, who directly or indirectly, jointly or severally, exercise control over us.

(The rest of this page has been intentionally left biank)
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14.5

MATERIAL CONTRACTS

Save as disclosed below, our Group has not entered into any material contracts, which is not
in the ordinary course of our Group’s business within the period covered by the historical
financial information as disclosed in this Prospectus and up to the date of this Prospectus:

(i)

(ii)

(iii)

On 5 October 2016, Mi Equipment Malaysia entered into a sale and purchase
agreement with PDC to purchase all that piece of vacant land situated in Daerah
Seberang Perai Selatan, Pulau Pinang and forming part of Mukim 13, the site where it
is marked Plot 324 Batu Kawan Industrial Park contained a land area of an
approximately 265,890 sq ft (approximately 6.10 acres) for a cash consideration of
approximately RM10.64 million.

Mi Equipment Malaysia has fully settled the purchase consideration of approximately
RM10.64 million to PDC under Batu Kawan SPA. PDC had on 22 May 2017 obtained
a written consent from the Land Administrator (* Land Administrator Consent”) to
alienate the land to Mi Equipment Malaysia in accordance with the National Land Code,
1965 for a term of 60 years under qualified title for industrial use and ultimately to be
held under a Penang state lease subject to the category of land use, the express
conditions and the restrictions in interest as shall be imposed by the relevant authorities
and it is currently pending issuance of the title and transfer of title to Mi Equipment
Malaysia. The Batu Kawan SPA is conditional upon the Land Administrator Consent to
be obtained within six (6) months from the date of the agreement and also the issue of
document of title within 12 months from the date of the Land Administrator Consent
with an automatic extension of two (2) months. In the event the conditions precedent
are not fulfilled by the stipulated period, Mi Equipment Malaysia has the option to
terminate the agreement and all monies paid to PDC will be refunded to Mi Equipment
Malaysia free of interest.

Mi Equipment Malaysia had fully settled the purchase consideration on 21 June 2017
and had subsequently on 21 March 2018 received a letter from PDC informing that the
title for the said land has been issued and the title is currently pending transfer from
PDC to the beneficial owner, Mi Equipment Malaysia. The transfer of title is
unconditional save for payment of stamp duty and registration fee to be borne by Mi
Equipment Malaysia. The expected timing for the land title to be transferred from PDC
to Mi Equipment Malaysia is by second quarter of 2018.

On 6 July 2017, Mi Equipment Holdings Sdn Bhd entered into a share sale agreement
with Oh Kuang Eng, Ong Tee Ni, Tung Chun Kang, Evelyn Ng Zhen Zhing, Teh Ban
Chuan, Chan Tirng Kaai and Chan Kok Seng to acquire 2,000,000 ordinary shares of
Mi Equipment Malaysia, being the entire issued share capital of Mi Equipment Malaysia
for a total consideration of RM63,455,445 satisfied entirely via the issuance of
352,530,250 new Shares at an issue price of RM0.18 per share.

On 11 July 2017, Mi Equipment Malaysia entered into a sale and purchase agreement
with Shorubber (Malaysia) Sdn Bhd, an unrelated party to Mi Equipment Holdings
Group, our Promoter, shareholders or Directors of our Group to purchase all that piece
of industrial land of an approximately 87,855 sq ft (approximately 2.02 acres) known as
Plot 20, Bayan Lepas Technoplex together with building erected thereon under PN
3286, Lot No. 14306 (formerly known as H.S.(D) 20173, P.T. 5119), Mukim 12, Daerah
Barat Daya, Pulau Pinang with an assessment address known as No. 20, Medan Bayan
Lepas, Kawasan Perindustrian (Fasa 4), Bayan Lepas, 11900 Pulau Pinang for a cash
consideration of RM17.50 million.
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(iv) On 2 August 2017, Mi Equipment Holdings Sdn Bhd entered into a share sale
agreement with Oh Kuang Eng to acquire 100,000 ordinary shares of Mi International,
being the entire issued and paid-up share capital of Mi International for a total
consideration of $$757,113 (equivalent to RM2,347,506") satisfied entirely via the
issuance of 13,041,700 new Shares at an issue price of RM0.18 per share.

(v) On 8 May 2018 , Mi Equipment Holdings entered into a underwriting agreement with
the Sole Underwriter for the underwriting of 42,500,000 Issue Shares for an
underwriting commission of 1.85% of the total value of the underwritten Shares at the
IPO Price, subject to terms and conditions contained therein.

14.6 MATERIAL LITIGATION

As at the LPD, our Group is not engaged in any material litigation or arbitration, whether as plaintiff
or defendant, and our Board is not aware of any legal proceedings, pending or threatened, or any
fact likely to give rise to any proceeding which may materially affect our business or financial
position.

14.7 REPATRIATION OF CAPITAL AND REMITTANCE OF PROFIT

As at the LPD, save as set out below, there are no governmental laws, decrees, regulations or
other requirements which may affect the repatriation of capital and the remittance of profit by
our foreign subsidiaries to Malaysia:

() Under the laws of USA, payments made by the company to a foreign shareholder as
dividends, interest, royalties or other amounts from USA sources, which are considered
fixed and determinable, annual or periodic, are generally subject to a flat withholding
tax of 30% of the gross amount of the payment. As such, there would be a witholding
tax of 30% of dividend paid by Mi Equipment USA to Mi International.

(ii) Foreign exchange matters in Taiwan are generally governed by Taiwan's Foreign
Exchange Regulation Act and regulated by the Ministry of Finance and the Central
Bank of the Republic of China (“Central Bank”). According to Article 2 of the
Regulations Governing Declaration of Foreign Exchange Receipts and Disbursements
or Transactions, a declaration of foreign exchange receipts, disbursements or
tansactions with the value equal to or over NT$500,000 with the Central Bank. A single
remittance by a company with an amount over USD1 million or remittance by a
company whose annual aggregate amount exceeds USDS50 million may not be
processed without the approval of the Central Bank.

(iii) The Company Law of PRC and WFOE Law provide that after payment of taxes, a
WFOE must make contributions to a statutory reserve fund and an employee bonus
and welfare fund. The allocation ratio for the employee bonus and welfare fund may be
determined by WFOE, while allocation ratio for statutory reserve fund shall not be less
than 10% of its after tax profits. When the cumulative sum of statutory reserve funds is
no less than 50% of a WFOE’s registered capital, it may suspend making any
contribution. A WFOE is prohibited from distributing dividends unless the losses (if any)
of previous years have been made up. When statutory reserve fund is not sufficient to
make losses of previous years, profit shall be used to make up losses of current year
before making contribution to statutory reserve fund.

! Based on the exchange rate of SGD1.00: RM3.1006 as at 30 December 2016 as extracted from Bank Negara
Malaysia’s website.
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14.8

14.9

Subject to compliance with the relevant foreign exchange rules and regulations, WFOE
may remit out of the PRC profits that are lawfully earned in the PRC. Approval of such
remittance is subject to discretionary examination on a case by case basis.

CONSENTS

The written consents of our Principal Adviser, Sole Underwriter, Sole Placement Agent,
Solicitors to our Company, Principal Banker, Share Registrar, Issuing House and Company
Secretary as set out in the Corporate Directory of this Prospectus for the inclusion in this
Prospectus of their names in the form and context in which such names appear have been
given before the issue of this Prospectus and have not subsequently been withdrawn.

The written consent of the Auditors and Reporting Accountants for the inclusion of its name,
Accountants’ Report and Reporting Accountants’ Report on our Compilation of the Pro Forma
Financial Information as at 31 December 2017, and all references thereto, in the form and
context in which they appear in this Prospectus has been given before the issue of this
Prospectus and has not subsequently been withdrawn.

The written consent of the Independent Market Researcher for the inclusion of its name and
the IMR Report, and all references thereto, in the form and context in which they are contained
in this Prospectus has been given before the issue of this Prospectus and has not subsequently
been withdrawn.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents may be inspected at our registered office at Suite 12-A,
Level 12, Menara Northam, No. 55, Jalan Sultan Ahmad Shah, 10050 Georgetown, Pulau
Pinang during normal business hours for a period of six (6) months from the date of this
Prospectus:

(i) our Constitution;

(ii) our material contracts referred to in Section 14.5 of this Prospectus;

(iii) the Reporting Accountants’ Report on Compilation of the Pro Forma Financial
Information as set out in Section 12.8 of this Prospectus;

(iv) Accountants’ Report as set out in Section 13 of this Prospectus;

(v) the letters of consent referred to in Section 14.8 of this Prospectus;

(vi) the audited financial statements of Mi Equipment Holdings, Mi Equipment Malaysia, Mi
International, Mi Equipment Sales & Services, Mi Equipment Suzhou, Mi Equipment
Taiwan, Mi Equipment USA and Mi Precision for the Financial Years Under Review;
and

(vii) the Independent Market Research Report.

(The rest of this page has been intentionally left blank)
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RESPONSIBILITY STATEMENTS

Our Directors, the Promoter and the Selling Shareholder have seen and approved this
Prospectus. They collectively and individually accept full responsibility for the accuracy of the
information in this Prospectus. Having made all reasonable enquiries, and to the best of their
knowledge and belief, they confirm that, there is no false or misleading statement or other facts
which if omitted, would make any statement in this Prospectus false or misleading.

Affin Hwang IB, being the Principal Adviser, Sole Underwriter and Sole Placement Agent in
relation to our IPO, acknowledges that, based on all available information, and to the best of its

knowledge and belief, this Prospectus constitutes a full and true disclosure of all material facts
concerning our IPO.

(The rest of this page has been intentionally left blank)
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15.1

15.2

OPENING AND CLOSING OF APPLICATION
Applications for our Issue Shares will be accepted and closed at the time and date stated below:
OPENING DATE AND TIME : 10.00 a.m., 28 May 2018
CLOSING DATE AND TIME : 5.00 p.m., 7 June 2018
Any changes to the closing date will be published in a widely circulated daily Bahasa Malaysia
and English newspaper within Malaysia prior to the original closing date of the application.
Following this, the dates for the balloting, allotment of our Issue Shares/transfer of Offer Shares
to successful applicants and our Listing will be extended accordingly.
LATE APPLICATIONS WILL NOT BE ACCEPTED.
Copies of the Application Forms together with this Prospectus may be obtained, subject
to availability, from the Issuing House, Affin Hwang IB and ADAs which are registered
members of Bursa Securities.
METHODS OF APPLICATION AND CATEGORY OF INVESTORS

()] Application for our Issue Shares

You can apply for our Issue Shares in the following ways:

Type of Application Form Category of Investors

o WHITE Application Form or Electronic e Malaysian Public (for
Share Application or Internet Share individuals)
Application

o  WHITE Application Form only e Malaysian Public (for non-

individuals, e.g. corporations,
institutions, etc.)

¢ PINK Application Form only s Eligible Persons
Applicants using the WHITE Application Form are not allowed to:
(@) submit multiple applications in the same category of application; and

(b) make additional applications using the Electronic Share Application and the
Internet Share Application, and vice versa.

(1) Application by identified investors

Affin Hwang IB will directly contact the identified investors and they should follow the
instructions as communicated by Affin Hwang IB.

MITI will directly contact the Bumiputera investors approved by MITI who have been
allocated IPO Shares and they should follow the instructions as communicated by MITI.
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15.3

PERSONS WHO ARE ELIGIBLE TO APPLY

Applications must be made in relation to and subject to the terms of this Prospectus and our
Constitution. You agree to be bound by our Constitution.

0

(n

Application by the Malaysian Public (WHITE Application Form, Electronic Share
Application or Internet Share Application)

Eligibility

You can only apply for the Issue Shares allocated to the Malaysian Public if you meet
the following requirements:

(a) You must have a CDS Account. If you do not have a CDS Account, you may
contact any of the ADAs set out in the list of ADAs accompanying the electronic
copy of this Prospectus on the website of Bursa Securities to open a CDS
Account;

(b) You must be:

. a Malaysian citizen who has attained 18 years of age as at the closing
date with a Malaysian address; or

. a corporation/institution incorporated in Malaysia where there is a
majority of Malaysian citizens on your board of directors/trustees and
if you have a share capital, more than half of the issued share capital,
excluding preference share capital, is held by Malaysian citizens; or

. a superannuation, co-operative, foundation, provident, pension fund
established or operating in Malaysia.

We will not accept applications from trustees, persons under 18 years of age,
sole proprietorships, partnerships or other incorporated bodies or associations,
other than corporations/institutions referred to in Section 15.3(1)(b) above or
the trustees thereof; and

(c) You must not be a director or employee of the Issuing House or their immediate
family members.

Application by Eligible Persons (PINK Application Form)

We will provide PINK Application Forms and letters to the Eligible Persons detailing
their respective allocations. The applicants must follow the notes and instructions in
the said document and where relevant, in this Prospectus. The amount payable in full
upon application is RM1.42 per Issue Share.

The Eligible Persons must have a CDS Account and a correspondence address in
Malaysia.

Any Eligible Person may request for a printed Prospectus from our Company at no cost
and be given the option to:

(a) have a printed Prospectus delivered to him; or
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(b) to obtain a printed Prospectus from the following locations stated below:
) Our Company;
) Issuing House; and
. ADAs set out in the list of ADAs accompanying the electronic copy of
this Prospectus on the website of Bursa Securities.
Our Company will bear any delivery charges, if applicable.
Eligible Persons who have applied using the PINK Application Form may still apply for
our Issue Shares allocated for the Malaysian Public category using the WHITE
Application Form, the Electronic Share Application or the Internet Share Application.
154 PROCEDURES TO APPLY BY WAY OF APPLICATION FORM

Each application for our lssue Shares must be made on the correct Application Form for the
relevant category of investors. The Application Form is issued together with this Prospectus
and must be completed in accordance with the notes and instructions contained in it. The
Application Form together with the notes and instructions shall constitute an integral part of this
Prospectus. Applications which do not conform STRICTLY to the terms of this Prospectus or
the respective category of Application Form or notes and instructions or which are illegible may
not be accepted at the absolute discretion of our Directors.

Full instructions for the application for our Issue Shares and the procedures to be
followed are set out in the Application Forms. All applicants are advised to read the
Applications Forms and the notes and instructions contained there carefully.

The Malaysian Public is to comply with the following procedures in making their Application(s).
Step 1: Obtain application documents

Obtain the relevant Application Form together with the Official “A” and “B” envelopes and a
copy of this Prospectus. In accordance with Section 232(2) of the CMSA, the Application Forms
are accompanied by this Prospectus.

The WHITE Application Forms can be obtained (subject to availability) from the following:

(i) Affin Hwang IB;

(i) Participating organisations of Bursa Securities;

(i) Members of the Association of Banks in Malaysia;

(iv) Members of the Malaysian Investment Banking Association;

v) Issuing House; and

(vi) Our Company.

Step 2: Read this Prospectus

You are advised to read and understand this Prospectus before making your application.
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Step 3: Complete the relevant Application Form

Complete the relevant Application Form legibly and STRICTLY in accordance with the notes
and instructions printed on it and in this Prospectus.

(i)

(i)

(iif)

(iv)

Personal particulars

You must ensure that your personal particulars submitted in your application are
identical with the records maintained by Bursa Depository. You are required to inform
Bursa Depository promptly of any changes to your personal particulars.

If you are an individual and you are not a member of the armed forces or police, the
name and national registration identity card (“NRIC”) numbers must be the same as
your NRIC or official temporary identity documents issued by relevant authorities.

If you are a member of the armed forces or police, your name and your armed forces
or police personnel number, as the case may be, must be exactly as that stated in your
authority card. In addition, your address must be the address of your respective camp,
base or station.

For corporations/institutions, the name and certificate of incorporation numbers must
be the same as that stated in the certificate of incorporation or the certificate of change
of name, where applicable. The address must be the corporations’ or institutions’
registered addresses.

CDS Account number

You must state your CDS Account number in the space provided in the Application
Form. Invalid or nominee or third party CDS Accounts will not be accepted.

Details of payment

You must state the details of your payment in the appropriate boxes provided in the
Application Form.

Number of Issue Shares applied

Applications must be for at least 100 Issue Shares or multiples of 100 Issue Shares for
applicants using the PINK and WHITE Application Forms.

Step 4: Prepare appropriate form of payment

You must prepare the correct form of payment in RM for the FULL amount payable based on
the IPO Price, which is RM1.42 per lssue Share.

Payment must be made out in favour of “MIH SHARE 1ISSUE ACCOUNT NO. 590" and crossed
“A/IC PAYEE ONLY” and endorsed on the reverse side with your name and address.

Only the following forms of payment will be accepted:

(i)

Banker's Draft or Cashier's Order purchased within Malaysia only and drawn on a bank
in Kuala Lumpur (differentiated by a special red band for Bumiputera applicants);

Money Order or Postal Order (for applicants from Sabah and Sarawak only); and

Guaranteed Giro Order ("GGO”) from Bank Simpanan Nasional Malaysia Berhad
(differentiated by a special red band for Bumiputera applicants).
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We will not accept applications with excess or insufficient remittances or inappropriate forms of
payment. Remittances must be completed in the appropriate boxes provided in the Application
Forms.

Step 5: Finalise application

Insert the relevant Application Form together with payment and a legible photocopy of your
identification document (NRIC or official temporary identity documents issued by relevant
authorities) into the Official “A” envelope and seal it.

You must write your name and address on the outside of the Official “A” and “B” envelopes.
The name and address written must be identical to your name and address as per your NRIC
or official temporary identity documents or certificate of incorporation or certificate of change of
name for corporate or institutional applicant or passport (where applicable).

Affix an 80 sen stamp on the Official “A” envelope and insert the Official "A” envelope into the
Official “B” envelope.

Step 6: Submit application

Each completed Application Form, accompanied by the appropriate remittance and legible
photocopy of the relevant documents may be submitted using one of the following methods:

(i despatched by ORDINARY POST in the official envelopes provided, to the following
address:

Malaysian Issuing House Sdn Bhd (258345-X)
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46

47301 Petaling Jaya

Selangor Darul Ehsan

or

P.O.Box 8269

Pejabat Pos Kelana Jaya
46785 Petaling Jaya
Selangor Darul Ehsan

(ii) or DELIVERED BY HAND AND DEPOSITED in the drop-in boxes provided at the front
portion of Symphony House, Pusat Dagangan Dana 1, Jalan PJU 1A/46, 47301,
Petaling Jaya, Selangor Darul Ehsan,

so as to arrive not later than 5:00 p.m. on 7 June 2018.

We will not accept late applications.

We, together with the Issuing House will not issue any acknowledgement of the receipt of your

Application Forms or application monies. Please direct all your enquiries in respect of the WHITE
Application Form to the Issuing House.
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15.5

PROCEDURES TO APPLY BY WAY OF AN ELECTRONIC SHARE APPLICATION

Only Malaysian individuals may apply for our Issue Shares by way of Electronic Share
Application in respect of our Issue Shares made available to the Malaysian Public.

)] Steps for Electronic Share Application

(@)

You must have an account with a Participating Financial Institution and an ATM
card issued by that Participating Financial Institution to access your account.
An ATM card issued by one of the Participating Financial Institutions cannot
be used to apply for our Issue Shares at an ATM belonging to another
Participating Financial Institutions;

You must have a CDS Account;

You are advised to read and understand this Prospectus before making the
application; and

You may apply for our Issue Shares via the ATM of the Participating Financial
Institution by choosing the Electronic Share Application option. Mandatory
statements required in the application are set out in Section 15.5(lll) of this
Prospectus. You are required to submit at least the following information
through the ATM, where the instructions on the ATM screen, require you to do
SO:

. Your Personal Identification Number (“PIN”);
) MIH SHARE ISSUE ACCOUNT NO. 590;
. Your CDS Account number;

. Number of Issue Shares applied for and/ or the RM amount to be
debited from your account; and

o Confirmation of several mandatory statements as set out in Section
15.5(1I1) of this Prospectus.

(n Participating Financial Institutions

Electronic Share Applications may be made through an ATM of the following
Participating Financial Institutions and their branches with the respective processing

fee:

@)

(b)
(c)
(d
(e)
(f)
(@)

Affin Bank Berhad — No fee will be charged for application by their account
holders;

Alliance Bank Malaysia Berhad - RM1.00
AmBank (M) Berhad — RM1.00

CIMB Bank Berhad — RM2.50

HSBC Bank Malaysia Berhad — RM2.50
Malayan Banking Berhad — RM1.00

Public Bank Berhad — RM2.00
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(1

(h) RHB Bank Berhad - RM2.50; or

(i) Standard Chartered Bank Malaysia Berhad (at selected branches only) —
RM2.50

Terms and Conditions of Electronic Share Applications

The procedures for Electronic Share Applications are set forth on the ATM screens of
the relevant Participating Financial Institutions (“Steps™), similar to the steps set outin
Section 15.5(1) of this Prospectus. The Steps set out the actions that an applicant must
take at the ATM to complete an Electronic Share Application. Please read carefully the
terms of this Prospectus, the Steps and the terms and conditions for Electronic Share
Applications set out below before making an Electronic Share Application.

You must have a CDS Account to be eligible to use the Electronic Share
Application. The CDS Account must be in your own name. Invalid, nominee or
third party CDS Account will not be accepted.

Upon completion of your Electronic Share Application, you will receive a computer-
generated transaction slip ("Transaction Record") at the ATM, confirming the details
of your Electronic Share Application. The Transaction Record is only a record of the
completed transaction at the ATM and not a record of the receipt of the Electronic
Share Application or any data relating to such an Electronic Share Application by our
Company or the Issuing House. The Transaction Record is for your own records and
should not be submitted with any Application Form.

Upon the closing at 5:00 p.m. on 7 June 2018 (“Closing Time and Date”), the
Participating Financial Institutions shall submit a magnetic tape containing their
respective customers’ applications for our Issue Shares to the Issuing House as soon
as practicable but not later than 12.00 p.m. of the second business day after the Closing
Time and Date.

You will be allowed to make only one application and shall not make any other
application for our Issue Shares to the Malaysian Public, whether at the ATMs of any
Participating Financial Institution or using Internet Share Application or using the
WHITE Application Form.

You must ensure that you use your own CDS Account nhumber when making an
Electronic Share Application. If you operate a joint account with any Participating
Financial Institution, you must ensure that you enter your own CDS Account
number when using an ATM card issued to you in your own name. Your
application will be rejected if you fail to comply with the above.

The Electronic Share Application shall be made on, and subject to, the above terms
and conditions as well as the terms and conditions appearing below and in Section
15.7 of this Prospectus:

(a) Your Electronic Share Application shall be made in relation to and subject to
the terms of this Prospectus and our Constitution.

(b) You are required to confirm the following statements (by pressing
predesignated keys (or buttons) on the ATM keyboard) and undertake that the
following information given are true and correct:

. You have attained 18 years of age as at the Closing Time and Date;

. You are a Malaysian citizen residing in Malaysia;
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(c)

(d)

(e)

(f)

. You have read this Prospectus and understood and agreed with the
terms and conditions of this application;

° This is the only application that you are submitting; and

° You give consent to the Participating Financial Institution and Bursa
Depository to disclose information pertaining to yourself and your
account with the Participating Financial Institution and Bursa
Depository to the Issuing House and any other relevant authorities.

Your application will be successfully completed and recorded as a completed
transaction at the ATM if you complete all the steps required by the
Participating Financial Institutions. By doing so, you shall be deemed to have
confirmed each of the above statements as well as giving consent in
accordance with the relevant laws of Malaysia including Section 134 of the
Financial Services Act 2013 and Section 45 of the SICDA to the disclosure by
the relevant Participating Financial Institution or Bursa Depository, as the case
may be, of any of your particulars to the Issuing House, or any relevant
regulatory bodies.

You confirm that you are not applying for our Issue Shares as a nominee
of any other persons and that the Electronic Share Application that you
make is made by you as the beneficial owner. You shall only make one
Electronic Share Application and shall not make any other application for
our Issue Shares to the Malaysian Public, whether at the ATMs of any
Participating Financial Institution or using Internet Share Application or
on any prescribed Application Forms.

You must have sufficient funds in your account with the relevant Participating
Financial Institution at the time the Electronic Share Application is made, failing
which the Electronic Share Application will not be completed. We will reject any
Electronic Share Application, which does not strictly conform to the instructions
set out on the screens of the ATM through which the Electronic Share
Application is made.

You agree and undertake to purchase and to accept the number of Issue
Shares applied for as stated on the Transaction Record or any lesser number
of Issue Shares that may be allotted or allocated to you in respect of the
Electronic Share Application. If we decide to allot or allocate a lesser number
of such Issue Shares or not to allot or allocate any Issue Shares to you, you
agree to accept any such decision as final. If the Electronic Share Application
is successful, your confirmation (by your action of pressing the predesignated
key (or button) on the ATM keyboard) of the number of Issue Shares applied
for shall signify, and shall be treated as, your acceptance of the number of Issue
Shares that may be allotted to you and to be bound by our Constitution.

The Issuing House, on the authority of our Board, reserves the right not to
accept any Electronic Share Application or accept any Electronic Share
Application in whole or in part only without giving any reason therefor. Due
consideration will be given to the desirability of allotting our Issue Shares to a
reasonable number of applicants with a view to establishing a liquid and
adequate market for our Shares.
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(9)

(h)

(i)

The relevant Participating Financial Institution will be informed of any
unsuccessful or partially successful Electronic Share Application within two
Market Days after the final ballot date.

If your Electronic Share Application is unsuccessful, the relevant Participating
Financial Institution will credit the full amount of the application monies (without
interest or any share of revenue or benefit arising therefrom) into your account
with that Participating Financial Institution within two (2) Market Days after the
receipt of confirmation from the Issuing House.

If your Electronic Share Application is accepted in part only, the relevant
Participating Financial Institution will credit the balance of the application
monies in RM (without interest or any share of revenue or benefit arising
therefrom) into your account with the Participating Financial Institution within
two (2) Market Days after the receipt of confirmation from the Issuing House.
A number of applications will, however, be held in reserve to replace any
successfully balloted applications, which are subsequently rejected. For such
applications, which are subsequently rejected, the application monies (without
interest or any share of revenue or benefit arising therefrom) will be refunded
to applicants by the Issuing House by crediting into your account with the
Participating Financial Institution no later than 10 Market Days from the final
ballot date.

Should you encounter any problems in your application, you may refer to the
Participating Financial Institutions.

You request and authorise us:
) to credit our Issue Shares allotted to you into your CDS Account; and

o to issue share certificate(s) representing such shares allotted in the
name of Bursa Malaysia Depository Nominees Sdn Bhd and send the
same to Bursa Depository.

You acknowledge that your Electronic Share Application is subject to the risks
of electrical, electronic, technical, transmission, communications and
computer-related faults and breakdowns, fires and other events beyond our
control, the Issuing House, Bursa Depository or the Participating Financial
Institutions and irrevocably agrees that if:

) our Company or the Issuing House does not receive your Electronic
Share Application; and

. the data relating to your Electronic Share Application is wholly or
partially lost, corrupted or inaccessible, or not transmitted or
communicated to our Company or Issuing House,

you shall be deemed not to have made an Electronic Share Application and
shall not make any claim whatsoever against our Company, Issuing House or
the Participating Financial Institutions for our Issue Shares applied for or for
any compensation, loss or damage.
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All of your particulars in the records of the relevant Participating Financial
Institution at the time of making the Electronic Share Application shall be
deemed to be true and correct; and our Company, Issuing House and the
relevant Participating Financial Institution shall be entitled to rely on the
accuracy thereof.

You shall ensure that your personal particulars as recorded by both Bursa
Depository and the relevant Participating Financial Institution are correct and
identical. Otherwise, your Electronic Share Application is liable to be rejected.
You must inform Bursa Depository promptly of any change in address, failing
which the notification letter of successful allotment will be sent to your
registered address last maintained with Bursa Depository.

By making and completing an Electronic Share Application, you agree that:

. in consideration of us agreeing to allow and accept the making of any
application for our Issue Shares via the Electronic Share Application,
your Electronic Share Application is irrevocable;

. we, the Participating Financial Institutions, Bursa Depository and the
Issuing House shall not be liable for any delays, failures or
inaccuracies in the processing of data relating to your Electronic Share
Application due to a breakdown or failure of transmission or
communication facilities or to any cause beyond our/their control;

. notwithstanding the receipt of any payment by or on behalf of our
Company, the acceptance of your offer to subscribe for and purchase
our Issue Shares for which the Electronic Share Application has been
successfully completed shall be constituted by the issue of notices of
allotment in respect of the said Issue Shares;

. you irrevocably authorises Bursa Depository to complete and sign on
your behalf as transferee or renouncee of any instrument of transfer
and/or other documents required for the issue or transfer of our Issue
Shares allocated to you; and

) you agree that in relation to any legal action, proceedings or disputes
arising out of or in relation to the contract between the parties and/or
the Electronic Share Application and/or any terms here, all rights,
obligations and liabilites of the parties shall be construed and
determined in accordance with the laws of Malaysia and with all
directives, rules, regulations and notices from regulatory bodies of
Malaysia and that you irrevocably submit to the jurisdiction of the
Courts of Malaysia.

If you are successful in your application, our Directors reserve the right to
require you to appear in person at the registered office of the Issuing House
within 14 days of the date of the notice issued to you to ascertain the regularity
or propriety of the application. Our Directors shall not be responsible for any
loss or non-receipt of the said notice nor shall they be accountable for any
expenses incurred or to be incurred by you for the purpose of complying with
this provision.
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(n)

()

The Issuing House, on the authority of our Directors reserves the right to reject
applications which do not conform to these instructions.

Additional terms and conditions for Electronic Share Application are as follows:

You agree and undertake to subscribe for or purchase and to accept
the number of Issue Shares applied for as stated in the Transaction
Record or any lesser number of Issue Shares that may be allotted to
you.

Your confirmation by pressing the key or button on the ATM shall be
treated as your acceptance of the number of Issue Shares allotted to
you.

Should you be allotted any Issue Shares, you shall be bound by our
Constitution.

You confirm that you are not applying for Issue Shares as a nominee
of other persons and that your Electronic Share Application is made
on your own account as a beneficial owner.

You request and authorise us to credit our Issue Shares allotted to you
into your CDS Account and to issue share certificate(s) representing
those Shares allotted in the name of Bursa Malaysia Depository
Nominee Sdn Bhd and send them to Bursa Depository.

You acknowledge that your application is subject to electrical,
electronic, technical, transmission, communication and computer-
related faults and breakdowns, fires and other events which are not in
the control of our Company, the Issuing House, the Participating
Financial Institution or Bursa Depository. You irrevocably agree that
you are deemed not to have made an application if we or the Issuing
House do not receive your application or your application data is wholly
or partially lost, corrupted or inaccessible to us or the Issuing House.
You shall not make any claim whatsoever against us, the Issuing
House, the Participating Financial Institution or Bursa Depository.

You irrevocably authorise Bursa Depository to complete and sign on
your behalf as transferee or renouncee any instrument of transfer
and/or other documents required for the transfer of our Issue Shares
allotted to you.

You agree that in the event of legal disputes arising from the use of
Electronic Share Applications, the mutual rights, obligations and
liabilities of the parties shall be determined under the laws of Malaysia
and be bound by decisions of the Courts of Malaysia.
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15.6

PROCEDURES TO APPLY BY WAY OF INTERNET SHARE APPLICATION

Only Malaysian individuals may use the Internet Share Application to apply for our Issue Shares
made available to the Malaysian Public.

Please read carefully and follow the terms of this Prospectus, the procedures, terms and
conditions for Internet Share Application and the procedures set out on the internet financial
services website of the Internet Participating Financial Institutions before making an Internet
Share Application.

Internet Participating Financial Institutions

Internet Share Applications may be made through an internet financial services website of the
following Internet Participating Financial Institutions with the respective processing fees:

(i) Affin Bank Berhad at (www.affinOnline.com) (via hyperlink to Bursa Securities’ website
at www.bursamalaysia.com) — No fee will be charged for application by the respective
account holders; or

(ii) Alliance Bank Malaysia Berhad at (www.allianceonline.com.my) (via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com) — RM1.00; or

(iii) CIMB Bank Berhad at (www.cimbclicks.com.my) (via hyperlink to Bursa Securities’
website at www.bursamalaysia.com) — RM2.00 for applicants with CDS Accounts held
with CIMB Investment Bank Berhad and RM2.50 for applicants with CDS Accounts with
other ADAs; or

(iv) CIMB Investment Bank Berhad at (www.eipocimb.com) — RM2.00 for payment via
CIMB Bank Berhad or via Malayan Banking Berhad; or

(v) Malayan Banking Berhad at (www.maybank2u.com.my) (via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com) — RM1.00; or

(vi) Public Bank Berhad at (www.pbebank.com) (via hyperlink to Bursa Securities’ website
at www.bursamalaysia.com) — RM2.00; or

(vii) RHB Bank Berhad at (www.rhbgroup.com) (via hyperlink to Bursa Securities’ website
at www.bursamalaysia.com) — RM2.50.

Step 1: Set up of account

Before making an application by way of Internet Share Application, you must have all of the
following:

(i) an existing account with access to internet financial services facilities with an Internet
Participating Financial Institution. You need to have your user identification and
PIN/password for the internet financial services facility; and

(ii) an individual CDS Account registered in your name (and not in a nominee’'s name) and
in the case of a joint account an individual CDS Account registered in your name which
is to be used for the purpose of the application if you are making the application instead
of a CDS Account registered in the joint account holder's name.

Step 2: Read this Prospectus

You are advised to read and understand this Prospectus before making your application.

337



15.

Company No. 1235827-D

PROCEDURES FOR APPLICATION AND ACCEPTANCE (cont'd)

Step 3: Apply through internet

The following steps for an application of our Issue Shares via Internet Share Application
have been set out for illustration purposes only.

Please note that the actual steps for internet share application contained in the internet
financial services website for each Internet Participating Financial Institution may differ
from the steps outlined below.

(i)

(ii)

(iii)
(iv)

(v)

(vi)
(vii)

(viii)

Connect to the internet financial services website of the Internet Participating Financial
Institution with which you have an account;

Log in to the internet financial services facility by entering your user identification and
PIN/password;

Navigate to the section of the website on the applications in respect of our IPO;

Select the counter in respect of our Issue Shares to launch the Electronic Prospectus
and the terms and conditions of the Internet Share Application;

Select the designated hyperlink on the screen to accept the abovementioned terms
and conditions, having read and understood such terms and conditions;

At the next screen, complete the online application form;

Check that the information contained in the online application form, such as the share
counter, NRIC number, CDS Account number, number of Issue Shares applied for and
the account number to debit are correct, and select the designated hyperlink on the
screen to confirm and submit the online application form;

After selecting the designated hyperlink on the screen, you will have to confirm and
undertake that the following mandatory statements are true and correct:

(a) You have attained 18 years of age as at the Closing Time and Date;
(b) You are a Malaysian citizen residing in Malaysia;

(c) You have, prior to making the Internet Share Application, received and/or have
had access to a printed/electronic copy of this Prospectus, the contents of
which you have read and understood;

(d) You agree to all the terms and conditions of the Internet Share Application as
set out in this Prospectus and have carefully considered the risk factors set out
in this Prospectus, in addition to all other information contained in this
Prospectus, before making the Internet Share Application;

(e) Your Internet Share Application is the only application that you are submitting
for our Issue Shares under the offering to the Malaysian Public;

4] You authorise the financial institution with which you have an account to deduct

the full amount payable for our Issue Shares from your account with the said
financial institution (*Authorised Financial Institution”);
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(ix)

(x)

(xi)

(xii)

(xiii)

(9) You give express consent in accordance with the relevant laws of Malaysia
(including Section 134 of the Financial Services Act 2013 and Section 45 of
the SICDA) to the disclosure by the Internet Participating Financial Institution,
the Authorised Financial Institution and/or Bursa Depository, as the case may
be, of information pertaining to you, the Internet Share Application made by
you or your account with the Internet Participating Financial Institution, to the
Issuing House and the Authorised Financial Institution, the SC and any other
relevant regulatory bodies;

(h) You are not applying for our Issue Shares as a nominee of any other person
and the application is made in your own name, as beneficial owner and subject
to the risks referred to in this Prospectus; and

)] You authorise the Internet Participating Financial Institution to disclose and
transfer to any person, including any government or regulatory authority in any
jurisdiction, our Company, Bursa Securities or other relevant parties in
connection with the Public Issue, all information relating to you if required by
any law, regulation, court order or any government or regulatory authority in
any jurisdiction or if such disclosure and transfer is, in the reasonable opinion
of the Internet Participating Financial Institution, necessary for the provision of
the Internet Share Applications services or if such disclosure is requested or
required in connection with the Public Issue. Further, the Internet Participating
Financial Institution will take reasonable precautions to preserve the
confidentiality of information provided by you to the Internet Participating
Financial Institution in connection with the use of the Internet Share
Applications services;

Upon submission of the online application form, you will be linked to the website of the
Authorised Financial Institution to effect the online payment for your Application;

You must pay for our Issue Shares through the website of the Authorised Financial
Institution, failing which the Internet Share Application is not completed, despite the
display of the Confirmation Screen. “Confirmation Screen” refers to the screen which
appears or is displayed on the internet financial services website, which confirms that
the Internet Share Application has been completed and states the details of your
Internet Share Application, including the number of Issue Shares applied for, which can
be printed out by you for your record purposes;

As soon as the transaction is completed, a message from the Authorised Financial
Institution pertaining to the payment status will appear on the screen of the website
through which the online payment for our Issue Shares is being made. Subsequently,
the Internet Participating Financial Institution shall confirm that the Internet Share
Application has been completed, via the Confirmation Screen on its website; and

You are advised to print out the Confirmation Screen for reference and retention.

Additional terms and conditions for Internet Share Application are as follows:

(a) Your application will be successfully completed and recorded as a completed
application if you have completed all relevant application steps and procedures
for the Internet Share Application which would result in the internet financial

services website displaying the Confirmation Screen. You are required to
complete the Internet Share Application by the Closing Time and Date.
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(b)

(f)

You irrevocably agree and undertake to subscribe for or purchase and to
accept the number of Issue Shares applied for as stated on the Confirmation
Screen or any lesser amount that may be allotted to you. Your confirmation by
clicking the designated hyperlink on the relevant screen of the website shall be
treated as your acceptance of the number of Issue Shares allotted to you.

You request and authorise us to credit our Issue Shares allotted to you into
your CDS Account and to issue share certificate(s) representing those Issue
Shares allotted in the name of Bursa Malaysia Depository Nominees Sdn Bhd
and send them to Bursa Depository.

You irrevocably agree and acknowledge that the Internet Share Application is
subject to risks of electrical, electronic, technical and computer-related faults
and breakdowns, faults with computer software, problems occurring during
data transmission, computer security threats such as viruses, hackers and
crackers, fires, acts of God and other events beyond the control of our
Company, the Issuing House, the Internet Participating Financial Institution
and/or the Authorised Financial Institution. If, in any such event, our Company,
the Issuing House, the Internet Participating Financial Institution and/or the
Authorised Financial Institution do not receive your Internet Share Application
and/or payment, or in the event that any data relating to the Internet Share
Application or the tape or any other devices containing such data is wholly or
partially lost, corrupted, destroyed or otherwise not accessible for any reason,
you shall be deemed not to have made an Internet Share Application and you
shall have no claim whatsoever against our Company, the Issuing House or
the Internet Participating Financial Institution and the Authorised Financial
Institution.

You irrevocably authorise Bursa Depository to complete and sign on your
behalf as transferee or renounce any instrument of transfer and/or other
documents required for the transfer of our Issue Shares allotted to you.

You agree that in the event of legal disputes arising from the use of Internet
Share Application, the mutual rights, obligations and liabilities of the parties to
the Public Issue shall be determined under the laws of Malaysia and be bound
by the decisions of the Courts of Malaysia.

You shall hold the Internet Participating Financial Institution harmless from any
damages, claims or losses whatsoever, as a consequence of or arising from
any rejection of your Internet Share Application by our Company, the Issuing
house and/or the Internet Participating Financial Institution for reasons of
multiple application, suspected multiple application, inaccurate and/or
incomplete details provided by the applicant, or any other cause beyond the
control of the Internet Participating Financial Institution.

You are not entitled to exercise any remedy of rescission for misrepresentation
at any time after we have accepted your Internet Share Application.

In making the Internet Share Application, you have relied solely on the
information contained in this Prospectus. Our Company, our Promoters, and
Affin Hwang IB and any other person involved in the Public Issue shall not be
liable for any information not contained in this Prospectus which may have
been relied by you in making the Internet Share Application.
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15.7

TERMS AND CONDITIONS

The terms and conditions outlined below are applicable to the applications submitted
using the Application Forms, Electronic Share Application and Internet Share
Application. The terms and conditions outlined below supplement the additional terms
and conditions for Internet Share Application contained in the internet financial services
website of the Internet Participating Financial Institutions. Please refer to the internet
financial services website of the Internet Participating Financial Institutions for the exact
terms and conditions and instructions.

(i)
(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

You are required to pay the IPO Price of RM1.42 for each Issue Share applied for.

You can submit only one application for our Issue Shares offered to the Malaysian
Public. For example, if you submit an application using a WHITE Application Form, you
cannot submit an Electronic Share Application Form or Internet Share Application.

However, if you have made an application using the PINK Application Form, you may
still apply for our Issue Shares offered to the Malaysian Public using the WHITE
Application Form, the Electronic Share Application or the Internet Share Application.

The Issuing House, acting under the authority of our Directors has the discretion to
reject applications that appear to be multiple applications under each category of
applicants.

We wish to caution you that if you submit more than one application in your own
name or by using the name of others, with or without their consent, you will be
committing an offence under Section 179 of the CMSA and may be punished with
a minimum fine of RM1,000,000 and a jail of up to 10 years under Section 182 of
the CMSA.

Each application under the PINK and WHITE Application Forms, Electronic Share
Application and Internet Share Application must be for at least 100 Issue Shares or
multiples of 100 Issue Shares.

Each application must be made in connection with and subject to this Prospectus and
our Constitution. You agree to be bound by our Constitution should you be allotted any
Shares.

Your submission of an application does not necessarily mean that your application will
be successful. Any submission of application is irrevocable.

We or the Issuing House will not issue any acknowledgement of the receipt of your
application or application monies.

You must ensure that your personal particulars submitted in your application and/or
your personal particulars as recorded by the Internet Participating Financial Institution
are correct and accurate and identical with the records maintained by Bursa
Depository. Otherwise, your application is liable to be rejected. You will have to
promptly notify Bursa Depository of any change in your address failing which the
notification letter of successful allocation will be sent to your registered/correspondence
addresses last maintained with Bursa Depository.

No application shall be deemed to have been accepted by reason of the remittances
having been presented for payment. Our acceptance of your application to subscribe
for or purchase our Issue Shares shall be constituted by the issue of notices of
allotment for our Issue Shares to the applicants.

341



Company No. 1235827-D

15. PROCEDURES FOR APPLICATION AND ACCEPTANCE (contd)

(ix) Submission of your CDS Account number in your application includes your
authority/consent in accordance with Malaysian laws of the right of Bursa Depository,
the Participating Financial Institution and Internet Participating Institution (as the case
may be) to disclose information pertaining to your CDS Account and other relevant
information to us, the Issuing House and any relevant authorities (as the case may be).

(x) You agree to accept our decision as final should we decide not to allot any Issue
Shares to you or to allot a lesser humber of Issue Shares than the number of
Issue Shares applied for.

15.8 AUTHORITY OF OUR DIRECTORS AND THE ISSUING HOUSE

Your application will be selected in a manner to be determined by our Directors. Due

consideration will be given to the desirability of allotting our Issue Shares to a reasonable

number of applicants with a view to establishing a liquid and adequate market for our Shares.

The Issuing House, on the authority of our Directors reserves the rights to:

(i) reject Application Forms, Electronic Share Application and Internet Share Application
(where applicable) which do not conform to the instructions in this Prospectus or are
illegible, incomplete or inaccurate;

(ii) reject or accept any application, in whole or in part, on a non-discriminatory basis
without giving any reason therefor; and

(iii) bank in all application monies (including those from unsuccessful/partially successful
applicants) which would subsequently be refunded, where applicable (without interest
or any share of revenue or benefit arising therefrom), by crediting into your bank
account for purposes of cash dividend/distribution if you have provided such bank
account information to Bursa Depository or by ordinary post/registered post to your last
address maintained with Bursa Depository if you have not provided such bank account
information to Bursa Depository.

If you are successful in your application, our Directors reserve the right to require you to appear

in person at the registered office of the Issuing House within 14 days of the date of the notice

issued to you to ascertain the regularity or proprietary of the application. Our Directors are not

responsible for any loss or non-receipt of the said notice nor shall they be accountable for any

expenses incurred or to be incurred by you for the purpose of complying with this provision.
15.9 OVER/UNDER-SUBSCRIPTION

In the event of over-subscription for the Public Issue, the Issuing House will conduct a ballot in
the manner approved by our Directors to determine acceptance of applications in a fair and
equitable manner. In determining the manner of balloting, our Directors will consider the
desirability of distributing our Issue Shares to a reasonable number of applicants for the purpose
of broadening the shareholding base of our Company and establishing a liquid and adequate
market in the trading of our Shares.

The basis of allocation of shares and the balloting results in connection therewith will be
furnished by the Issuing House to the SC, Bursa Securities, all major Bahasa Malaysia and
English newspapers as well as posted on the Issuing House's website (www.mih.com.my)
within one (1) business day after the balloting event.
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15.10

Pursuant to the Listing Requirements, we are required to have a minimum of 25% of our Shares
for which Listing is sought to be held by at least 1,000 public shareholders holding not less than
100 Shares each upon completion of this IPO and at the time of Listing. We expect to achieve
this at the point of Listing. If the above requirement is not met, we may not be allowed to proceed
with the Listing. In the event thereof, monies paid in respect of all applications will be refunded
(without interest of any share of revenue or benefit arising therefrom).

If such monies are not returned within 14 days after our Company becomes liable to repay it, then
in addition to the liability of our Company, the officers of our Company shall be jointly and severally
liable to return such monies with interest at the rate of 10% a year or at such other rate as may
be prescribed by the SC from the expiration of that period.

In the event of an under-subscription, subject to the clawback and reallocation as set out in
Section 4.1.5 of this Prospectus, all our Issue Shares not applied for under the Public Issue will
be underwritten.

UNSUCCESSFUL/PARTIALLY SUCCESSFUL APPLICANTS

The application monies of unsuccessful/partially successful applicants will be refunded without
interest or any share of revenue or benefit arising in the following manner.

()] For applications by way of Application Form

(a) The application monies or the balance of it will be returned to you via the self-
addressed and stamped Official “A” envelope you provided by ordinary post
(for fully unsuccessful applications) or by crediting into your bank account for
purposes of cash dividend/distribution if you have provided such bank account
information to Bursa Depository or by ordinary post to your address maintained
at Bursa Depository (for partially successful applications) within 10 Market
Days from the date of the final ballot if you have not provided such bank
account information to Bursa Depository at your own risk.

(b) If your application was rejected because you did not provide a CDS Account
number, your application monies will be sent to your address as stated in the
NRIC or any valid temporary identity document issued by the National
Registration Department from time to time at your own risk.

(c) A number of applications will be reserved to replace any balloted applications
which are rejected. The application monies relating to these applications which
were subsequently rejected or unsuccessful or only partly successful will be
refunded (without interest or any share of revenue or benefit arising therefrom)
by the Issuing House as per item (a) and (b) above (as the case may be).

(d) The Issuing House reserves the right to bank in all application monies from
unsuccessful applicants. These monies will be refunded within ten (10) Market
Days from the date of the final ballot by crediting into your bank account for
purposes of cash dividend/distribution if you have provided such bank account
information to Bursa Depository or by ordinary/registered post to your address
maintained at Bursa Depository if you have not provided such bank account
information to Bursa Depository or as per item (b) above (as the case may be).
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15. PROCEDURES FOR APPLICATION AND ACCEPTANCE (cont'd)
()] For applications by way of Electronic Share Application and Internet Share
Application
(a) The Issuing House shall inform the Participating Financial Institutions or
internet Participating Financial Institutions of the unsuccessful or partially
successful applications within two (2) Market Days after the final ballot date.
The application monies or the balance of it will be credited (without interest or
any share or revenue or benefit arising therefrom) into your bank account with
the Participating Financial Institution or Internet Participating Financial
Institutions (or arranged with the Authorised Financial Institutions) within two
(2) Market Days after the receipt of confirmation from the Issuing House.

(b) You may check your account on the fifth Market Day from the balloting day.

(c) A number of applications will be reserved to replace any balloted applications
which are rejected. The application monies relating to these applications which
are subsequently rejected will be refunded (without interest or any share of
revenue or benefit arising therefrom) by MIH by crediting into your bank
account with the Participating Financial Institution or Internet Participating
Financial Institutions (or arranged with the Authorised Financial Institutions)
not later than ten (10) Market Days from the final ballot date.

15.11 SUCCESSFUL APPLICANTS

If you are successful in your application:

(i) Our Issue Shares allocated to you will be credited into your CDS Account. We will not
issue physical share certificates to you and you shall not be entitled to withdraw any
deposited securities held jointly with Bursa Depository or its nominee as long as our
Shares are listed on Bursa Securities.

(ii) We will despatch a notice of allotment to you at the address last maintained with Bursa
Depository, at your own risk, before the Listing. This is your only acknowledgement of
acceptance of the application.

15.12 CDS ACCOUNTS

Pursuant to Section 14(1) of the Central Depositories Act, Bursa Securities has prescribed the
Shares as Prescribed Securities. In consequence thereof, the Shares issued/offered through this
Prospectus will be deposited directly with Bursa Depository and any dealings in these Shares will
be carried out in accordance with the SIDCA and the Rules of Bursa Depository.

Pursuant to Section 29 of the Central Depositories Act, all dealings in the IPO Shares will be
by book entries through CDS Account. No share certificates will be issued to successful
applicants.

Only an applicant who has a CDS Account can make an application by way of an Application Form.
An applicant should state his CDS Account number in the space provided on the Application Form
and he/she shall be deemed to have authorised Bursa Depository to disclose information
pertaining to the CDS Account to the Issuing House/the Company. Where an applicant does not
presently have a CDS Account, he/she should open a CDS Account at an ADA prior to making an
application for the Issue Shares.
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15.13

In the case of an application by way of Electronic Share Application, only an applicant who has a
CDS Account can make an Electronic Share Application and the applicant shall furnish his CDS
Account number to the Participating Financial Institution by way of keying in his CDS Account
number if the instructions on the ATM screen at which he enters his Electronic Share Application
requires him to do so.

in the case of an application by way of Internet Share Application, only an applicant who has a
CDS Account can make an Internet Share Application. In certain cases, only an applicant who
has a CDS Account opened with the Internet Participating Financial Institutions can make an
Internet Share Application. Arising therewith, the applicants CDS Account number would
automatically appear in the electronic online application form.

Failure to comply with these specific instructions or inaccuracy in the CDS Account number,
arising from use of invalid, nominee or third party accounts, may result in your application being
rejected. If you are successful in your application but fail to state your CDS Account number, the
Issuing House on the authority of our Company will reject your application. The Issuing House on
the authority of our Board also reserves the right to reject any incomplete and inaccurate
application. Your application may also be rejected if your particulars provided in the Application
Form, or in the case of Electronic Share Application or Internet Share Application, if the records of
the Participating Financial Institutions or Internet Participating Financial Institution at the time of
making the Electronic Share Application or Internet Share Application differ from those in Bursa
Depository’s records, such as the identity card number, name and nationality.

ENQUIRIES

Enquiries in respect of the applications may be directed as follows:

Modes of Application Parties to direct the enquiries

Application Forms Issuing House at telephone no. +603 7841 8289

Electronic Share Application Participating Financial Institution

Internet Share Application Ilnt?_:mta_t Participating Financial Institution and Authorised Financial
nstitution

You may aiso check the status of your application by calling your respective ADA at the
telephone number as stated in the list of ADAs accompanying the electronic copy of this
Prospectus on the website of Bursa Securities or the Issuing House at the telephone no. +603
7841 8289 between five (5) to ten (10) Market Days (during office hours only) after the final
ballot day.
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